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1/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line Items by Agency.  As appropriated by Laws 2009, 1st 

Regular Session, Chapter 11.   
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Director: Donald Butler JLBC Analyst:  Leatta McLaughlin 

 
FY 2008 

 ACTUAL 
 FY 2009 

 ESTIMATE 
 FY 2010 

 APPROVED   
 
OPERATING BUDGET 
Full Time Equivalent Positions 249.2  249.2  226.2  

Personal Services 8,046,000  7,801,700  7,750,100  

Employee Related Expenditures 3,607,900  3,565,100  3,548,600  

Professional and Outside Services 234,800  291,900  289,900  

Travel - In State 653,400  836,100  824,300  

Travel - Out of State 23,200  17,100  14,300  

Other Operating Expenditures 1,895,400  2,179,800  2,188,800  

Equipment 156,000  298,900  296,900   
OPERATING SUBTOTAL 14,616,700  14,990,600  14,912,900  

SPECIAL LINE ITEMS 
Agricultural Consulting and Training Pari-Mutuel 0  0  128,500  

Agricultural Employment Relations Board 17,000  23,300  23,300  

Animal Damage Control 65,000  65,000  65,000  

Red Imported Fire Ant 23,200  23,200  23,200  

Lump Sum Reduction 0  (1,519,900)  (2,487,900)   
AGENCY TOTAL 14,721,900  13,582,200  12,665,000 1/ 

 
 
FUND SOURCES 
General Fund 11,881,600  10,167,800  9,281,000  

Other Appropriated Funds       

Agricultural Consulting and Training Fund 105,100  106,700  0  

Aquaculture Fund 6,800  9,200  9,200  

Citrus, Fruit and Vegetable Revolving Fund 873,400  1,061,400  1,100,700  

Commercial Feed Fund 298,700  294,200  302,000  

Dangerous Plants, Pests and Diseases Fund 0  40,000  40,000  

Egg Inspection Fund 670,800  897,800  904,400  

Fertilizer Materials Fund 305,000  298,800  307,700  

Livestock Custody Fund 47,400  79,400  79,400  

Pesticide Fund 368,200  377,900  388,300  

Protected Native Plant Fund 110,600  194,700  197,700  

Seed Law Fund 54,300  54,300  54,600  

    SUBTOTAL - Other Appropriated Funds 2,840,300  3,414,400  3,384,000  

    SUBTOTAL - Appropriated Funds 14,721,900  13,582,200  12,665,000  

Other Non-Appropriated Funds 11,528,600  8,941,400  8,992,000  

Federal Funds 4,310,000  4,438,600  4,452,700  

TOTAL - ALL SOURCES 30,560,500  26,962,200  26,109,700    

  
 

AGENCY DESCRIPTION — The Arizona Department of Agriculture administers and enforces agriculture-related statutes. 
The department regulates certain phases of food production (such as milking, butchering, and harvesting) to guard public 
health and to ensure product quality.  The department administers programs to protect livestock and crops from pests and 
diseases and to protect farm workers who handle agricultural chemicals.  It also tests certain non-food agricultural products to 
ensure product quality and content, as well as providing administrative support to several agricultural product promotion 
groups. 
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PERFORMANCE MEASURES 

FY 2006 
Actual 

FY 2007 
Actual 

FY 2008 
Actual 

FY 2010 
Approved 

• % of industry stakeholders rating the department’s 
quality of communication excellent or good 

NA 93.0 96.8 95.0 

     
• % of meat and poultry product tests in compliance 

with bacteria, drug, and chemical residue requirements 
91.0 95.9 99.5 95.0 

     
• % of inspections within the state interior resulting in 

pest interceptions 
6.8 8.5 6.7 7.0 

     
• % of overall customer satisfaction rating for laboratory 

services 
96.0 96.0 95.0 98.0 

     
 Comments:  The agency did not submit information for any measure labeled as “NA” as required by the General 

Appropriation Act.   
 

