
____________ 
1/ Includes 10 FTE Positions funded from Special Line Items in FY 2010 prior to the lump sum reductions. 
2/ Any transfer to or from the amount appropriated for the Election Services Line Item shall require review by the Joint Legislative Budget Committee.  

(General Appropriation Act footnote) 
3/ The FY 2010 appropriation from the Election Systems Improvement Fund for HAVA is available for use pursuant to A.R.S. § 35-143.01C and is exempt 

from the provisions of A.R.S. § 35-190, relating to lapsing of appropriations, until June 30, 2011.  (General Appropriation Act footnote)  
4/ The Secretary of State shall report to the Joint Legislative Budget Committee and the Governor’s Office of Strategic Planning and Budgeting by 

December 31, 2009 the actual amount and purpose of expenditures from the Election Systems Improvement Fund in FY 2009 and the expected amount 
and purpose of expenditures from the fund for FY 2010.  (General Appropriation Act footnote) 

5/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line Items by Agency.  As appropriated by Laws 2009, 1st     
Regular Session, Chapter 12. 

6/ This amount only reflects monies appropriated by the General Appropriation Act.  It does not reflect Laws 2009, Chapter 114, which transfers the 
functions of the Arizona State Library, Archives, and Public Records to the Secretary of State.  As of September 30, 2009 all unexpended monies 
appropriated to the Arizona State Library, Archives, and Public Records are transferred to the Secretary of State. 
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Department of State - Secretary of State  A.R.S. § 41-121  
    
    
Secretary of State:  The Honorable Ken Bennett JLBC Analyst:  Jack Brown 

 
FY 2008 

 ACTUAL  
FY 2009 

 ESTIMATE  
FY 2010 

 APPROVED   
 
OPERATING BUDGET       
Full Time Equivalent Positions 48.3  48.3  43.3 1/ 

Personal Services 1,446,100  1,555,700  1,555,700  
Employee Related Expenditures 473,400  484,700  590,500  
Professional and Outside Services 118,600  50,000  50,000  
Travel - In State 6,800  10,900  10,900  
Travel - Out of State 8,700  13,200  13,200  
Other Operating Expenditures 398,300  603,400  603,400  
Equipment 78,700  0  0   
OPERATING SUBTOTAL 2,530,600 2,717,900 2,823,700

SPECIAL LINE ITEMS       
Election Services 4,366,700 4,361,000 1,039,900 2/ 
Help America Vote Act (HAVA) 2,648,500 4,002,000 7,722,800 3/4/ 
Security Cameras 75,000 0 0
Special Election 0 0 8,346,900
Lump Sum Reduction 0 (150,000) (150,000) 
AGENCY TOTAL 9,620,800 10,930,900 19,783,300 5/6/ 

 
 
FUND SOURCES       
General Fund 6,972,300 6,830,700 11,961,600
Other Appropriated Funds       
Election Systems Improvement Fund 2,648,500 4,002,000 7,722,800
Professional Employer Organization Fund 0 98,200 98,900
    SUBTOTAL - Other Appropriated Funds 2,648,500 4,100,200 7,821,700
    SUBTOTAL - Appropriated Funds 9,620,800 10,930,900 19,783,300

Other Non-Appropriated Funds 361,200 310,600 310,600
TOTAL - ALL SOURCES 9,982,000 11,241,500 20,093,900

  
 

AGENCY DESCRIPTION — The Secretary of State is an elected Constitutional Officer.  The Department of State is 
responsible for recordings and filings under the Uniform Commercial Code (U.C.C.); coordinating statewide elections; 
receiving required filings from legislators, state officials, judges, candidates for office, campaign committees, and lobbyists; 
training county elections officials; receiving filings of administrative rules, intergovernmental agency agreements, and official 
executive orders/proclamations; registering trade names, trademarks and limited partnerships; appointing notaries public; and 
certifying certain telemarketing and charitable solicitation organizations. 
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PERFORMANCE MEASURES 
FY 2006 
Actual 

FY 2007 
Actual 

FY 2008 
Actual 

FY 2010 
Approved 

• % of documents returned to public filer in 48 hours 
(Business Services Division) 

70 75 NA 75 

 
• % of election law complaints reviewed and acted on 

within 7 days 
100 100 100 100 

 
 Comments:  The agency did not submit information for any measure labeled as "NA" as required by the General 

Appropriation Act.  
 

