
____________ 
1/ The amount appropriated to the County Fairs Livestock and Agricultural Promotion line item is for deposit in the County Fairs Livestock and 

Agricultural Promotion Fund administered by the Office of the Governor. 
2/ General Appropriation Act funds are appropriated as a Lump Sum with Special Line Items by Agency.  As appropriated by Laws 2009, 1st Regular 

Session, Chapter 12. 
3/ The FY 2010 amount reflects the effect of the pari-mutuel revenue shift to avoid double counting.  Previous non-appropriated monies are now reflected in 

the Special Line Items above since these revenues are now distributed through the General Fund. 
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Arizona Department of Racing A.R.S. § 5-101.01
 
 

   

Director: Luis Marquez JLBC Analyst:  Caitlin Acker 

 
FY 2008 

 ACTUAL 
 FY 2009 

 ESTIMATE 
 FY 2010 

 APPROVED   
 
OPERATING BUDGET 
Full Time Equivalent Positions 46.5  46.5  42.5  

Personal Services 1,838,000  1,841,200  1,624,600  

Employee Related Expenditures 583,300  491,900  443,400  

Professional and Outside Services 207,200  274,900  193,600  

Travel - In State 161,000  116,200  71,000  

Travel - Out of State 3,200  4,000  4,000  

Other Operating Expenditures 319,800  392,700  342,800  

Equipment 52,000  16,000  0   
OPERATING SUBTOTAL 3,164,500  3,136,900  2,679,400  

SPECIAL LINE ITEMS 
Breeders' Award 0  0  800,000  

Stallion Award 0  0  100,000  

County Fair Racing 0  0  400,000  

County Fairs Racing Betterment 0  0  900,000  

Racing Administration 0  0  67,000  

County Fairs Livestock and Agricultural Promotion 0  0  1,779,500 1/ 

Lump Sum Reduction 0  (353,000)  (587,800)   
AGENCY TOTAL 3,164,500  2,783,900  6,138,100 2/ 

 
 
FUND SOURCES 
General Fund 2,661,600  2,280,200  6,138,100  

Other Appropriated Funds       

County Fair Racing Fund 440,200  436,900  0  

Racing Administration Fund 62,700  66,800  0  

    SUBTOTAL - Other Appropriated Funds 502,900  503,700  0  

    SUBTOTAL - Appropriated Funds 3,164,500  2,783,900  6,138,100  

Other Non-Appropriated Funds 2,359,000  2,150,000  2,400 3/ 

TOTAL - ALL SOURCES 5,523,500  4,933,900  6,140,500    

  
 

AGENCY DESCRIPTION — The Arizona Department of Racing regulates the pari-mutuel horse and greyhound racing 
industries through the supervision of race meetings, screening of license applicants, collection of taxes and fees, and 
assessment of fines or other penalties.  The Division of Boxing Regulation is responsible for licensing, investigating, and 
regulating professional boxing, tough man, and nontraditional fighting contests within Arizona. 
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PERFORMANCE MEASURES 

FY 2006 
Actual 

FY 2007 
Actual 

FY 2008 
Actual 

FY 2010 
Approved 

• % of horse racing customers reporting “very good” or 
“excellent” service 

82 96 NA 95 

 
• % of greyhound racing customers reporting “very 

good” or “excellent” service 
100 100 100 100 

     

• % of positive horse drug tests 1.3 0.75 1.4 1.2 
     
• % of positive greyhound drug tests 0.0 0.0 0.11 0.02 
 
 Comments:  The agency did not submit information for any measure labeled as "NA" as required by the General 

Appropriation Act.  The department did not receive survey responses from horse racing customers in FY 2008. 

 
Operating Budget 
 
The budget includes $2,679,400 and 46.5 FTE Positions 
from the General Fund for the operating budget in 
FY 2010.  These amounts fund the following adjustments: 
 
  Pari-Mutuel Revenue Shift 
The budget includes a decrease of $(513,600) for the pari-
mutuel revenue shift in FY 2010.  This amount consists of: 
 
County Fair Racing Fund    $(446,800) 
Racing Administration Fund    (66,800) 
 
The FY 2010 budget presumed the passage of legislation 
to require pari-mutuel proceeds and unclaimed property 
revenue to be distributed to the General Fund, rather than 
to Racing funds (SB 1025, 3rd Special Session).  The 
legislation also makes the County Fair Racing Fund and 
the Racing Administration Fund non-appropriated.  The 
Governor vetoed this bill. 
 
  Statewide Health Insurance Adjustments 
The budget includes an increase of $56,100 from the 
General Fund in FY 2010 for state employee health 
insurance statewide adjustments.  (Please see the General 
Provisions section.) 
 
