Department of Transportation
Summary

Director: John Halikowski

JLBC Anayst: Bob Hull/Juan Beltran

A.R.S §28-101

FY 2008 FY 2009 FY 2010
ACTUAL ESTIMATE APPROVED

PROGRAM BUDGET
Administration 45,461,900 45,470,000 45,753,300
Highways 294,271,000 309,977,600 308,259,100
Motor Vehicle 110,080,100 110,725,200 111,782,800
Aeronautics 2,602,800 2,337,000 2,274,700
Lump Sum Reduction 0 (23,302,500) (31,166,600)
AGENCY TOTAL 452,415,800 445,207,300 436,903,300
OPERATING BUDGET
Full Time Equivalent Positions 4,744.0 4,748.0 4,548.0Y
Personal Services 143,029,200 143,805,800 144,209,600
Employee Related Expenditures 60,858,600 61,481,700 63,597,700
Professional and Outside Services 4,605,000 4,565,700 4,565,700
Travel - In State 1,684,800 2,395,600 2,395,600
Travel - Out of State 143,000 164,000 164,000
Other Operating Expenditures 68,976,200 50,413,200 42,195,300
Equipment 6,435,200 4,534,600 4,444,600
OPERATING SUBTOTAL 285,732,000 267,360,600 261,572,500
Specia Line ltems (SLI) 166,683,800 177,846,700 175,330,800
AGENCY TOTAL 452,415,800 445,207,300 436,903,300 %¥
FUND SOURCES
General Fund 75,700 72,500 63,100
Other Appropriated Funds
Air Quality Fund 71,800 71,700 72,700
Driving Under the Influence Abatement Fund 143,300 143,300 145,400
Highway User Revenue Fund Fees 583,700 617,000 620,400
Motor Vehicle Liability Insurance Enforcement Fund 2,254,100 2,298,500 2,197,500
Safety Enforcement and Transportation Infrastructure 2,108,100 2,158,000 2,172,900

Fund
State Aviation Fund 2,602,800 2,273,600 1,890,100
State Highway Fund 408,356,900 399,034,000 398,222,300
Transportation Department Equipment Fund 34,554,100 36,856,200 29,822,500
Vehicle Inspection and Title Enforcement Fund 1,665,300 1,682,500 1,696,400

SUBTOTAL - Other Appropriated Funds 452,340,100 445,134,800 436,840,200

SUBTOTAL - Appropriated Funds 452,415,800 445,207,300 436,903,300
Other Non-Appropriated Funds 73,265,100 67,419,200 67,842,400
Federal Funds 5,923,700 5,282,900 5,282,900
TOTAL - ALL SOURCES 531,604,600 517,909,400 510,028,600

AGENCY DESCRIPTION — The Department of Transportation (DOT) has jurisdiction over state roads, state airports, and
the registration of motor vehicles and aircraft.

Includes 1,235 FTE Positions from Special Line Itemsin FY 2010 prior to the lump sum reductions
General Appropriation Act funds are appropriated as a Lump Sum by Agency. As appropriated by Laws 2009, 1¥ Regular Session, Chapter 12.
Any transfer to or from an operating budget or Special Line Item as outlined in the Joint Legislative Budget Committee Staff FY 2010 Appropriations
Report that equals or exceeds $1,000,000 in total for FY 2010 must be reviewed by the Joint Legislative Budget Committee. Any transfers below
$1,000,000 shall be reported to the Joint L egislative Budget Committee Staff (General Appropriation Act footnote)
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| Lump Sum Reduction

The budget includes an agencywide lump sum reduction of
$(23,302,500) for the midyear FY 2009 revisions and
$(31,166,600) for FY 2010. The latter reduction reflects
the adjustment to the origindly enacted FY 2009
appropriation.

Lump Sum Reduction FY 2009 FY 2010

General Fund $(8,500) $(12,700)

Fund Reduction and Transfer

Motor Vehicle Liability (121,000) (242,000)
Insurance Enforcement Fund

State Aviation Fund 0 (233,700)

State Highway Fund
Transportation Department
Equipment Fund

(21,001,800) (28,000,000)
(1,607,700)  (2,518,500)

Per sonnel Expense Reduction

General Fund (3,600) (8,800)

State Aviation Fund (63,400) (150,900)

Transportation Department (496,500) 0
Equipment Fund

FTE Position Reduction

The budget includes a decrease of (200) FTE Positions for
a lump sum FTE Position reduction. (Please see the
General Provisions section.)

Laws 2009, 3 Special Session, Chapter 11, Section 17
requires every General Fund supported agency, board,
commission, or other state entity to reduce its number of
FTE Positions by 5% on or before February 1, 2010. This
reduction has not been recorded in the summary table
above. The actua impact of this provision is to be
determined.

