
____________ 
1/ The FY 2008 lump sum reduction also included $(1,000,000) [$500,000 from the General Fund and $500,000 in Federal Title XIX Expenditure 

Authority Funds].  This amount has been displayed in the DES Eligibility System Upgrade in the Administration Cost Center. 
2/ Includes 1,001.7 GF, 172 OF, and 968.8 EA FTE Positions funded from Special Line Items in FY 2009. 
3/ For the contract year beginning October 1, 2008, the administration may expend funds for federally-matched hospice services to non-ALTCS members.  

(General Appropriation Act footnote) 
4/ Before making fee-for-service program or rate changes that pertain to hospital, nursing facility or home and community based services rates or for any of 

the other fee-for-service rate categories that have increases that, in the aggregate, are 2% above and $1,500,000 from the state General Fund greater than 
budgeted medical inflation in FY 2009, the Arizona Health Care Cost Containment System Administration shall report its expenditure plan for review by 
the Joint Legislative Budget Committee.  (General Appropriation Act footnote) 
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Arizona Health Care Cost Containment System A.R.S. § 36-2901
 Summary 
 
Director:  Anthony D. Rodgers  JLBC Analyst:  Jenna Goad/Blake Riley
  FY 2007 

Actual 
 FY 2008 

Estimate 
 FY 2009 

Approved 
 

 
PROGRAM BUDGET     
Administration  188,012,200 211,301,200 210,904,200 
Acute Care  3,881,484,800 4,271,716,100 4,842,087,700 
Long-Term Care  994,594,600 1,120,438,700 1,195,249,600 
Lump Sum Reduction  0 (471,700)1/ (2,076,300) 
AGENCY TOTAL  5,064,091,600 5,602,984,300 6,246,165,200 
     
     
OPERATING BUDGET     
Full Time Equivalent Positions  3,159.4 3,179.0 3,201.42/ 

Personal Services  36,328,800 39,231,300 39,231,300 
Employee Related Expenditures  13,772,000 14,940,900 14,947,200 
Professional and Outside Services  3,079,600 3,079,900 3,079,900 
Travel - In State  173,800 232,100 232,100 
Travel - Out of State  63,400 29,600 29,600 
Other Operating Expenditures  11,204,100 11,629,700 11,629,700 
Equipment  1,797,200 964,900 964,900 
OPERATING SUBTOTAL  66,418,900 70,108,400 70,114,700 
Special Line Items (SLI)  4,997,672,700 5,532,875,900 6,176,050,500 
AGENCY TOTAL  5,064,091,600 5,602,984,300 6,246,165,2003/4/5/6/ 
     
     
FUND SOURCES     
General Fund  1,132,444,300 1,273,797,000 1,425,272,300 
Other Appropriated Funds     
Budget Neutrality Compliance Fund  2,531,900 9,709,900 48,634,300 
Children's Health Insurance Program Fund  125,488,800 146,611,000 145,970,900 
Healthcare Group Fund  3,766,600 8,468,700 6,526,800 
Temporary Medical Coverage Fund  0 1,976,400 3,247,200 
TPTF Emergency Health Services Account  28,754,400 25,100,300 25,716,500 
TTHCF Medically Needy Account  76,248,900 65,153,900 62,886,200 
  SUBTOTAL - Other Appropriated Funds  236,790,600 257,020,200 292,981,900 
  SUBTOTAL - Appropriated Funds  1,369,234,900 1,530,817,200 1,718,254,200 
Expenditure Authority Funds     
County Funds  275,630,100 295,596,500 308,871,600 
Federal Title XIX Funds  3,268,421,900 3,608,367,200 4,050,836,000 
Third Party Collections  28,400 194,700 194,700 
Tobacco Settlement Fund  90,319,600 114,004,100 114,004,100 
TPTF Proposition 204 Protection Account  60,456,700 54,004,600 54,004,600 
  SUBTOTAL - Expenditure Authority Funds  3,694,856,700 4,072,167,100 4,527,911,000 
  SUBTOTAL - Appropriated/Expenditure  
     Authority Funds 

 
5,064,091,600 5,602,984,300 6,246,165,200 

     
Other Non-Appropriated Funds  102,065,300 101,820,000 110,420,200 
Federal Funds  37,657,000 45,285,700 45,613,100 
TOTAL - ALL SOURCES  5,203,813,900 5,750,090,000 6,402,198,500 
 