Breeders’ Award 
 
The budget includes $800,000 from the General Fund for 
the Breeders’ Award in FY 2010.  This amount funds the 
following adjustments: 
 
  Pari-Mutuel Revenue Shift 
The budget includes an increase of $800,000 from the 
General Fund in FY 2010 for a pari-mutuel revenue shift.  
The FY 2010 budget presumed the passage of legislation 
to require pari-mutuel proceeds and unclaimed property 
revenue to be distributed to the General Fund, rather than 
to Racing funds (SB 1025, 3rd Special Session).  The 
Governor vetoed this bill.  The FY 2010 General 

Appropriation Act also appropriates General Fund monies 
to current Racing fund recipients to partially offset the loss 
of pari-mutuel taxes.  See Table 1 for the revised 
distributions.  As a result, the department has both a 
General Fund appropriation and non-appropriated funds 
for the same purpose. 
 
Monies in this line item are deposited in the non-
appropriated Breeders’ Award Fund.  The fund awards the 
breeder of every winning horse or greyhound foaled or 
whelped in this state. 
 
Stallion Award 
 
The budget includes $100,000 from the General Fund for 
the Stallion Award in FY 2010.  This amount funds the 
following adjustments: 
 
  Pari-Mutuel Revenue Shift 
The budget includes an increase of $100,000 from the 
General Fund in FY 2010 for a pari-mutuel revenue shift.  
The FY 2010 budget presumed the passage of legislation 
to require pari-mutuel proceeds and unclaimed property 
revenue to be distributed to the General Fund, rather than 
to Racing funds (SB 1025, 3rd Special Session).  The 
Governor vetoed this bill.  The FY 2010 General 
Appropriation Act also appropriates General Fund monies 
to current Racing fund recipients to partially offset the loss 
of pari-mutuel taxes.  See Table 1 for the revised 
distributions.  As a result, the department has both a 
General Fund appropriation and non-appropriated funds 
for the same purpose. 
 
Monies in this line item are deposited in the non-
appropriated Stallion Award Fund.  The fund awards 
owners or lessees of stallions that bred winning horses 
within the state. 
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County Fair Racing 
 
The budget includes $400,000 from the General Fund for 
County Fair Racing in FY 2010.  This amount funds the 
following adjustments: 
 
  Pari-Mutuel Revenue Shift 
The budget includes an increase of $400,000 from the 
General Fund in FY 2010 for a pari-mutuel revenue shift.  
The FY 2010 budget presumed the passage of legislation 
to require pari-mutuel proceeds and unclaimed property 
revenue to be distributed to the General Fund, rather than 
to Racing funds (SB 1025, 3rd Special Session).  The 
legislation also makes the County Fair Racing Fund non-
appropriated.  The Governor vetoed this bill.  The FY 2010 
General Appropriation Act also appropriates General Fund 
monies to current Racing fund recipients to partially offset 
the loss of pari-mutuel taxes.  See Table 1 for the revised 
distributions.  As a result, the department has both a 
General Fund appropriation and non-appropriated funds 
for the same purpose. 
 
Monies in this line item are deposited in the non-
appropriated County Fair Racing Fund to provide funding 
for the administration of county fair racing. 
 
County Fairs Livestock and Agricultural Promotion 
 
The budget includes $1,779,500 from the General Fund for 
County Fairs Livestock and Agricultural Promotion in 
FY 2010.  This amount funds the following adjustments: 
 
 

  Pari-Mutuel Revenue Shift 
The budget includes an increase of $1,779,500 from the 
General Fund in FY 2010 for a pari-mutuel revenue shift.  
The FY 2010 budget presumed the passage of legislation 
to require pari-mutuel proceeds and unclaimed property 
revenue to be distributed to the General Fund, rather than 
to Racing funds (SB 1025, 3rd Special Session).  The 
Governor vetoed this bill.  The FY 2010 General 
Appropriation Act also appropriates General Fund monies 
to current Racing fund recipients to partially offset the loss 
of pari-mutuel taxes.  See Table 1 for the revised 
distributions.  As a result, the department has both a 
General Fund appropriation and non-appropriated funds 
for the same purpose. 
 
Monies in this line item are deposited in the County Fairs 
Livestock and Agricultural Promotion Fund in the Office 
of the Governor.  The fund is used to promote Arizona’s 
livestock and agricultural resources and conduct an annual 
Livestock Fair at the Coliseum and Exposition Center. 
 