 
Operating Budget 
 
The budget includes $14,912,900 and 249.2 FTE Positions 
for the operating budget in FY 2010.  These amounts 
consist of:  
 
     FY 2010 
General Fund  $11,528,900 
Aquaculture Fund  9,200 
Citrus, Fruit, and Vegetable Revolving Fund 1,100,700 
Commercial Feed Fund  302,000 
Dangerous Plants, Pests, and Diseases Fund 40,000 
Egg Inspection Fund  904,400 
Fertilizer Materials Fund  307,700 
Livestock Custody Fund  79,400 
Pesticide Fund  388,300 
Protected Native Plant Fund  197,700 
Seed Law Fund  54,600 
 
These amounts fund the following adjustments:   
 
  Statewide Health Insurance Adjustments 
The budget includes an increase of $29,000 in FY 2010 for 
state employee health insurance adjustments.  These 
amounts consist of:  
 
Citrus, Fruit, and Vegetable Revolving Fund $13,700 
Commercial Feed Fund  1,700 
Egg Inspection Fund  6,600 
Fertilizer Materials Fund  1,600 
Pesticide Fund  2,100 
Protected Native Plant Fund  3,000 
Seed Law Fund  300 
 
(Please see the General Provisions section.) 
 
  Pari-Mutuel Fund Shift 
The budget includes a decrease of $(106,700) from the 
Agricultural Consulting and Training (ACT) Fund in 
FY 2010.  The FY 2010 budget presumed the passage of 
legislation to permanently repeal the pari-mutuel formula 

and require pari-mutuel revenues to be deposited into the 
General Fund instead of the department’s ACT Fund.  (SB 
1025, 3rd Special Session).  The Governor vetoed this bill.  
(Please see the ACT Pari-Mutuel Special Line Item.)   
 

Agricultural Consulting and Training Pari-Mutuel 
 
The budget includes $128,500 from the General Fund for 
the ACT Pari-Mutuel Special Line Item (SLI) in FY 2010.  
This amount funds the following adjustment:  
 
  Pari-Mutuel Fund Shift 
The budget includes an increase of $128,500 from the 
General Fund in FY 2010 for a pari-mutuel fund shift.  The 
pari-mutuel tax is assessed on the amount of money 
wagered at horse and dog racing facilities and simulcasts 
in the state.  Statute currently requires the department’s 
ACT Fund, an Other Appropriated Fund, to receive 1% of 
total pari-mutuel collections each year.  The fund received 
$128,500 of pari-mutuel collections in FY 2008.   
 
The FY 2010 budget presumed the passage of legislation 
to permanently repeal the pari-mutuel formula, require 
pari-mutuel revenues to be deposited into the General 
Fund instead of the department’s ACT Fund, and make the 
ACT Fund non-appropriated (SB 1025, 3rd Special 
Session).  The Governor vetoed this bill.  Since this bill 
was vetoed, the department will receive $128,500 from the 
General Fund for this SLI in FY 2010 along with the 
FY 2010 statutory formula pari-mutuel distribution but 
will not have the ACT Fund appropriation to spend this 
distribution.   
 
The FY 2010 budget removes the $106,700 appropriation 
authority for the ACT Fund in the operating budget and 
instead appropriates $128,500 from the General Fund for 
this SLI.   
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Agricultural Employment Relations Board 
 
The budget includes $23,300 from the General Fund for 
the Agricultural Employment Relations Board line item in 
FY 2010.  This amount is unchanged from FY 2009.   
 
This SLI funds accounting and budgeting support for the 
Agricultural Employment Relations Board.  The board 
receives and investigates complaints and conducts farm 
labor union elections.  
 

Animal Damage Control 
 
The budget includes $65,000 from the General Fund for 
the Animal Damage Control line item in FY 2010.  This 
amount is unchanged from FY 2009.   
 
This SLI funds agreements with the U.S. Department of 
Agriculture to control, dispatch, or relocate predatory 
animals and noxious rodents, which are injurious to 
livestock, poultry, agriculture, other industries, or the 
public health.  
 
Red Imported Fire Ant 
 
The budget includes $23,200 from the General Fund for the 
Red Imported Fire Ant line item in FY 2010.  This amount 
is unchanged from FY 2009.   
 
This SLI funds ongoing pest exclusion efforts aimed at 
preventing the introduction of the red imported fire ant.  
The state has successfully suppressed isolated infestations 
of red imported fire ants and continues to be federally 
certified as free from this pest. 
 
