
____________ 
1/ Includes 6.5 FTE Positions funded from Special Line Items in FY 2010 prior to the lump sum reductions. 
2/ The appropriations for Arizona College and Career Guide, Arizona Minority Educational Policy Analysis Center and Twelve Plus Partnership are 

estimates representing all monies distributed to this fund, including balance forward, revenue and transfers, during FY 2010.  The appropriations shall be 
adjusted as necessary to reflect actual final receipts credited to the Postsecondary Education Fund. (General Appropriation Act footnote) 

3/ The appropriation for Leveraging Educational Assistance Partnership is provided to create grants under the Arizona State Student Incentive Grant 
Program administered by the Arizona Commission for Postsecondary Education.  Grants may be made according to the provisions of applicable federal 
and state laws and regulations relating to this program.  (General Appropriation Act footnote) 

4/ Each participating institution, public or private, in order to be eligible to receive state matching funds under the State Student Incentive Grant Program 
for grants to students, shall provide an amount of institutional matching funds that equals the amount of funds provided by the state to the institution for 
the State Student Incentive Grant Program.  Administrative expenses incurred by the Commission for Postsecondary Education shall be paid from 
institutional matching funds and shall not exceed 12% of the funds in FY 2010.  (General Appropriation Act footnote) 

5/ Of the $2,656,600 appropriated for the Postsecondary Education Grant Program, up to $500,000 may be allocated for the administration of the program 
in FY 2010.   (General Appropriation Act footnote) 

6/ The Commission for Postsecondary Education shall not transfer funds out of the Private Postsecondary Education Student Financial Assistance Program 
or the Postsecondary Education Grant Program line items.  (General Appropriation Act footnote)  

7/ Of the total amount appropriated for the Private Postsecondary Education Student Financial Assistance Program, no more than 10% may be used for 
program administrative costs.  (General Appropriation Act footnote) 

8/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line Items by Agency as appropriated by Laws 2009, 1st 
Regular Session, Chapter 11. 

9/ Any unencumbered balance remaining in the Postsecondary Education Fund on June 30, 2009 for FY 2010, and all grant monies and other revenues 
received by the Commission for Postsecondary Education, when paid into the State Treasury, are appropriated for the explicit purposes designated by line 
items and for additional responsibilities prescribed in A.R.S. § 15-1851 and A.R.S. § 15-1852.  (General Appropriation Act footnote) 
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Commission for Postsecondary Education A.R.S. § 15-231  
    
    
Executive Director:  Dr. April L. Osborn JLBC Analyst:  Marge Zylla 

 
FY 2008 

 ACTUAL  
FY 2009 

 ESTIMATE  
FY 2010 

 APPROVED   
 
OPERATING BUDGET       
Full Time Equivalent Positions 10.0  10.0  10.0 1/ 

Personal Services 80,500  224,300  224,300  
Employee Related Expenditures 59,500  66,300  67,800  
Professional and Outside Services 12,600  12,300  12,300  
Travel - In State 1,800  2,500  2,500  
Travel - Out of State 0  500  500  
Other Operating Expenditures 41,100  93,200  93,200  
Equipment 0  5,000  5,000   
OPERATING SUBTOTAL 195,500 404,100 405,600

SPECIAL LINE ITEMS       
Arizona College and Career Guide 1,300 21,200 21,200 2/ 
Arizona Minority Educational Policy Analysis Center 13,700 100,300 100,400 2/ 
Case Managers 100,000 100,000 100,000
Family College Savings Program 111,200 152,600 153,000
Leveraging Educational Assistance Partnership 3,486,400 4,264,500 4,264,500 3/4/ 
Postsecondary Education Grant Program 1,606,500 2,656,600 2,656,600 5/6/ 
Private Postsecondary Education Student Financial 
    Assistance Program 

800,000 400,000 400,000 6/7/ 

Twelve Plus Partnership 94,500 130,800 130,900 2/ 
Lump Sum Reduction 0 (22,900) (7,700) 
AGENCY TOTAL 6,409,100 8,207,200 8,224,500 8/9/ 

 
 
FUND SOURCES       
General Fund 3,727,300 4,369,700 4,369,700
Other Appropriated Funds       
Postsecondary Education Fund 2,681,800 3,837,500 3,854,800
    SUBTOTAL - Other Appropriated Funds 2,681,800 3,837,500 3,854,800
    SUBTOTAL - Appropriated Funds 6,409,100 8,207,200 8,224,500
TOTAL - ALL SOURCES 6,409,100 8,207,200 8,224,500
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AGENCY DESCRIPTION — The Commission for Postsecondary Education reviews and recommends higher education 
policies, while providing a discussion forum for public and private postsecondary educational institutions and their 
stakeholders on issues of mutual interest.  The 16 commissioners are authorized to administer certain federal and state student 
financial aid programs. 