County Fairs Racing Betterment 
 
The budget includes $900,000 from the General Fund for 
County Fairs Racing Betterment in FY 2010.  This amount 
funds the following adjustments: 
 
  Pari-Mutuel Revenue Shift 
The budget includes an increase of $900,000 from the 
General Fund in FY 2010 for a pari-mutuel revenue shift.  
The FY 2010 budget presumed the passage of legislation 
to require pari-mutuel proceeds and unclaimed property 
revenue to be distributed to the General Fund, rather than 

Table 1 
FY 2010 Revised Distribution of Pari-Mutuel Revenues 

 

 Agency Fund 
FY 08 

Distributions 

FY 10 
Revised 

Distribution 
Racing Breeders' Award Fund $1,200,000 $   800,000  
Racing Stallion Award Fund 60,000 100,000  
Racing County Fair Racing Fund 450,000 400,000  
Racing County Fairs Racing Betterment 

Fund 
1,200,000 900,000  

Racing Racing Administration Fund 67,000 67,000  
Governor1/ County Fairs Livestock and 

Agricultural Promotion Fund 
 

   1,800,000 
 

   1,779,500  
 Racing Subtotal $4,777,000 $4,046,500 

Agriculture2/ Agricultural Consulting and 
Training Fund 

 
128,500 

 
128,500  

Exposition and 
State Fair2/ 

Arizona Exposition and State Fair 
Fund 

 
      400,000 

 
      400,000  

   Total $5,305,500 $4,575,000  
____________ 
1/   These monies are appropriated to the Department of Racing and then transferred to the Office of the    

Governor. 
2/   For information only.  Reflects the pari-mutuel revenue shift in other agencies. 
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to Racing funds (SB 1025, 3rd Special Session).  The 
Governor vetoed this bill.  The FY 2010 General 
Appropriation Act also appropriates General Fund monies 
to current Racing fund recipients to partially offset the loss 
of pari-mutuel taxes.  See Table 1 for the revised 
distributions.  As a result, the department has both a 
General Fund appropriation and non-appropriated funds 
for the same purpose. 
 
Monies in this line item are deposited in the non-
appropriated County Fairs Racing Betterment Fund.  The 
fund provides grants for capital improvements to each 
eligible county fair association conducting a county fair 
racing meeting, in order to protect the health and safety of 
race participants. 
 
Racing Administration 
 
The budget includes $67,000 from the General Fund for 
Racing Administration in FY 2010.  This amount funds the 
following adjustments: 
 
  Pari-Mutuel Revenue Shift 
The budget includes an increase of $67,000 from the 
General Fund in FY 2010 for a pari-mutuel revenue shift.  
The FY 2010 budget presumed the passage of legislation 
to require pari-mutuel proceeds and unclaimed property 
revenue to be distributed to the General Fund, rather than 
to Racing funds (SB 1025, 3rd Special Session).  The 
legislation also makes the Racing Administration Fund 
non-appropriated.  The Governor vetoed this bill.  The FY 
2010 General Appropriation Act also appropriates General 
Fund monies to current Racing fund recipients to partially 
offset the loss of pari-mutuel taxes.  See Table 1 for the 
revised distributions.  As a result, the department has both 
a General Fund appropriation and non-appropriated funds 
for the same purpose. 
 
Monies in this line item are deposited in the non-
appropriated Racing Administration Fund.  The fund is 
used to administer the County Fairs Racing Betterment 
Fund, the Breeders' Award Fund, the Stallion Award Fund, 
and the Greyhound Adoption Fund. 
 
Lump Sum Reduction  
 
The budget includes an agencywide lump sum reduction of 
$(353,000) for the midyear FY 2009 revisions and 
$(587,800) for FY 2010.  The latter reduction reflects the 
adjustment to the originally enacted FY 2009 
appropriation. 
 
    FY 2009 FY 2010 
Lump Sum Reduction 
General Fund  $(262,300) $(393,500) 
 
Personnel Expense Reduction 
General Fund  (80,800) (194,300) 
County Fair Racing Fund  (9,900) 0 
 

FTE Position Reduction 
 
The budget includes a decrease of (4) FTE Positions for a 
lump sum FTE Position reduction.  (Please see the 
General Provisions section.)   
 
Laws 2009, 3rd Special Session, Chapter 11, Section 17 
requires every General Fund supported agency, board, 
commission, or other state entity to reduce its number of 
FTE Positions by 5% on or before February 1, 2010.  This 
reduction has not been recorded in the summary table 
above.  The actual impact of this provision is to be 
determined. 
 
Fund Transfers 
 
The budget includes the following midyear FY 2009 
revisions and FY 2010 transfers to the General Fund from 
the funds listed below:  
 
    FY 2009 FY 2010 
Breeders Award - EBT*  $(204,700) $(131,300) 
County Fair Racing - Salary  (9,900) 0 
County Fairs Racing  
 Betterment - EBT*  (215,100) (182,600) 
 
*These transfers are from non-appropriated funds. 
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