 
Operating Budget 
 
The budget includes $2,823,700 and 38.3 FTE for the 
operating budget in FY 2010.  These amounts include: 
 

FY 2010 
General Fund   $2,724,800 
Professional Employer   98,900 
 Organization (PEO) Fund   
 
These amounts fund the following adjustments: 
 
  Statewide Health Insurance Adjustments 
The budget includes an increase of $105,800 in FY 2010 
for state employee health insurance statewide adjustments.  
These amounts consist of: 
 
General Fund   $105,100 
Professional Employer   700 
 Organization (PEO) Fund 
 
(Please see the General Provisions section.)   
 
Election Services 
 
The budget includes $1,039,900 and 10 FTE Positions 
from the General Fund for the Election Services Special 
Line Item in FY 2010.  These amounts fund the following 
adjustments:  
 
  Non-Election Year Funding 
The budget includes a decrease of $(3,350,000) from the 
General Fund for Election Services funding.  FY 2010 will 
be the first fiscal year since FY 2006 with no major 
election.  This adjustment would bring Election Services 
funding to an amount similar to what was expended in 
FY 2006.  The remaining election services monies will 
continue to fund ongoing staff related to voter registration, 
registering of lobbyists, and voting machine testing. 
 
  Statewide Health Insurance Adjustments 
The budget includes an increase of $28,900 from the 
General Fund in FY 2010 for state employee health 
insurance statewide adjustments. 
 

This line item funds expenses related to the conduction of 
elections in the state, including voter registration, 
certification of candidates for state office, testing and 
certification of voting devices for use by counties, and 
certification of the results of statewide elections.  Funding 
is also used to publish the publicity pamphlet on state 
ballot propositions and conduct Town Hall meetings on the 
propositions.  Finally, funding is used to register lobbyists 
and accept their filings. 
 
For state elections, statute requires the Secretary of State 
to: 1) reimburse counties for the costs of printing, labeling, 
and postage for sample ballots; 2) pay the cost of any 
recount of votes; 3) reimburse the County Recorder for the 
costs of certifying petition and referendum signatures; and 
4) print and mail a publicity pamphlet to every household 
with a registered voter for any initiative or referendum.    
 
Help America Vote Act 
 
The budget includes $7,722,800 from the Election Systems 
Improvement Fund for the Help America Vote Act 
(HAVA) (P.L. 107-252) in FY 2010.  This amount funds 
the following adjustments: 
 
  Increased Appropriation Authority 
The budget includes an increase of $3,720,800 from the 
Election Systems Improvement Fund in FY 2010 to allow 
the Secretary of State to spend additional HAVA monies 
received in early FY 2010.  At the end of FY 2009, the 
Secretary of State expended $131,900 of General Fund 
monies to serve as matching funds to receive a $3,720,800 
increase in federal election funds.  
 
Table 1 lists projected HAVA expenditures from FY 2004 
through FY 2010. 
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 Table 1 
HAVA Expenditures 

FY 2004 $3,756,400 
FY 2005 47,100 
FY 2006 9,476,400 
FY 2007 12,157,900 
FY 2008 2,648,500 1/ 

FY 2009 (est) 11,850,000 2/ 
FY 2010 (est)    7,722,800 
 Total $47,659,100 3/ 

____________ 
1/ Original appropriation was $15,002,000. 
2/ The Secretary of State was originally appropriated 

$4,000,000 for FY 2009.  However, there is 
approximately $12,400,000 of appropriation authority 
available until the end of FY 2009, which the 
Secretary of State may use to increase FY 2009 
HAVA expenditures. 

3/ Total expenditures will not exceed available funding. 
 
HAVA is federal election reform legislation that imposes 
several requirements on the states with respect to the 
conduct of federal elections.  The legislation also provides 
funding to the states to meet the requirements.  To date, the 
Secretary of State has received a total of $56,599,800 in 
HAVA funding.  This includes revenue from the following 
sources listed in Table 2. 
 