PERFORMANCE MEASURES 
FY 2006 
Actual 

FY 2007 
Actual 

FY 2008 
Actual 

FY 2010 
Approved 

• LEAP student grants awarded 3,929 3,874 4,823 3,700 
 
• % of customers rating commission services as “good” 

or “excellent” 
95 96 91 91 

 
 
Operating Budget 
 
The budget includes $405,600 and 3.5 FTE Positions from 
the Postsecondary Education Fund for the operating budget 
in FY 2010.  These amounts fund the following 
adjustments: 
 
  Statewide Health Insurance Adjustments 
The budget includes an increase of $1,500 from the 
Postsecondary Education Fund in FY 2010 for state 
employee health insurance statewide adjustments.  (Please 
see the General Provisions section.) 
 
Arizona College and Career Guide 
 
The budget includes $21,200 from the Postsecondary 
Education Fund for the Arizona College and Career Guide 
in FY 2010.  This amount is unchanged from FY 2009. 
 
The Arizona College and Career Guide is an annual 
publication listing Arizona public and private 
postsecondary educational institutions. The guide 
describes each institution’s available degree and certificate 
programs, course lengths, and costs of attendance. 
 
Arizona Minority Educational Policy Analysis Center  
 
The budget includes $100,400 and 0.2 FTE Position from 
the Postsecondary Education Fund for the Arizona 
Minority Educational Policy Analysis Center (AMEPAC) 
in FY 2010.  These amounts fund the following 
adjustments: 
 
  Statewide Health Insurance Adjustments 
The budget includes an increase of $100 from the 
Postsecondary Education Fund in FY 2010 for state 
employee health insurance statewide adjustments.   
 
AMEPAC promotes statewide studies, debates, and 
discussions to improve minority students’ awareness of, 
access to, and achievement in Arizona’s postsecondary 
educational institutions. 
 
 

Case Managers 
 
The budget includes $100,000 and 2 FTE Positions from 
the General Fund for the Case Managers Special Line Item 
in FY 2010.  These amounts are unchanged from FY 2009. 
 
Working in conjunction with case managers in the 
Department of Economic Security’s Independent Living 
Program, these case managers are responsible for 
educating those in the program about postsecondary 
education opportunities and providing a student 
orientation.  The Independent Living Program is made up 
of former foster youth between the ages of 18 and 21.  The 
commission is required to assist in filling out financial aid 
and postsecondary applications, provide tutoring, and 
assists students in finding health, dental, and employment 
opportunities, along with other forms of student assistance.   
 
Family College Savings Program 
 
The budget includes $153,000 and 1 FTE Position from 
the Postsecondary Education Fund for the Family College 
Savings Program (FCSP) in FY 2010.  These amounts 
fund the following adjustments: 
 
  Statewide Health Insurance Adjustments 
The budget includes an increase of $400 from the 
Postsecondary Education Fund in FY 2010 for state 
employee health insurance statewide adjustments.   
 
FCSP enables parents to save money for their child’s 
college education in plans compatible with Internal 
Revenue Code § 529 (529 Plans).  Monies in these plans 
grow tax-free, and withdrawals for qualified higher 
educational expenses are federal and state income tax free.  
FCSP operates from the proceeds of new account fees, 
which are currently $13 per account.  The plans are 
available to both residents and non-residents of the state.   
 
The commission oversees 3 FCSP providers, 2 of which 
have multiple investment offerings in their plans.  In 
addition, the commission recently opted not to renew 2 
providers because of limited investment options and high 
account fees.  Accounts held by the non-renewed providers 



 
Fiscal Year 2010 Appropriations Report 339 Commission for Postsecondary Education 

will continue with limited contracts and will be 
transitioned into accounts with approved providers. 
 
Leveraging Educational Assistance Partnership 
 
The budget includes $4,264,500 for the Leveraging 
Educational Assistance Partnership (LEAP) in FY 2010.  
These amounts consist of: 
 
     FY 2010 
General Fund   $1,220,800 
Postsecondary Education Fund  3,043,700 
 
These amounts are unchanged from FY 2009.   
 
LEAP is a federal, state, and institutional partnership that 
provides financial assistance to students demonstrating 
substantial financial need.  To be eligible, students must 
attend, on at least a half-time basis, an approved program 
at a properly accredited Arizona postsecondary educational 
institution (including public universities, public 
community colleges, private collegiate institutions, and 
proprietary schools).  In FY 2009, LEAP distributed 3,753 
grants averaging $924. 
 
Postsecondary Education Grant Program 
 
The budget includes $2,656,600 and 3 FTE Positions from 
the General Fund for the Postsecondary Education Grant 
Program (PEG) in FY 2010.  These amounts fund the 
following adjustments: 
 
  Continue One-Time Funding 
The budget continues $300,000 in one-time funding from 
the General Fund in FY 2010 to be used for additional 
grants.  The commission’s budget for FY 2008 and FY 
2009 included $300,000 per year in one-time funding for 
development of a web-based student portal. 
 