____________ 
5/ The Arizona Health Care Cost Containment System Administration shall report to the Joint Legislative Budget Committee by March 1 of each year on 

preliminary actuarial estimates of the capitation rate changes for the following fiscal year along with the reasons for the estimated changes.  For any 
actuarial estimates that include a range, the total range from minimum to maximum shall be no more than 2%.  Before implementation of any changes in 
capitation rates, the Arizona Health Care Cost Containment System Administration shall report its expenditure plan for review by the Joint Legislative 
Budget Committee.  Before the administration implements any changes in policy affecting the amount, sufficiency, duration, and scope of health care 
services and who may provide services, the administration shall prepare a fiscal impact analysis on the potential effects of this change on the following 
year’s capitation rates.  If the fiscal analysis demonstrates that these changes will result in additional state costs of $500,000 or greater for a given fiscal 
year, the administration shall submit the policy changes for review by the Joint Legislative Budget Committee.  (General Appropriation Act footnote) 

6/ General Appropriation Act appropriation format varies by program. 
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AGENCY DESCRIPTION — The Arizona Health Care Cost Containment System (AHCCCS) is Arizona’s alternative to a 
traditional fee-for-service Medicaid system.  Started in 1982, AHCCCS operates on a health maintenance organization model 
in which contracted providers receive a predetermined monthly capitation payment for the medical services cost of enrolled 
members.  AHCCCS members gain eligibility through a variety of federal and state programs.  In some cases, eligibility 
based on federal programs is tied to the applicant also being eligible for a cash assistance program, such as Supplemental 
Security Income (SSI).  Although another cash assistance program, Aid to Families with Dependent Children (AFDC), was 
replaced and its automatic link to eligibility severed, citizens who meet AFDC eligibility criteria as of July 16, 1996 remain 
eligible for AHCCCS.  Low-income pregnant women and children can qualify under a federal “medical assistance only” 
category.  Individuals not qualifying under one of these programs, but with incomes below 100% of the Federal Poverty Level 
(FPL), can qualify for health coverage under Proposition 204.  In addition to an acute medical services program, AHCCCS 
also operates the Arizona Long-Term Care System (ALTCS), a Medicaid program that provides long-term nursing care in 
nursing facilities or home and community based settings. 
 

 
PERFORMANCE MEASURES 

FY 2005 
Actual 

FY 2006 
Actual 

FY 2007 
Actual 

FY 2009 
Approved 

• % of people under age 65 that are uninsured 24 17 15.5 15.5 
 

 
Lump Sum Reduction 
 
The budget provides $(2,076,300) in FY 2009 for a lump 
sum reduction.  This amount consists of: 
 
General Fund  (1,076,300) 
Federal Title XIX Expenditure Authority    (1,000,000) 
 
These amounts fund the following adjustments: 
 
  Additional Hiring Freeze Reduction 
The budget provides an additional decrease of $(100) from 
the General Fund in FY 2009 for the hiring freeze 
originally enacted as part of the FY 2008 budget revisions.   
This amount represents the agency’s share of a statewide 
hiring freeze reduction.  (Please see the Statewide Hiring 
Freeze Reduction section at the end of this Appropriations 
Report for details.)  
  
  Additional Lump Sum Reduction 
The budget provides an additional decrease of 
$(1,604,500) in FY 2009 from the department’s budget for 
a lump sum reduction.  This amount consists of: 
 
General Fund  (604,500) 
Federal Title XIX Expenditure Authority    (1,000,000) 
 
The agency is responsible for identifying savings sufficient 
to meet this reduction.   
 
 

Fund Transfer 
 
The budget provides a transfer of $1,506,200 from the 
Children’s Health Insurance Program Fund to the General 
Fund in FY 2008.  This transfer is not part of the agency’s 
appropriation and is not reflected in the table above. 
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Tobacco Tax and Health Care Fund and  
    Tobacco Products Tax Fund   FY 2007  FY 2008 1/ 

 
FY 2009 1/ 

 

   
Medically Needy Account      

 Funds Available      
 Balance Forward $    5,879,200  $               0  $                0 
 Transfer In - Tobacco Tax and Health Care Fund 71,561,100  63,693,700  63,693,700 
 Transfer In - Tobacco Products Tax Fund 38,706,800  34,717,300  34,717,300 
 Interest and Revertments 46,000  16,000  0 
 Total Funds Available $116,193,100  $98,427,000  $98,411,000 
      
 AHCCCS Allocations      
 GF Offsets      
 Traditional Medicaid State Match Appropriation $58,832,400  $45,688,600  2/ $58,840,800 
 Proposition 204 State Match Appropriation 17,416,500  19,465,300  4,045,400 
 Transplants (non-appropriated) 1,300,900  0  0 
 Total AHCCCS Allocations $77,549,800  $65,153,900  $62,886,200 
    
 DHS/DES Allocations      
 Behavioral Health GF Offset $30,401,000  $30,424,800  $30,924,800 
 DHS Health Crisis Fund 552,400  140,400  500,000 
Folic Acid 193,300 400,000  400,000 
Autism Pilot 236,000 2,064,000  0 
Autism Training and Oversight – Department of 
     Economic Security 200,000 0  0 

 

Community Health Centers 2,713,500 

 