 
Assuming $11,850,000 is expended in FY 2009 and 
$7,722,800 is expended in FY 2010, $8,940,700 in HAVA 
monies would be available in FY 2011. 
 
Arizona HAVA grant monies are being used to replace all 
punch card and lever voting machines and to improve 
election administration.  Arizona HAVA annual payment 
monies are being used to meet the requirements of HAVA, 
including implementation of a statewide voter registration 
database and a voting system that meets federal standards.  
In order to meet federal standards, the voting system must 
allow the voter to verify the vote before the ballot is cast, 
provide the voter with the opportunity to change the ballot, 
and notify the voter if he or she has selected more than 1 
candidate.  In addition, the system must be accessible to 
individuals with disabilities.   
 
Other uses of the money include:  the finalization of the 
statewide voter registration system, poll worker 
recruitment and operation, maintenance, and support for 
accessible voting machines.  Any remaining funding will 
be spent on voter education, making election sites more 
accessible, improvements to the telephonic grievance 
system, administration, consulting, poll worker and 
election official training, and telecommunications. 

Security Cameras 
 
The budget includes no funding for Security Cameras in 
FY 2010.  This amount is unchanged from FY 2009.  
 
Background ― Laws 2007, Chapter 259 provided $75,000 
for county costs and required the officer in charge of 
elections to video tape the counting of ballots for all 
statewide, county, and legislative elections.  The $75,000 
appropriated from the General Fund in FY 2008 was split 
amongst the counties to provide the funds necessary to 
comply with the requirements of the law. 
 
Special Election 
 
The budget includes $8,346,900 from the General Fund to 
pay for a statewide special election in FY 2010.  Among 
potential topics is a constitutional amendment to authorize 
a temporary increase in the Transaction Privilege Tax.  As 
of this writing, legislation has not been enacted to 
authorize the election. 
 
Lump Sum Reduction 
 
The budget includes an agencywide lump sum reduction of 
$(150,000) for the midyear FY 2009 revisions and 
$(150,000) for FY 2010.  The latter reduction reflects the 
adjustment to the originally enacted FY 2009 
appropriation. 
 
    FY 2009 FY 2010 
Lump Sum Reduction 
General Fund  $(150,000) (150,000) 

FTE Position Reduction 
 
The budget includes a decrease of (5) FTE Positions for a 
lump sum FTE Position reduction.  (Please see the 
General Provisions section.) 
 
Laws 2009, 3rd Special Session, Chapter 11, Section 17 
requires every General Fund supported agency, board, 
commission, or other state entity to reduce its number of 
FTE Positions by 5% on or before February 1, 2010.  This 
reduction has not been recorded in the summary table 
above.  The actual impact of this provision is to be 
determined. 

Additional Legislation  
 
Arizona State Library, Archives, and Public Records  
 Transfer 
Laws 2009, Chapter 114 transferred the Arizona State 
Library, Archives, and Public Records (ASLAPR) to the 
Secretary of State’s office, effective September 30, 2009.  
In addition, the legislation requires: 1) The Secretary of 
State to appoint the Director of ASLAPR and that the 

Table 2 
HAVA Revenues 

Federal Funds $48,482,600 
5% GF Match 2,331,900 
Interest 5,785,300 
 Total $56,599,800 
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Director serves at the pleasure of the Secretary of State; 2) 
The sale or lease of state property located at 14 N. 18th 
Avenue, Phoenix, Arizona, which is currently occupied by 
the Secretary of State; 3) All personnel, property, records 
and appropriated monies remaining unspent and 
unencumbered by ASLAPR as of September 30, 2009 be 
transferred to the Secretary of State. 
 
Landlord and Tenant Act 
The FY 2010 General Government BRB (Laws 2009, 3rd 
Special Session, Chapter 7) included statutory changes 
which would allow the Secretary of State to publish the 
Landlord and Tenant Act online as opposed to producing 
hard copies.  
 
Health Care Directives 
The FY 2010 General Government BRB repeals statutory 
language which prohibits the Secretary of State from using 
state monies to operate a health care directives registry.  
The health care directives registry allows persons to file 
certain documents with the Secretary of State such as: a 
health care power of attorney, a living will, or a mental 
care power of attorney.   
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