Arizona Department of Housing

Director: Fred Karnas, Jr.

AR.S. §41-1505

JLBC Analyst: Eric Billings

FY 2007 FY 2008 FY 2009
Actual Estimate Approved
OPERATING BUDGET
Full Time Equivalent Positions 9.0 12.0 12.0
Personal Services 426,700 645,800 645,800
Employee Related Expenditures 148,100 187,800 188,100
Professional and Outside Services 43,700 0 0
Travel - In State 17,400 12,300 12,300
Travel - Out of State 1,000 0 0
Other Operating Expenditures 83,500 51,400 109,500
Equipment 6,400 0 0
OPERATING SUBTOTAL 726,800 897,300 955,700
SPECIAL LINEITEMS
Lump Sum Reduction 0 (10,800) (10,900)
AGENCY TOTAL 726,800 886,500 944,800Y
FUND SOURCES
Other Appropriated Funds
Housing Trust Fund 726,800 886,500 944,800
SUBTOTAL - Other Appropriated Funds 726,800 886,500 944,800
SUBTOTAL - Appropriated Funds 726,800 886,500 944,800
Other Non-Appropriated Funds 32,296,000 47,677,500 58,743,500
Federal Funds 63,387,600 64,916,000 66,875,700
TOTAL - ALL SOURCES 96,410,400 113,480,000 126,564,000

AGENCY DESCRIPTION — Through a variety of housing and community improvement programs, the department
annually administers approximately $101 million in federal and non-appropriated state housing and community development
funds. The appropriated budget reflects a portion of the agency’s administration expenses. The department provides
affordable housing opportunitiesin conjunction with the Arizona Housing Finance Authority.

FY 2005 FY 2006 FY 2007 FY 2009
PERFORMANCE MEASURES Actua Actud Actua Approved
o Households assisted into homeownership 1,183 1,485 971 1,000
o Affordablerental units assisted 3,358 1,722 2,997 2,000
e Customer satisfaction rating (Scale 1-7) 5.9 51 4.9 6.1
Thisagency’s FY 2008 and FY 2009 budget was originally Operating Budget

appropriated in Laws 2007, Chapter 255. For details on
this agency’s origina FY 2008 and FY 2009 budgets,
please see the FY 2008 Appropriations Report. The
following narrative provides a comprehensive listing of all
FY 2009 changes, whether as part of Chapter 255 or this
year’s budget.

1/ General Appropriation Act funds are appropriated as a Lump Sum by Agency.

The budget provides $955,700 and 12 FTE Positions from
the Housing Trust Fund for the operating budget in FY
2009. These amounts fund the following adjustments:

Continue FY 2008 Statewide Adjustments

The budget provides an increase of $46,100 from the
Housing Trust Fund in FY 2009 for FY 2008 statewide
adjustments. (Please see the FY 2008 Satewide
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Adjustments narrative at the end of this Appropriations
Report for details.)

New Statewide Adjustments
The budget provides an increase of $300 from the Housing
Trust Fund in FY 2009 for new statewide adjustments.
(Please see the New Statewide Adjustments narrative at
the end of this Appropriations Report for details.)

Compliance Officer

The budget provides an increase of $58,100 from the
Housing Trust Fund in FY 2009 to accommodate the
growing amount of required compliance inspections.
These monies provide funding for an additional
compliance officer which the agency received FTE
authority for in FY 2008. The additional compliance
officer will inspect 100-125 Housing Trust Fund funded
properties, which number approximately 200. The
department currently has 1 other compliance officer
position funded by the Housing Trust Fund, and this
inspector can annually inspect half of the properties
financed by the Housing Trust Fund. The department
funds 30-45 new properties from the Housing Trust Fund
every year.

Lump Sum Reduction

Additional Hiring Freeze Reduction

The budget provides an additional decrease of $(100) from
the Housing Trust Fund in FY 2009 for the hiring freeze
originally enacted as part of the FY 2008 budget revisions.
This amount represents the agency’s share of a statewide
hiring freeze reduction. (Please see the Statewide Hiring
Freeze Reduction section at the end of this Appropriations
Report for details.)

Fund Transfers

The budget provides a transfer of $13,383,900 to the
General Fund in FY 2008 and $8,821,100 in FY 2009.
These amounts comprise transfers from the funds listed
below:

FY 2008 FY 2009

Housing Program Fund $2,775900 $ 583,700
Housing Trust Fund 10,244,000 8,237,400
Housing Development Fund 364,000 0

These transfers are not part of the agency’s appropriation
and are not reflected in the table above.
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