This grant program distributes up to $2,000 to full-time 
and part-time students enrolled at a private baccalaureate 
degree granting institution, pursuant to A.R.S. § 15-1855.  
Grant recipients must meet the minimum qualifications 
established by the commission, which shall be comparable 
to the admission standards established by the Arizona 
Board of Regents.  Recipients can continue to receive the 
grant for up to 4 years.  The student must repay the 
commission the entire grant amount if they do not receive 
a baccalaureate degree in 5 years or a good cause 
extension from the commission. 
 
Currently, 30 private institutions are eligible under the 
grant requirements.  These institutions independently 
verify a student’s eligibility for the grant.  The student can 
then apply directly to the commission for the grant.  In FY 
2009, PEG distributed 1,434 grants averaging $1,681.  The 
PEG application process was suspended by the Executive 
for 4 months in FY 2009.  

Private Postsecondary Education Student Financial  
 Assistance Program 
 
The budget includes $400,000 from the General Fund for 
Private Postsecondary Education Student Financial 
Assistance Program (PFAP) in FY 2010.  This amount is 
unchanged from 2009. 
 
PFAP provides tuition vouchers for qualified community 
college graduates who enter private postsecondary 
educational institutions within Arizona, pursuant to A.R.S. 
§ 15-1854.  In FY 2009, PFAP distributed 169 grants 
averaging $1,692.  The PFAP application process was 
suspended by the Executive for 4 months in FY 2009. 
 
Twelve Plus Partnership 
 
The budget includes $130,900 and 0.3 FTE Position from 
the Postsecondary Education Fund for the Twelve Plus 
Partnership (TPP) in FY 2010.  These amounts fund the 
following adjustments: 
 
  Statewide Health Insurance Adjustments 
The budget includes an increase of $100 from the 
Postsecondary Education Fund in FY 2010 for state 
employee health insurance statewide adjustments.   
 
TPP is an early education awareness initiative with 3 
components:  Best Education Practices Conference and 
Awards Recognition, Think College, and College Goal 
Sunday.  Approximately 70% of this line item funds College 
Goal Sunday, 25% of the monies go to Best Education 
Practices Conference and Awards Recognition, and the 
remaining 5% funds Think College.  Private gifts, donations 
of service, and corporate sponsorships support TPP. 
 
Lump Sum Reduction 
 
The budget includes an agencywide lump sum reduction of 
$(22,900) for the midyear FY 2009 revisions and $(7,700) 
for FY 2010.  The latter reduction reflects the adjustments 
to the originally enacted FY 2009 appropriation. 
 
    FY 2009 FY 2010 
Personnel Expense Reduction 
General Fund  $(7,700) $(7,700) 
Postsecondary Education Fund (15,200) 0 
 
Fund Transfers 
 
The budget includes the following midyear FY 2009 
revisions and FY 2010 transfers to the General Fund from 
the funds listed below:  
 
    FY 2009 FY 2010 
Early Graduation  $(2,985,800) $(2,863,800) 
 Scholarship - EBT*   
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Early Graduation  (28,900) (57,800) 
 Scholarship - FRAT*  ** 
Postsecondary Education - Salary (15,200) 0 
 
*These transfers are from non-appropriated funds. 
 
** This adjustment was originally designed as a fund 
reduction and transfer (FRAT), but no expenditure 
reduction is shown in order to avoid double counting of 
expenditures from funds originating from the General 
Fund. 
 
Additional Legislation 
 
Sunset Date  
Laws 2009, Regular Session, Chapter 95 extends the 
program until January 1, 2019.  Prior to this bill, the 
program was to sunset on July 1, 2010 pursuant to Laws 
2008, Chapter 287. (Please see Laws 2009, Chapter 95, 
Section 52.) 
 
Higher Education Budget Reconciliation Changes 
Laws 2009, 3rd Special Session, Chapter 9 permanently 
restricts LEAP grants to Arizona residents who 
demonstrate a financial need and who are attending an 
approved Arizona postsecondary educational institution at 
least half-time.  It also allows the Commission for 
Postsecondary Education to seek federal and private funds 
in FY 2010 for program funding.   
 
Early Graduation Scholarship Program Changes 
Laws 2009, 3rd Special Session, Chapter 12 permanently 
limits Early Graduation Scholarship Program eligibility to 
students who graduate from high school 1 year early 
(previously students who graduated 1 year early or 1 
semester early were eligible).  It also suspends new 
funding for the program for FY 2010, but continues to 
fund students currently in the program with available fund 
balances.  Additionally, it authorizes the commission to 
seek private, corporate and federal funds to help fund the 
program in FY 2010.  
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