
____________ 
1/ Includes 8 FTE Positions funded from Special Line Items in FY 2010 prior to the lump sum reductions. 
2/ The $401,600 appropriated from the Public Access Fund for the Corporation Filings, Same Day Service line item shall revert to the Public Access Fund 

at the end of FY 2010 if the commission cannot process all expedited services within 5 business days and all regular services within 30 business days in 
accordance with A.R.S. § 10-122, 10-3122, and 29-851.  (General Appropriation Act footnote, as adjusted for statewide allocations) 

3/ This appropriation is a continuing appropriation and is exempt from the provisions of A.R.S. § 35-190, relating to lapsing of appropriations.  (General 
Appropriation Act footnote) 

4/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line Items by Agency. As appropriated by Laws 2009, 1st 
Regular Session, Chapter 12. 

5/ The Corporation Commission Corporations Division shall provide a report by the end of FY 2010 to the Joint Legislative Budget Committee on the total 
number of filings received by the Corporations Division pursuant to the services listed in A.R.S. § 10-122, 10-3122, and 29-851, the total number of 
filings processed by the Corporations Division and the amount of time, in business days, to process each type of service.  (General Appropriation Act 
footnote) 
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Corporation Commission A.R.S. § 40-101
 
 

   

Chairman:  The Honorable Kristin K. Mayes JLBC Analyst:  Juan Beltran 

 
FY 2008 

 ACTUAL 
 FY 2009 

 ESTIMATE 
 FY 2010 

 APPROVED   
 
OPERATING BUDGET 
Full Time Equivalent Positions 321.3  330.3  308.3 1/ 

Personal Services 16,127,900  17,039,200  17,039,200  

Employee Related Expenditures 5,554,400  5,815,500  5,965,900  

Professional and Outside Services 916,800  329,100  329,100  

Travel - In State 307,900  284,600  284,600  

Travel - Out of State 119,200  127,100  127,100  

Other Operating Expenditures 3,819,300  4,185,900  3,731,900  

Equipment 735,100  455,500  455,500   
OPERATING SUBTOTAL 27,580,600  28,236,900  27,933,300  

SPECIAL LINE ITEMS 
Corporation Filings Same Day Service 0  400,400  401,600 2/ 

Utilities Audits, Studies, Investigations & Hearings 0  380,000  380,000 3/ 

Lump Sum Reduction 0  (819,300)  (1,165,700)   
AGENCY TOTAL 27,580,600  28,198,000  27,549,200 4/5/ 

 
 
FUND SOURCES 
General Fund 5,655,300  4,216,100  637,600  

Other Appropriated Funds       

Arts Trust Fund 47,900  51,100  51,800  

Investment Management Regulatory and Enforcement 
 Fund 

924,800  882,200  769,500  

Pipeline Safety Revolving Fund 47,400  0  0  

Public Access Fund 3,783,400  4,832,000  6,784,700  

Securities Regulatory and Enforcement Fund 3,652,800  3,748,700  4,765,800  

Utility Regulation Revolving Fund 13,469,000  14,467,900  14,539,800  

    SUBTOTAL - Other Appropriated Funds 21,925,300  23,981,900  26,911,600  

    SUBTOTAL - Appropriated Funds 27,580,600  28,198,000  27,549,200  

Other Non-Appropriated Funds 120,800  2,000  2,000  

Federal Funds 292,500  350,000  350,000  

TOTAL - ALL SOURCES 27,993,900  28,550,000  27,901,200    

  
 

AGENCY DESCRIPTION — The Arizona Corporation Commission (ACC) was established by Article 15 of the Arizona 
Constitution and consists of 5 statewide elected Commissioners, each serving 4-year terms.  The commission has 3 primary 
responsibilities.  The Corporations Division provides public access to corporate annual reports, articles of incorporation, and 
corporate status change documents.  The Securities Division regulates securities dealers and investment advisers.  The 
Utilities Division monitors approximately 500 public service corporations operating in Arizona and establishes public utility 
rates.  Other functions of the commission include inspecting gas pipelines and railroad track. 
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PERFORMANCE MEASURES 
FY 2006 
Actual 

FY 2007 
Actual 

FY 2008 
Actual 

FY 2010 
Approved 

• Average turnaround time in days for processing of 
regular corporate filings 

80 31.5 21.8 21.8 

  
• Average turnaround time in days for processing of 

expedited corporate filings 
8 4 4 4 

 
• Number of months required to review applications 

received by Securities Division 
1.5 1.5 1.5 1.5 

     
• Customer satisfaction rating for Corporations Program 

(Scale 1-8) 
7.5 7.2 7.5 7.5 

   
 
Operating Budget 
 
The budget includes $27,933,300 and 322.3 FTE Positions 
for the operating budget in FY 2010. These amounts 
consist of:  

FY 2010 
General Fund   $1,381,200 
Arizona Arts Trust Fund   51,800 
Investment Management Regulatory   935,900 
 and Enforcement Fund    
Public Access Fund   6,638,800 
Securities Regulatory and    4,765,800 
 Enforcement Fund    
Utility Regulation Revolving Fund  14,159,800 
 
These amounts fund the following adjustments: 
 
  Automation Update 
The budget includes a decrease of $(454,000) from the 
Public Access Fund in FY 2010 for an automation update.  
This adjustment reflects the agency’s revised cost estimate 
for updating the Corporations Division’s main database, 
the State of Arizona Public Access System (STARPAS). 
 
  Fund Shift 
The budget includes an increase of $2,648,100 from the 
Public Access Fund, an increase of $800,000 from the 
Securities Regulatory and Enforcement Fund in FY 2010 
and a corresponding decrease of $(3,448,100) from the 
General Fund.  Total agency funding was unchanged by 
this fund shift. 
 
