Attorney General - Department of Law AR.S. §41-192

Attorney General: The Honorable Terry Goddard JLBC Analyst: Marge Zylla
FY 2007 FY 2008 FY 2009
Actual Estimate Approved
OPERATING BUDGET
Full Time Equivalent Positions 637.9 644.9 644.9Y
Personal Services 27,744,600 33,278,300 33,305,700
Employee Related Expenditures 8,297,100 10,014,400 10,178,300
Professional and Outside Services 1,731,500 1,230,000 1,222,700
Travel - In State 255,700 269,200 269,200
Travel - Out of State 107,700 99,400 99,400
Other Operating Expenditures 6,138,500 7,141,500 8,002,300
Equipment 982,500 32,100 15,200
OPERATING SUBTOTAL 45,257,600 52,064,900 53,092,800
SPECIAL LINEITEMS
Fair and Legal Employment Act 100,000 100,000 0
State Grand Jury 160,100 178,900 179,000¢
Victims Rights 3,256,600 3,283,000 3,283,000
Military Airport Planning 63,000 100,000 100,000%
Risk Management ISA 8,416,300 9,959,700 9,888,300
Lump Sum Reduction 0 (967,900) (1,220,200)
AGENCY TOTAL 57,253,600 64,718,600 65,322,900%%
FUND SOURCES
Genera Fund 22,061,100 24,271,600 23,107,400
Other Appropriated Funds
Antitrust Enforcement Revolving Fund 314,100 239,900 239,900%
Attorney General Legal Services Cost Allocation Fund 6,497,200 6,681,100 6,682,900
Collection Enforcement Revolving Fund 3,821,400 4,870,400 4,916,300
Consumer Fraud Revolving Fund 1,341,900 2,214,900 3,948,700
Interagency Service Agreements Fund 11,545,000 13,319,800 13,378,800%
Risk Management Revolving Fund 8,416,300 9,843,500 9,771,500
Victims' Rights Fund 3,256,600 3,277,400 3,277,400
SUBTOTAL - Other Appropriated Funds 35,192,500 40,447,000 42,215,500
SUBTOTAL - Appropriated Funds 57,253,600 64,718,600 65,322,900
Other Non-Appropriated Funds 159,430,400 30,356,300 30,787,500
Federal Funds 5,627,400 6,480,100 6,807,000
TOTAL - ALL SOURCES 222,311,400 101,555,000 102,917,400
1/ Includes 115.8 OF FTE Positions and 2.6 GF FTE Positions funded from Special Line Itemsand FY 2009.
2/ The $179,000 appropriated in FY 2009 for State Grand Jury expenses are for costs incurred pursuant to A.R.S. § 21-428C. It is the intent of the

NS

Legislature that State Grand Jury expenses be limited to the amount appropriated and that a supplemental appropriation will not be provided. (Genera
Appropriation Act footnote, as adjusted for statewide all ocations)

Includes $100,000 from the General Fund appropriated by Laws 2004, Chapter 235 for Military Airport Planning.

The Attorney General shall notify the President of the Senate, the Speaker of the House of Representatives and the Joint Legislative Budget Committee
before entering into a settlement of $100,000 or more that will result in the receipt of monies by the Attorney General or any other person. The Attorney
General shall not alocate or expend these monies until the Joint L egislative Budget Committee reviews the allocations or expenditures. Settlements that
pursuant to statute must be deposited in the state General Fund need not be reviewed by the Joint Legislative Budget Committee. This paragraph does
not apply to actions under Title 13, Arizona Revised Statutes, or other criminal matters. (General Appropriation Act footnote)

General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line Items by Agency.

All revenues received by the Antitrust Enforcement Revolving Fund in excess of $239,900 in FY 2009 are appropriated. Expenditures from the fund
may not exceed $750,000 in FY 2009. Before the expenditure of any Antitrust Enforcement Revolving Fund receipts in excess of $239,900 in FY 2009,
the Attorney General shall submit the intended uses of the monies for review by the Joint Legislative Budget Committee. (General Appropriation Act
footnote, as adjusted for statewide allocations)

In addition to the $13,378,800 appropriated from the Interagency Service Agreements Fund in FY 2009, $800,000 and 11 FTE Positions are appropriated
from the Interagency Service Agreements Fund in FY 2009 for new or expanded interagency service agreements. The Attorney General shall report to
the Joint Legislative Budget Committee whenever an interagency service agreement is established that will require expenditures from the additional
amount. The report shall include the name of the agency or entity with which the agreement is made, the dollar amount of the contract by fiscal year and
the number of associated FTE Positions. (General Appropriation Act footnote, as adjusted for statewide allocations)
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AGENCY DESCRIPTION — The Attorney General is an elected constitutional officer. The office provides legal counsel to
state agencies, represents the state in juvenile dependency matters, enforces civil rights, environmental, consumer protection and
anti-trust laws, and investigates and prosecutes criminal cases, handles criminal appeals, and assists county attorneys.

