Arizona Power Authority

Executive Director: Joseph W. Mulholland

A.R.S §30-101

JLBC Analyst: Jack Brown

FY 2008 FY 2009 FY 2010
ACTUAL ESTIMATE APPROVED
FUND SOURCES
Other Non-Appropriated Funds 34,454,200 31,282,100 31,282,100
TOTAL - ALL SOURCES 34,454,200 31,282,100 31,282,100

AGENCY DESCRIPTION — The Arizona Power Authority (APA) manages Arizona's alocation of hydroelectric power
from Hoover Dam for the benefit of the state. Within the scope of that management, APA cooperates with federal, state, and
non-governmental agencies to address regulatory and environmental matters that impact electric and water uses of the
Colorado River. In addition, the APA serves as an informational resource for its customers on electricity utilization. APA is

not subject to appropriation.

Fund Transfers

The budget includes the following midyear FY 2009
revisions and FY 2010 transfers to the Genera Fund from

the funds listed below:

EFY 2009

FY 2010

Arizona Power Authority - EBT*
Hoover Uprating - EBT*

* These transfers are from non-appropriated funds.

$0

0

Laws 2009, 1% Special Session, Chapter 1 transferred a
total of $2,000,000 from funds under the control of the
Arizona Power Authority. These transfers consisted of:
$1,000,000 from the Hoover Uprating Fund and

$1,000,000 from the Arizona Power Authority Fund.

The Power Authority raised legal concerns regarding the

transfers, specificaly:

1) Federal Law - The Power Authority argued the
enacted fund transfers would lead to increased rates
for customers. Federal law requires the Authority to
sell power to customers at-cost, and any rate increase
not associated with generation costs would be a

violation of federal law.

2) Debt Service - Monies in the Hoover Uprating Fund
are pledged towards debt service for bonds issued to

finance upgrades to the Hoover Dam.

The enacted fund transfers were repealed in Laws 2009, 1%

Regular Session, Chapter 1.
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