State Mine | nspector

JLBC: Art Smith
OSPB: Melissa Harto

FY 2007 FY 2008 FY 2009
DESCRIPTION ACTUAL ESTIMATE JLBC
OPERATING BUDGET
Full Time Equivalent Positions 17.0 17.0 17.0
Personal Services 441,000 894,700 894,700
Employee Related Expenditures 206,100 315,200 314,100
Professional and Outside Services 52,100 106,000 106,000
Travel - In State 109,100 170,000 170,000
Travel - Out of State 3,300 10,000 10,000
Other Operating Expenditures 263,400 257,900 205,000
Equipment 31,700 131,000 3,000
OPERATING SUBTOTAL 1,106,700 1,884,800 1,702,800
SPECIAL LINEITEMS
Abandoned Mines Safety Fund Deposit 0 0 182,000
Aggregate Mined Land Reclamation 262,000 - --
AGENCY TOTAL 1,368,700 1,884,800 1,884,800
FUND SOURCES
General Fund 1,106,700 1,884,800 1,884,800
Other Appropriated Funds
Aggregate Mining Reclamation Fund 262,000 0 0
SUBTOTAL - Other Appropriated Funds 262,000 0 0
SUBTOTAL - Appropriated Funds 1,368,700 1,884,800 1,884,800
Other Non-Appropriated Funds 0 104,800 0
Federal Funds 267,400 277,400 277,400
TOTAL - ALL SOURCES 1,636,100 2,267,000 2,162,200
CHANGE IN FUNDING SUMMARY FY 2008to FY 2009 J.BC
$ Change % Change

General Fund 0 0.0%

Other Appropriated Funds 0 0.0%

Total Appropriated Funds 0 0.0%

Non Appropriated Funds (104,800) (27.4%)

Total - All Sources (104,800) (4.6%)

AGENCY DESCRIPTION — The State Mine Inspector is an elected constitutional officer. The office inspects the health
conditions and safety of mining operations, investigates mining accidents, identifies abandoned mines, and conducts safety
certification classes for mine employees.

FY 2005 FY 2006 FY 2007 FY 2009
PERFORMANCE MEASURES Actual Actual Actua JLBC
¢ % of mandated inspections completed 70.0 65.0 69.0 80.0
e Number of inspections 528.0 607.0 457.0 632.0

Comments: Thedeclinein inspectionsin FY 2007 was due to loss of staff. The agency expects anincreasein FY 2009 as a
result of an FY 2008 General Fund increase to fill 5 FTE Positions.

o Customer satisfaction rating for mines (Scale 1-8) 7.7 NA NA 6.0
Comments: The agency did not submit information for this measure for FY 2007 as required by the General Appropriation
Act. The agency reports that the customer satisfaction survey was not conducted in FY 2007.
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Operating Budget

| Aggregate Mining Reclamation

The JLBC includes $1,702,800 and 17 FTE Positions from
the General Fund for the operating budget in FY 20009.
FY 2009 adjustments would be as follows:

Abandoned Mines Safety
Fund Deposit GF $(50,000)
This adjustment would be a decrease of $(50,000) from the
General Fund in FY 2009 to transfer the deposit to the new
Abandoned Mine Safety Fund Special Line Item.

One-Time Equipment and
Training GF (115,000)
This adjustment would be a decrease of $(115,000) from
the Genera Fund in FY 2009 to reflect onetime
equipment and training.

Telephone System Upgrade GF (17,000)
This adjustment would be a decrease of $(17,000) from the
Genera Fund in FY 2009 for a one-time upgrade to the
agency’ s telephone system.

Abandoned Mines Safety Fund Deposit

The JLBC includes $182,000 from the General Fund for
the new Abandoned Mines Safety Fund Deposit Special
Line Item in FY 2009. Monies in this line item were
previously appropriated in the operating budget. FY 2009
adjustments would be as follows:

Abandoned Mines Safety

Fund Deposit GF $182,000
This adjustment would be an increase of $182,000 from
the General Fund in FY 2009 to reflect monies moved
from the operating budget to the Abandoned Mines Safety
Fund. Thisamount includes the continuation of a one-time
$50,000 deposit in FY 2008 and $132,000 in new monies
which are offset by the elimination of one-time expensesin
the operating budget.