FY 2005 FY 2006 FY 2007 FY 2009
PERFORMANCE MEASURES Actua Actua Actua Approved
o Solicitor General - number of daysto respond to a 39 59 42 60

request for alegal opinion

Comments: The number of days to respond to a request for alegal opinion decreased from 59 daysin FY 2006 to 42 daysin
FY 2007 due to a high number of same-day and one-day turnarounds in FY 2007, which the agency does not expect to
reoccur in FY 2009.

o % of Victims Rights award recipients satisfied with -- -- -- 0
the Victims' Rights Program
Comments: The budget provides a new performance measure to assess the percentage of Victims Rights grant award
recipients satisfied with the Victims Rights Program.

o Customer satisfaction rating for client agencies 7.0 7.2 7.1 7.2
(Scale 1-8)
Thisagency’s FY 2008 and FY 2009 budget was originally (Please see the FY 2008 Satewide Adjustments narrative
appropriated in Laws 2007, Chapter 255. For details on at the end of this Appropriations Report for details.)
this agency’s origina FY 2008 and FY 2009 budgets,
please see the FY 2008 Appropriations Report. The New Statewide Adjustments
following narrative provides a comprehensive listing of al The budget provides an increase of $180,500 in FY 2009
FY 2009 changes, whether as part of Chapter 255 or this for new statewide adjustments. This amount consists of:
year's budget.
General Fund 27,400
Operating Budget Attorney General Legal Services Cost
Allocation Fund 2,300
The budget provides $53,092,800 and 526.5 FTE Positions Collection Enforcement Revolving Fund 49,200
for the operating budget in FY 2009. These amounts Consumer Fraud Revolving Fund 33,800
consist of: Interagency Service Agreements Fund 67,800
General Fund $23.621.000 (Please see the New Statewide Adjustments narrative at
Antitrust Enforcement Revolving Fund 243,200 the end of this Appropriations Report for details.)
Attorney General Legal Services Cost . .
Allocation Fund 6,778.200 Assistant At'Forney General Salary Adj ustment
Collection Enforcement Revolving Fund 4,963,600 The budget continues an increase of $2,102,100 in FY
Consumer Fraud Revolving Fund 3,948,700 2009 for FY 2008 assistant attorney general (AAG) sdary
Interagency Service Agreements Fund 13,538,100 adjustments. This amount consists of:
; : ! Genera Fund 853,800

These amounts fund the following adjustments: Attorney General Legal Services Cost
: : : Allocation Fund 391,300
The Ct())L?dtg:ec?r(]tizn?JO; Sta?]temg;zgj uosft m$e2nt5534 500 in Collection Enforcement Revolving Fund 162,500
FY 2009 for FY 2008 statewide adjustments. These Interagency Service Agreements Fund 694,500

amounts consist of: In addition to the $853,800 from the General Fund and

$1,248,300 from Other Funds included in the Operating
Budget, the budget continues $5,300 from the General
Fund and $390,200 from the Risk Management Revolving
191.000 Fund in Specia Line Items for the assistant attorney
; ; ' a sdary adjustments. The budget also continues
Collection Enforcement Revolving Fund 177,200 gener

Consumer Fraud Revolving Fund 86,600 $1,736,700 from the General Fund and $509,300 from

; Other Funds for state agencies that utilize Attorney
Interagency Service Agreements Fund 446,500 General legal services. Table 1 displays these alocations.

Genera Fund 1,622,200

Antitrust Enforcement Revolving Fund 11,000

Attorney General Legal Services Cost
Allocation Fund
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Tablel
Assistant AG Salary Adjustment Allocations
General Other
Fund Fund Total

AG Operating $ 853,800 $1,248,300 $2,102,100
AGSLI 5,300 390,200 395,500
ISA Agencies 248,500 446,000 694,500
Pro Rata Agencies 276,300 44,500 320,800
Department of

Economic Security 1,211,900 1,211,900
AZ Game and Fish

Department - 18,800 18,800
Total $2,595,800 $2,147,800 $4,743,600

Laws 2007, Chapter 261 increased the pro rata rate for the
Attorney General Legal Services Cost Allocation Fund
from .635% to .675% so that it will generate the additional
revenue necessary to cover the AAG pay raise.