The FY 2010 budget presumed the passage of legislation 
(SB 1025, 3rd Special Session) to: 
 
• Redirect two-thirds of the fee for annual reports of 

domestic and foreign corporations from the General 
Fund to the Public Access Fund.  Without the shift, 
the Public Access Fund would not have sufficient 
revenue to support the higher appropriation. 

• Give the Commission the authority to adjust annual 
registration fees for securities dealers and salesmen 
and deposit these fees in the Securities Regulatory and 

Enforcement Fund.  Currently, a portion of these fees 
are deposited into the General Fund.  All revenues 
collected in each fiscal year in excess of the amount 
appropriated from this fund would be required to be 
deposited in the General Fund.  Without this 
additional authority, the Securities Regulatory and 
Enforcement Fund would not generate sufficient 
revenue to support the higher appropriation. 

 
The Governor vetoed this bill. 
 
The FY 2010 General Government Budget Reconciliation 
Bill (Laws 2009, 3rd Special Session, Chapter 7) allows 
mutual fund notice filing fees to be temporarily deposited 
in the Securities Regulatory and Enforcement Fund and 
then redirected to the General Fund on February 1, 2010 
and June 30, 2010.  The shift is intended to provide one-
time revenue to this fund in an attempt to alleviate any 
cash flow problems in FY 2010. 
 
  Statewide Health Insurance Adjustments 
The budget includes an increase of $150,400 for state 
employee health insurance statewide adjustments in 
FY 2010.  This amount consists of: 
 
General Fund    37,600 
Arizona Arts Trust Fund   700 
Investment Management Regulatory   7,300 
 and Enforcement Fund    
Public Access Fund   13,100 
Securities Regulatory and  
 Enforcement Fund   19,800 
Utility Regulation Revolving Fund  71,900 
 
(Please see the General Provisions section.)  
 
Corporation Filings, Same Day Service  
 
The budget includes $401,600 and 8 FTE Positions from 
the Public Access Fund for Corporation Filings Same Day 
Service in FY 2010.  These amounts fund the following 
adjustments: 
 



____________ 
1/ Laws 2009, 1st Special Session, Chapter 1, Section 29 allows agencies to shift the amounts between their fund transfers upon JLBC review. This revised 

transfer amount was favorably reviewed by JLBC at its April 28, 2009 meeting. 
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  Statewide Health Insurance Adjustments 
The budget includes an increase of $1,200 from the Public 
Access Fund in FY 2010 for state employee health 
insurance statewide adjustments.   
 
A footnote in the General Appropriation Act specifies that 
same day and next day services shall not be offered unless 
all expedited services listed in A.R.S. § 10-122, 10-3122, 
and 29-851 are processed within a maximum of 5 business 
days and all other documents and services are processed 
within a maximum of 30 business days.  While the 
Commission has met these requirements, same day and 
next day services have not been implemented. 
 
Utilities Audits, Studies, Investigations, & Hearings  
 
The budget includes $380,000 from the Utility Regulation 
Revolving Fund for Utilities Audits, Studies, 
Investigations & Hearings in FY 2010.  This amount is 
unchanged from FY 2009. 
 
Monies in this Special Line Item allow the commission to 
hire outside consultants to provide professional expertise 
and advice to the Utilities Program staff.  
 
Lump Sum Reduction 
 
The budget includes an agencywide lump sum reduction of 
$(819,300) for the midyear FY 2009 revisions and 
$(1,165,700) for FY 2010.  The latter reduction reflects the 
adjustment to the originally enacted FY 2009 
appropriation. 
 
    FY 2009 FY 2010 
Lump Sum Reduction 
General Fund  $(428,100) $(596,100) 
 
Fund Reduction and Transfer 
Investment Management  (46,400) (92,900) 
 Regulatory and Enforcement  
 Fund 
Securities Regulatory and  (197,300) 0     
 Enforcement Fund 
 
Personnel Expense Reduction 
General Fund  (147,500) (147,500) 
Investment Management  0 (73,500) 
 Regulatory and Enforcement  
 Fund 
Public Access Fund  0 (255,700) 
 
FTE Position Reduction 
 
The budget includes a decrease of (22) FTE Positions for a 
lump sum FTE Position reduction. (Please see the General 
Provisions section.) 

Laws 2009, 3rd Special Session, Chapter 11, Section 17 
requires every General Fund supported agency, board, 
commission, or other state entity to reduce its number of 
FTE Positions by 5% on or before February 1, 2010.  This 
reduction has not been recorded in the summary table 
above.  The actual impact of this provision is to be 
determined. 
 
Fund Transfers 
 
The budget includes the following midyear FY 2009 
revisions and FY 2010 transfers to the General Fund from 
the funds listed below: 
 
    FY 2009 FY 2010 
Investment Management   $(807,100) $(433,300) 
 Regulatory and  
 Enforcement - EBT 1/   
Investment Management   (46,400) (92,900) 
 Regulatory and  
 Enforcement - FRAT  
Investment Management   0 (73,500) 
 Regulatory and  
 Enforcement - Salary  
Pipeline Safety   (144,300) 0 
 Revolving - EBT   
Public Access - EBT 1/  0 (284,200) 
Public Access - Salary  0 (255,700) 
Securities Regulatory and  (357,700) 0 
 Enforcement - EBT   
Securities Regulatory and  (197,300) 0 
 Enforcement - FRAT   
Utility Regulation   (891,100) (2,004,300) 
 Revolving - EBT   
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