As a result of growing public safety concerns, the State
Mine Inspector has compiled a list of priority abandoned
mining sites for closure. Monies in this line item will be
used to pay contractors for costs to fill, plug, or fence
abandoned mines.

Deposits can be made into the Abandoned Mines Safety
Fund from sources such as the legislative appropriations,
intergovernmental  agreements and donations. The
inspector uses monies in the fund to pay contractors for
actual abatement costs to fill, fence or plug shafts. These
monies are used to pay administrative salaries and other
Costs.

The State Mine Inspector is required to approve a
reclamation plan and financial assurance mechanism for
exploration and aggregate mining operations that create a
surface disturbance greater than 5 acres. Aggregate
mining is the mining of sand, gravel, and crushed rock.

The State Mine Inspector is alowed to collect fees from
exploration and aggregate mining operations in order to
finance the costs of approving reclamation plans and
financial assurance mechanisms.

Laws 2007, Chapter 262 continuously appropriates all
monies collected for review of aggregate mining
reclamation plans until July 1, 2008. (Please see Other
Issues for Legislative Consideration below for details.)

* % %

FORMAT — Lump Sum by Agency with Specia Line
[tems

OTHER ISSUESFOR LEGISLATIVE CONSIDERATION

Aggregate Mined L and Reclamation

Laws 2005, Chapter 322 appropriated all monies collected
between January 1, 2006 and July 1, 2006 from the
Aggregate Mining Reclamation Fund to the State Mine
Inspector to review aggregate mined land reclamation
plans.

Since no monies were collected during this time period,
Laws 2006, Chapter 319 extended the collection deadline
for another year to July 1, 2007. The Environment Budget
Reconciliation Bill (Laws 2007, Chapter 262) again
extended the collection deadline an additional year to
July 1, 2008.

Every aggregate mine must file a reclamation plan with a
one-time cost of $3,800 per plan. These plans are
reviewed each year at no additional cost; however, the
State Mine Inspector may charge $3,800 for revised
reclamation plans. The State Mine Inspector reports
FY 2007 collections of $654,300 and estimates FY 2008
collections of $190,000.

To date, monies are spent primarily on the compliance
review portion of the reclamation plans, which is
conducted by outside consultants. The State Mine
Inspector will begin conducting the administrative review
of the reclamation plans later in FY 2008. It is estimated
that approximately 2% of the 212 mine operations
currently running will require changes to their existing
reclamation plans and 10 new mining operations will open
each year.
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SUMMARY OF FUNDS FY 2007 FY 2008

Actual Estimate
Abandoned Mines Safety (MIA2408/A.R.S. § 27-131) ) Non-Appropriated
Sour ce of Revenue: Gifts, grants and contributions. The Legislature may appropriate matching monies.
Purpose of Fund: To locate, inventory, classify and eliminate public safety hazards at abandoned mines.
Funds Expended 0 54,800
Y ear-End Fund Balance 54,800 0
Aggregate Mining Reclamation Fund (MIA2511/A.R.S. § 27-1233) Appropriated

Sour ce of Revenue: Fees collected from exploration and aggregate mining operations.
Purpose of Fund: To review aggregate mined land reclamation plans and to enforce compliance with the plans.

Funds Expended 262,000 0
Year-End Fund Balance 392,300 278,500
Federal Grants (MIA2000/A.R.S. § 27-105) ) Non-Appropriated

Source of Revenue: Federal grants from the U.S. Department of Labor, Mine Safety and Health Administration and the Department of
Interior, Bureau of Land Management (BLM).

Purpose of Fund: To provide mine safety training to mine employeesin Arizona. All mine employees are required under federal regulations
to receive initial and annual refresher safety training. The state provides a 20% in-kind match. The BLM grant is for an inventory of
abandoned mines on BLM lands.

Funds Expended 267,400 277,400
Year-End Fund Balance 24,600 24,600
IGA and | SA Fund (MIA2500/A.R.S. § 35-142) Non-Appropriated

Sour ce of Revenue: Monies received through agreements with other state agencies.
Purpose of Fund: To aid state agencies in securing abandoned mines on their properties.
Funds Expended

Year-End Fund Balance

50,000

o o
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