4,500,000  4,500,000 
Total DHS/DES Allocations $34,296,200 $37,529,200 $36,324,800 

  
Other Allocations    
Department of Insurance – Healthcare Group $0 $200,000 $0 

 

  

 

 

 

 
 Total Allocations $111,846,000  $102,883,100  $99,211,000 
Administrative Adjustments 4,791,500 0 0  
Balance Forward $      (444,400)

 
$(4,456,100) 3/ $    (800,000) 3/ 

    
AHCCCS Proposition 204 Protection Account     

 Funds Available      
 Balance Forward $        (9,000)  $          1,000  $               610,400 
Transfer In - Tobacco Products Tax Fund 60,210,600 54,004,600  54,004,600  
Transfer In - Emergency Health Services Account 217,100 

 
0  0 

 Interest Revenue 39,000  0  0 
 Total Funds Available $60,457,700  $54,005,600   $54,615,000 
    
 Allocations      
 AHCCCS State Match $60,456,700  $54,004,600  $54,004,600 
 Administrative Adjustments 0  900  0 

 Balance Forward $         1,000  $ 100  3/ $               610,400  
    

 AHCCCS Emergency Health Services Account       
 Funds Available       
 Balance Forward $       11,500  $                0  $     0 
 Transfer In - Tobacco Products Tax Fund 28,671,700  25,716,500  25,716,500 
 Interest Revenue 71,100  0  0 
 Total Funds Available $28,754,300  $25,716,500  $25,716,500 

    
 Allocations      
 AHCCCS State Match Appropriation $28,537,300  $25,100,300  2/ $25,716,500 
 Transfer Out - Prop 204 Protection Account 2/ 217,100  0  0 
 Administrative Adjustments 0  5,900  0 
 Balance Forward $           (100)  $      610,300 4/ $     0  
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Tobacco Tax and Health Care Fund and  
    Tobacco Products Tax Fund FY 2007 

 

FY 2008 
 

FY 2009 
 

      
DHS Health Crisis Fund     

 Funds Available     
 Balance Forward $     447,600 $   859,600  $           0 
 Transfer In - AHCCCS Medically Needy Account 552,400 140,400  500,000 
 Total Funds Available $  1,000,000 $1,000,000  $500,000 
     
 Allocations     
 Health Crisis Spending $     140,400 $1,000,000  $500,000 

 Balance Forward  $     859,600  $              0   $           0 
   

DHS Health Education Account     
 Funds Available     
 Balance Forward $17,762,700 $11,472,700  $4,222,000 
 Transfer In - Tobacco Tax and Health Care Fund 23,771,400 20,927,900  20,927,900 
 Transfer In - Tobacco Products Tax Fund 2,867,200 2,571,700  2,571,700 
 Total Funds Available $44,401,300 $34,972,300  $27,721,600 
     
 Allocations     
 Tobacco Education and Prevention Program $31,931,000 $29,818,700  $29,818,700 
 Leading Causes of Death - Prevention and Detection 997,600 931,600  931,600 

 Balance Forward  $11,472,700 $4,222,000  $ (3,028,700) 3/ 

   
DHS Health Research Account     

 Funds Available     
 Balance Forward $ 6,317,500 $  7,370,800  $  6,105,400 
 Transfer In - Tobacco Tax and Health Care Fund 5,167,500 4,549,400  4,549,400 
Transfer In - Tobacco Products Tax Fund 7,167,900 6,429,100 6,429,100  
Interest Revenue 294,400 0 

 
0 

 Total Funds Available $18,947,300 $18,349,300  $17,083,900 
     
 Allocations     
 Arizona Biomedical Research Commission $5,076,500 $5,543,900  $5,543,900 
Alzheimer’s 1,000,000 1,000,000 1,000,000  
Autism Training – Department of  
     Economic Security 0 200,000 

 

200,000 
 Biotechnology (Laws 2002, Ch. 186)  500,000 500,000  500,000 
 Biotechnology (Laws 2002, Ch. 320) 5/ 5,000,000 0  0 
 TGen Non-Appropriated Allocation 5/ 0 5,000,000  5,000,000 

 Balance Forward  $7,370,800 $6,105,400  $4,840,000 
____________ 
1/     FY 2008 reflects revenue estimate as of January 2008.  The FY 2009 revenue estimates (transfer-in) equals the FY 2008 estimate.  
2/     Laws 2008, Chapter 53. 
3/ Actual balances in FY 2008 and FY 2009 will not be negative.  
4/ Any unencumbered funds in the Emergency Health Services Account are transferred to the Proposition 204 Protection Account at the end of each year. 
5/ Laws 2002, Chapter 320 appropriated $5,000,000 annually from FY 2003 to FY 2007 to TGen.  ABRC signed a contract with TGen to continue this 

appropriation through FY 2012 through the commission’s non-appropriated grant program.   
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