Lump Sum Reduction  
 
The budget includes an agencywide lump sum reduction of 
$(1,519,900) for the midyear FY 2009 revisions and 
$(2,487,900) for FY 2010.  The latter reduction reflects the 
adjustment to the originally enacted FY 2009 
appropriation.   
 
    FY 2009 FY 2010 
Lump Sum Reduction 
General Fund  $(1,164,000) $(1,280,000) 
 
Personnel Expense Reduction 
General Fund  (308,600) (308,600) 
Citrus, Fruit, and Vegetable  (25,600) 0 
 Revolving Fund   
Commercial Feed Fund  (6,100) 0 
Fertilizer Materials Fund  (7,300) 0 
Pesticide Fund  (8,300) 0 
 
Efficiency Reductions 
General Fund  0 (251,000) 
 

The budget includes $(251,000) in efficiency reduction 
savings as part of the agencywide lump sum reduction.  
These savings will be partially achieved through a 
statutory change made in the FY 2010 Environment 
Budget Reconciliation Bill (BRB) (Laws 2009, 3rd Special 
Session, Chapter 5) and the FY 2010 State Properties BRB 
(Laws 2009, 3rd Special Session, Chapter 8). The 
Environment BRB permanently increases the requirement 
for livestock and animal disease inspections from within 
12 hours to within 48 hours.  The State Properties BRB 
requires the sale of the agriculture lab located at 2422 W. 
Holly in Phoenix, which will allow for the consolidation of 
lab personnel.   
 
Fee Use Authority 
General Fund  0 (389,000) 
 
The budget includes an additional reduction of $(389,000) 
related to increased fee authority.  The FY 2010 budget 
presumed the passage of legislation to offset this reduction 
by permitting the Citrus, Fruit, and Vegetable Advisory 
Council, the Agricultural Advisory Council, and the 
Director to increase fees in FY 2010 along with permitting 
the agency to continue $172,000 in FY 2009 fee increases 
into FY 2010 (SB 1025, 3rd Special Session).  The 
Governor vetoed this bill.   
 
Rent Savings 
General Fund  0 (259,300) 
 
The budget includes $(259,300) in rent savings as part of 
the agencywide lump sum reduction.  These savings will 
be achieved through the FY 2010 State Properties BRB, 
which requires the sale of the agriculture lab located at 
2422 W. Holly in Phoenix.  This will allow the lab 
personnel to move into a smaller area at the Department of 
Health Service’s lab and will result in rent savings.     
 
FTE Position Reduction 
 
The budget includes a decrease of (23) FTE Positions for a 
lump sum FTE Position reduction.  (Please see the 
General Provisions section.)   
 
Laws 2009, 3rd Special Session, Chapter 11, Section 17 
requires every General Fund supported agency, board, 
commission, or other state entity to reduce its number of 
FTE Positions by 5% on or before February 1, 2010.  This 
reduction has not been recorded in the summary table 
above.  The actual impact of this provision is to be 
determined.   
 
Fund Transfers 
 
The budget includes the following midyear FY 2009 
revisions and FY 2010 transfers to the General Fund from 
the funds listed below:  
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    FY 2009 FY 2010 
Citrus, Fruit, and Vegetable  $(25,600) $0 
 Revolving - Salary 
Commercial Feed - EBT  (129,700) 0 
Commercial Feed - Salary  (6,100) 0 
Designated - EBT*  (258,600) 0 
Designated - FRAT*  (33,600) 0 
Designated - Salary*  (17,000) 0 
Fertilizer Materials - EBT  (140,000) 0 
Fertilizer Materials - Salary  (7,300) 0 
Indirect Cost Recovery - EBT* (171,600) 0 
Livestock Custody - EBT  (122,500) 0 
Pesticide - Salary  (8,300) 0 
 
*These transfers are from non-appropriated funds.   
 
In addition, Laws 2009, 1st Special Session, Chapter 1 
included the following FY 2009 fund transfers:  
 
     FY 2009 
Egg Inspection - FRAT   $(44,900) 
Egg Inspection - Salary   (28,800) 
Federal-State Inspection - EBT  (516,100) 
Federal-State Inspection - FRAT  (171,400) 
Federal-State Inspection - Salary  (96,600) 
 
However, Laws 2009, 1st Regular Session, Chapter 1 
repealed these fund transfers.   
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