Department of Economic Security
Benefits and Medical Eligibility

AR.S. §41-1954

JLBC Analyst: Jay Chilton

FY 2007 FY 2008 FY 2009
Actual Estimate Approved

OPERATING BUDGET
Full Time Equivalent Positions 569.9 575.6 574.0¢
Personal Services 21,151,500 20,031,200 20,524,800
Employee Related Expenditures 8,891,900 7,320,300 7,531,000
Professional and Outside Services 3,341,100 3,366,300 3,310,800
Travel - In State 270,900 265,100 404,700
Other Operating Expenditures 4,137,800 5,134,900 5,471,100
Equipment 1,027,300 1,012,400 1,554,500
OPERATING SUBTOTAL 38,820,500 37,130,200 38,796,900¢
SPECIAL LINEITEMS
TANF Cash Benefits 121,605,400 121,198,000 125,148,000%%
Tribal Pass-Through Funding 3,633,400 4,288,700 4,288,700
General Assistance 1,797,700 2,160,800 2,060,800
Tuberculosis Control Payments 23,500 32,200 32,200
Eligibility System Upgrade 0 0 6,431,300
Document Management 0 494,600 0
PROGRAM TOTAL 165,880,500 165,304,500 176,757,900°
FUND SOURCES
General Fund 76,528,500 74,429,000 77,052,500
Other Appropriated Funds
Federal TANF Block Grant 89,352,000 90,875,500 99,705,400

SUBTOTAL - Other Appropriated Funds 89,352,000 90,875,500 99,705,400

SUBTOTAL - Appropriated Funds 165,880,500 165,304,500 176,757,900
Other Non-Appropriated Funds 223,600 215,000 215,000
Federal Funds 146,773,000 152,086,400 151,540,400
TOTAL - ALL SOURCES 312,877,100 317,605,900 328,513,300

COST CENTER DESCRIPTION — The program develops policy and operating procedures, determines eligibility, pays
benefits and carries out an evaluation and monitoring program for the following programs. Temporary Assistance for Needy
Families (TANF), Food Stamps, General Assistance (GA), Tuberculosis Control, and Institutional Support Payments.

PERFORMANCE MEASURES
e % of Cash Benefitsissued timely

o 9% of total Cash Benefits paymentsissued accurately

FY 2005 FY 2006 FY 2007 FY 2009
Actual Actual Actual Approved
975 96.7 96.3 98.6
93.8 92.7 88.1 95.0

Comments: The % of Cash Benefits payments issued accurately measure is based on afederal fiscal year.

¢ 9% of total Food Stamps payments issued accurately

931

92.7

95.4 96.0

Comments: The % of Food Stamps payments issued accurately measure is based on afederal fiscal year.

¢ 9% of clients satisfied with Family Assistance Admin.

NS

W

88.8

Includes 4.1 GF FTE Positions funded from Special Line Itemsin FY 20009.
The Operating Lump Sum Appropriation may be expended on Arizona Health Care Cost Containment System eligibility determinations based on the
results of the Arizona random moment sampling survey. (General Appropriation Act footnote)
Notwithstanding A.R.S. § 35-173C, any transfer to or from the $125,148,000 appropriated for Temporary Assistance for Needy Families Cash Benefits

87.9

requires review by the Joint Legislative Budget Committee. (General Appropriation Act footnote)

IS

88.9 90.0

Of the amount appropriated for Temporary Assistance for Needy Families Cash Benefits, $500,000 reflects appropriation authority only to ensure

sufficient cashflow to administer cash benefits for tribes operating their own welfare programs. The department shall notify the Joint Legislative Budget
Committee and the Governor’s Office of Strategic Planning and Budgeting staff before the use of any of the $500,000 appropriation authority. (General

Appropriation Act footnote)

5/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line Items by Program.
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Operating Budget

The budget provides $38,796,900 and 574 FTE Positions
for the operating budget in FY 2009. These amounts
consist of:

General Fund
Federal TANF Block Grant

$23,856,700
14,940,200

These amounts fund the following adjustments:
New Statewide Adjustments
The budget provides an increase of $10,200 for statewide

adjustments. These amounts consist of:

General Fund
Federal TANF Block Grant

$4,800
5,400

(Please see New Statewide Adjustments narrative at the
end of this appropriations Report for details.)

Redeter mination Shift
The budget provides a decrease of $(1,700,000) from the
General Fund and a corresponding $1,700,000 increase
from the Federal TANF Block Grant in FY 2009. The
General Fund monies are shifted to AHCCCS for
redetermination  workers. (See the AHCCCS
Administration Division for more detail.)

Eligibility Workers

The budget provides an increase of $1,656,500 from the
Federal TANF Block Grant in FY 2009 to annualize 59
eligibility workers added in the FY 2008 budget revisions.
The budget also continues the increase of $1,200,000
originally enacted as part of the FY 2008 budget revisions
that added the eligibility workersinitialy. Additional FTE
authority for these workers was not added, but an agency
footnote was added allowing DES to shift existing FTE
Positions from other divisions within the agency to the
Division of Benefits and Medical Eligibility.