Fund Transfers

The budget includes the following midyear FY 2009
revisions and FY 2010 transfers to the General Fund from
the funds listed below:

Arizona Highways Magazine (323,900) 0
- FRAT*

Arizona Highways Magazine (99,300) 0
- Salary*

Economic Strength Project (1,219,400) (684,700)
- EBT*

Economic Strength Project (50,000) (100,000)
- FRAT*

Highway Patrol V ehicle Replacement 0 (6,780,000)
HURF transfer to DPS¥

Motor Vehicle Liability 0 (266,700)
Insurance Enforcement -
EBT
Motor Vehicle Liability (121,000) (242,000)
Insurance Enforcement -
FRAT
Safety Enforcement and (794,900) 0
Transportation Infrastructure
- EBT
State Aviation - EBT ? (2,000,000) (731,400)
State Aviation - FRAT 0 (233,700)
State Aviation - Non - Highway  (635,000) 0
Capital Projects®
State Aviation - Salary (63,400) (150,900)
State Highway - FRAT ¥ (21,001,800) (28,000,000)
Statewide Transportation (104,000,000) 0

Acceleration Needs
Account - Transfer
Transportation Department
Equipment - EBT ?
Transportation Department
Equipment - FRAT

(5,442,600)  (1,989,200)

(1,607,700) (2,518,500)

Transportation Department (496,500) 0
Equipment - Salary
Vehicle Inspection and Title (407,100) (278,100)

Enforcement - EBT
Vehicle License Tax Transfer Y  (8,390,600) (8,390,600)

VehicleLicense Tax 5-Year?  (2,333,300) 0
Renewal Registration

Vehicle License Tax - Building  (2,974,200) 0
Renewal #

VehicleLicense Tax - Non-  (31,493,800) 0

Highway Capital Projects®

* These transfers are from non-appropriated funds.

| Highway User Revenue Fund (HURF) Distributions

Please see Capital Outlay section for this information.

The FY 2010 General Appropriations Act (Laws 2009, 3 Special Session, Chapter 11) transfers a total of $43,170,600 of Vehicle License Tax for

Laws 2009, 1% Special Session, Chapter 1, Section 29 allows agencies to shift the amounts between their fund transfers upon JLBC review. The last JLBC

meeting for FY 2009 was held on June 23, 2009. On June 26, 2009 the Department of Transportation submitted a fund transfer request and completed the

FY 2009 FY 2010
Arizona Highways Magazine (1,056,700) (20,000)
- EBT*

v

distribution to the State Highway Fund to the General Fund in FY 2010.
2/

transfer shortly thereafter.
3/

(Please see the Capital Outlay Section for details.)
4

Laws 2009, 1% Special Session, Chapter 2 included a transfer of $2,974,200 for Building Renewal and $32,128,800 from Non-Highway Capital Projects.

The FY 2010 budget presumed the passage of legislation to deposit the amount of VLT collected from the 5-year vehicle registration option, which is over

and above what would have been collected had the vehicles been registered for 2 years, into the General Fund (SB 1025, 3" Special Session). This amount
is currently estimated to be $28,000,000 in FY 2010. The Governor vetoed this hill.
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Additional Legisation

Change in Agency Format

The FY 2010 Genera Appropriation Act funds are
appropriated to the Department of Transportation as a
Lump Sum by Agency. The FY 2010 format was modified
from the department's FY 2009 General Appropriation Act
appropriation format which varied by program, including 3
programs which were appropriated as Operating Lump
Sums with Special Line Items by program and 1 program
which was appropriated as a Lump Sum by Program. Any
transfer of $1,000,000 or more in FY 2010 to or from an
operating budget or Special Line Item as outlined in the
FY 2010 Appropriations Report must be reviewed by the
Joint Legislative Budget Committee. Any transfers below
$1,000,000 shall be reported to the JLBC Staff. For
comparison purposes with prior years, the display in this
Appropriations Report is similar to that of prior years.

Rest Area Sponsorship Sign Program

Laws 2009, 1* Regular Session, Chapter 187 alows the
Department of Transportation to establish a Rest Area
Sponsorship Sign Program. This program alows the
Department of Transportation to contract with a third party
to install, maintain and replace rest area sponsorship signs
at rest areas located in the public right-of-way of the
interstate or the state highway system. Monies collected
from a revenue sharing agreement with the third-party are
required to be deposited into a subaccount of the State
Highway Fund for the purpose of the rest area
maintenance, operations and repairs.

Arizona  International Development  Authority;
New Fund

Laws 2009, 1% Regular Session, Chapter 187 establishes
the Arizona International Development Authority (AIDA)
Fund, which collects revenues from tolls, fees, rents and
other charges imposed by the Arizona International
Development Authority. In addition, the AIDA Fund is
allowed to collect and use federal and state funds, interest
and other income received from investing monies in the
fund, gifts, grants, and donations received from any public
or private source as well as any other monies received by
the authority. Monies in this fund are used to pay for the
costs of administering the fund, the compensation and
employment related expenses associated with the
employment of staff, and providing grants or loans for
international transportation and infrastructure projects.
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