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1/ General Appropriation Act funds are appropriated as a Special Line Items by Agency.  As appropriated by Laws 2009, 1st Regular Session, Chapter 11. 
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Board of Medical Student Loans A.R.S. § 15-1723
    
 
Chairperson:  Carol Q. Galper JLBC Analyst:  Leah Kritzer 

 
FY 2008 

 ACTUAL 
 FY 2009 

 ESTIMATE 
 FY 2010 

 APPROVED   
 
SPECIAL LINE ITEMS 
Medical Student Financial Assistance 1,998,200  1,430,800  913,900   
AGENCY TOTAL 1,998,200  1,430,800  913,900 1/ 

 
 
FUND SOURCES 
General Fund 1,500,000  1,121,000  866,900  

Other Appropriated Funds       

Medical Student Loan Fund 498,200  309,800  47,000  

    SUBTOTAL - Other Appropriated Funds 498,200  309,800  47,000  

    SUBTOTAL - Appropriated Funds 1,998,200  1,430,800  913,900  

TOTAL - ALL SOURCES 1,998,200  1,430,800  913,900    

  
 

AGENCY DESCRIPTION — The Board of Medical Student Loans distributes financial aid to qualified resident students 
enrolled at the University of Arizona College of Medicine or private medical schools within Arizona.  The University of 
Arizona College of Medicine, Midwestern University, and A.T. Still University provide the board with support services at no 
cost. 
  

PERFORMANCE MEASURES 
FY 2006 
Actual 

FY 2007 
Actual 

FY 2008 
Actual 

FY 2010 
Approved 

• % of physicians meeting service requirement 91 92 90 92 
     
• Customer satisfaction rating (Scale 1-8) NA 7.3 7.6 7.6 
     
 Comments: The agency did not submit information for any measure labeled as "NA" as required by the General 

Appropriation Act. 
 

 
Medical Student Financial Assistance 
 
The budget includes $913,900 for Medical Student 
Financial Assistance in FY 2010.  This amount consists of: 
 
     FY 2010 
General Fund   $866,900 
Medical Student Loan Fund   47,000 
 
These amounts fund the following adjustments: 
 
  Student Financial Assistance Reduction  
The budget includes a decrease of $(254,100) from the 
General Fund for the Medical Student Financial Assistance 
Program in order to limit the program to existing students.  
Those students would continue to be funded as long as 
they continued to meet eligibility requirements.  
 
  Technical Adjustment 
The budget includes a decrease of $(262,800) from the 
Medical Student Loan Fund in FY 2010 in order to 

exclude monies attributable to the former Medical Student 
Scholarship Program.  The board will continue to allocate 
the excluded monies for student loans, but on a non-
appropriated basis.  As a result of this change, the 
appropriation from the fund would reflect the remaining 
balance transferred from the medical student scholarship 
students and loan repayments.  Loan repayment revenues 
in FY 2010 are estimated by the board to be $7,700.   
 
The Medical Student Financial Assistance Program funds 
the Medical Student Loan Program and any existing 
medical student scholarship students currently under 
contract.  In FY 2006, the Medical Student Scholarship 
program received an appropriation of $1,500,000.  This 
program was in existence for only 1 year.  Those funds 
were transferred into the Medical Student Loan Program in 
FY 2007.  As the board no longer provides scholarships, 
only loans are provided under this program.   
 
The Medical Student Loan Program distributes monies on 
a first come, first serve basis.  Preference is given to those 
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students who demonstrate a strong commitment to attend 
residency programs and practice medicine in-state.  The 
board funds loans according to private and public tuition 
rates plus a living allowance.   
 
Medical students who participate in the loan program 
agree to practice in the state’s medically underserved areas 
1 year for each year of loan support, but at least 2 years, in 
return for loan forgiveness.  Borrowers not meeting the 
service requirement must repay the entire amounts of their 
loans, plus 7% interest and additional penalties.  Only 
students who are entering into Family Practice, 
Obstetrics/Gynecology, General Internal Medicine, 
General Pediatrics, combined Medicine and Pediatrics, or 
any specialty approved by the board are considered for 
loans.   
 
The board must use at least half of its appropriation to 
provide loans for students at private medical schools, 
pursuant to A.R.S. § 15-1723A.  The FY 2010 Higher 
Education Budget Reconciliation Bill (BRB) (Laws 2009, 
3rd Special Session, Chapter 9) permits the board to 
appropriate less than half of its appropriation to provide 
loans for students at private medical schools for FY 2010.  
 
It is estimated that of the 18 continuing students, 12 will 
attend a public medical school while 6 will attend a private 
medical school.  Under the Higher Education BRB, 
approximately $508,600, or 58%, would be awarded to 
students attending a public medical school while 
approximately $371,200, or 42%, would be awarded to 
students attending a private medical school.  
 
In FY 2009, the board provided loans to 29 students, 7 of 
whom were former scholarship students.  This included 14 
University of Arizona College of Medicine students, who 
received up to $38,508; 12 Arizona College of Osteopathic 
Medicine (AZCOM) students, who received up to $63,304; 
and 3 A.T. Still University’s School of Osteopathic 
Medicine (SOMA) students, who received up to $56,980.  
Loan amounts provide tuition plus a $20,000 living 
allowance to students.   
 
Loan amounts for FY 2009 met 94% of the average annual 
cost of public medical school students, and approximately 
90% of the average annual cost of private medical school 
education at AZCOM and 82% at SOMA. 
 
The board estimates it will provide approximately 18 loans 
totaling $879,800 in FY 2010.  This includes $866,900 
from the General Fund and $12,900 from the Medical 
Student Loan Fund, which includes previously transferred 
appropriations from the Medical Student Scholarship 
program.  The final number of students and loan amounts 
may also be adjusted according to the availability of funds.   
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