TANF Cash Benefits

The budget provides $125,148,000 for TANF Cash
Benefitsin FY 2009. This amount consists of:

General Fund
Federal TANF Block Grant
These amounts fund the following adjustment:

45,850,800
79,297,200

Restore TANF Cash Benefits Funding
The budget includes an increase of $3,950,000 from the
General Fund in FY 2009 to restore funding for the TANF
Cash Benefits SLI to its original FY 2008 level. The FY
2008 budget revisions included a one-time decrease of
$(3,950,000).

This amount provides 83,000 recipients an average
monthly benefit of $125.20. This is a decrease in
caseloads from the budgeted FY 2008 level of 84,700
recipients at $122.58, though the monthly benefit is higher.
The 83,000 budgeted recipients per month in FY 2009
represent a 2.5% increase over current actual levels.

Monies in this line item provide financial assistance on a
temporary basis to dependent children in their own homes
or in the homes of responsible caretaker relatives.
Financial eligibility is currently set at 36% of the 1992
Federal Poverty Level.

Tribal Pass-Through Funding

The budget provides $4,288,700 from the Genera Fund
for Tribal Pass-Through Funding in FY 2009. This
amount is unchanged from FY 2008.

Monies in this line item are passed through to Native
American tribes operating their own welfare programs,
allocated as shown in Table 1. A.R.S. § 46-134 authorizes
the Department of Economic Security (DES) to provide
monies to atribal government electing to operate their own
cash assistance program. The amount is roughly
equivalent to what the state would be spending on the
population if the state still had responsibility for the case
assistance program for any particular tribe.

In addition to monies in this line item, the 5 tribes
independently receive $20,156,900 of TANF Block Grant
monies from the Federal Government.

Tablel

Tribal Pass-Through Funding Components
Tribe Total
Navgjo $2,361,700
Salt River Pima-Maricopa 322,400
Pascua Y aqui 721,600
White Mountain Apache 807,000
Hopi 75,900

Total $4,288,700 ¥
1/ Note: Numbers do not add due to rounding

General Assistance

The JLBC includes $2,060,800 from the General Fund for
General Assistance in FY 2009. This amount includes the
following adjustments:

Caseload Decline
The budget provides a decrease of $(100,000) from the
General Fund in FY 2009 for declining caseloads. The
budget also continues a decrease of $(900,000) from the
General Fund originally enacted as part of the FY 2008
budget revisions.
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This program provides financial assistance to persons who
are unemployable because of a physical or mental
disability. Eligibility is limited to 12 months out of every
36-month period. Extensions of 6 months are allowed if a
recipient is currently appealing an adverse decision by the
Social Security Administration regarding federal benefits.

The $2,060,800 amount consists of the following estimated
components:

o Bendfits: $2,740,900 for an average monthly benefit
of $152 paid to 1,504 clients. The current caseload as
of May 2008 is 1,407 recipients.

e Retroactive Payments: $(832,300) for federal
reimbursement for recipients later accepted into the
federal Supplemental Security Income (SSI) program.

e Application Assistance: $152,200 to provide
recipients with SSI application assistance.

Tuberculosis Control Payments

The budget provides $32,200 from the General Fund for
Tuberculosis Control Paymentsin FY 2009. This amount
is unchanged from FY 2008. The program provides
financial assistance to persons certified unemployable by
the state Tuberculosis Control Office because of
communicable tuberculosis, as outlined in A.R.S. § 36-
716, and will permit average monthly payments of $134
for 20 clients.

Eligibility System Upgrade

The budget provides $6,431,300 and 4.1 FTE Positions for

the Eligibility System Upgrade in FY 2009. These
amounts consist of:

Genera Fund 963,300
Federal TANF Block Grant 5,468,000

These amounts fund the following adjustments:

Restor e Eligibility System Upgrade Funding
The budget provides an increase of $963,300 from the
General Fund in FY 2009 to restore funding for the
Eligibility System Upgrade. As part of the FY 2008
budget revisions, the original appropriation of $963,300
had been eliminated.

Increase Eligibility System Upgrade Funding
The budget provides an increase of $5,468,000 from the
Federal TANF Block Grant in FY 2009 to provide
increased funding for the Eligibility System Upgrade
project.

These monies are part of a $45,000,000 total fund multi-
year information technology (IT) upgrade project to
replace  the current case management/digibility
determination system used by DES for Medicaid, TANF,

General Assistance, and other welfare programs.
AHCCCS and DES are expected to seek $45,029,900 over
the project lifetime, which would include support from the
Genegral Fund and Federal Funds, including TANF.
Expenditures from this line include equipment, internal IT
support, and contracted programming and system
development. (See the DES Eligibility System Upgrade
discussion in the AHCCCS Administration Division for
more details.)

Document Management

The budget provides no funding for Document
Management in FY 2009. This amount represents the
following adjustment:

Shift SLI to Administration
The budget provides a decrease of $(494,600) and (1.6)
FTE Positions form the General Fund in FY 2009 to shift
the Document Management Program to the Administration
Division to correctly reflect actual expenditures. (See the
DES Administration Division for more detail.)

This SLI was part of a $5,000,000 total fund multi-year
project to implement an agencywide electronic document
management system. DES is expected to seek $2,194,800
from the General Fund over the project lifetime. The
remaining monies would be provided by non-appropriated
Federal Funds. In FY 2009, DES plans to expand the
program to other areas of the agency beyond the Division
of Benefits and Medical Eligibility. Expenditures from
this line include equipment, internal IT support, and
contracted programming and system development.
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