L ease-Pur chase Adjustment
The budget provides a decrease of $(825,900) in FY 2009
for alease-purchase adjustment. This amount consists of:

General Fund (815,000)
Collection Enforcement Revolving Fund (3,000)
Interagency Service Agreements Fund (7,900)

This reduction will provide sufficient funding to make the
FY 2009 lease-purchase payment of $326,100 from the
General Fund and $31,100 from Other Funds. (Please see
the Risk Management 1SA Special Line Item for more
information.)

Consumer Fraud Revolving Fund

The budget provides an increase of $1,700,000 from the
Consumer Fraud Revolving Fund in FY 2009. The
Criminal Justice Budget Reconciliation Bill (Laws 2008,
Chapter 286) alows the Attorney General to use
Consumer Fraud Revolving Fund monies for any operating
expenses, including any cost associated with the Master
Settlement Agreement arbitration expensesin FY 2009.

Eliminate One-Time Funding
The budget provides a decrease of $(26,700) from the
General Fund in FY 2009 to reflect one-time funding
added in FY 2008. This funding includes $(9,800) for
equipment related to the prosecution of elder abuse and
$(16,900) for equipment related to the Master Settlement
Agreement arbitration in FY 2008.

Fair and Legal Employment Act

The budget provides no funding from the General Fund for
the Fair and Legd Employment Act in FY 2009. This
amount funds the following adjustments:

Eliminate One-Time Funding
The budget provides a decrease of $(100,000) from the
General Fund in FY 2009 to reflect one-time funding
added in FY 2008 for enforcement of Laws 2007, Chapter

279 Fair and Legal Employment Act Specia Line Item.
Laws 2007, Chapter 279 prohibits an employer from
knowingly employing unauthorized immigrants and general
enforcement of immigration related matters.

State Grand Jury

The budget provides $179,000 and 1.6 FTE Positions from
the General Fund for the State Grand Jury in FY 20009.
This amount is unchanged from FY 2008. These amounts
fund the following adjustments:

Continue FY 2008 Statewide Adjustments
The budget continues an increase of $13,600 from the
General Fund in FY 2009 for FY 2008 statewide
adjustments.

New Statewide Adjustments
The budget provides an increase of $100 from the Genera
Fund in FY 2009 for new statewide adjustments.

Assistant Attorney General Salary Adjustment
The budget continues an increase of $5,300 from the
General Fund in FY 2009 for FY 2008 AAG sdary
adjustments. (Please see the Operating Budget discussion
for more information.)

Victims' Rights

The budget provides $3,283,000 and 8.8 FTE Positions
from the Victims Rights Fund for Victims Rights in
FY 2009. These amounts fund the following adjustments:

Continue FY 2008 Statewide Adjustments
The budget continues an increase of $17,000 from the
Victims Rights Fund in FY 2009 for FY 2008 statewide
adjustments.

Military Airport Planning

The budget provides $100,000 and 1 FTE Position from
the General Fund for Military Airport Planning in
FY 2009. Thisamount is unchanged from FY 2008.

Laws 2004, Chapter 235 appropriated $100,000 from the
General Fund to the Attorney General’s Office in FY 2005
and each year thereafter. Therefore, this funding does not
appear in the General Appropriation Act. The legidation
sought to preserve the dstate's military bases by
appropriating monies to severa state agencies and
charging them with certain responsibilities. Moniesin this
line item pay for the department’s duties under the 2004
legislation, including review of, and determination of
compliance with, land use plans.
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Risk Management | SA

The budget provides $9,888,300 and 107 FTE Positions
from the Risk Management Revolving Fund for the Risk
Management ISA in FY 2009. These amounts fund the
following adjustments:

Continue FY 2008 Statewide Adjustments
The budget continues an increase of $342,700 from the
Risk Management Revolving Fund in FY 2009 for
FY 2008 statewide adjustments.

New Statewide Adjustments
The budget provides a decrease of $(34,300) from the Risk
Management Revolving Fund in FY 2009 for new
statewide adjustments.

Assistant Attorney General Salary Adjustment
The budget continues an increase of $390,200 from the
Risk Management Revolving Fund in FY 2009 for AAG
salary adjustments.

L ease-Pur chase Adjustment
The budget provides a decrease of $(37,100) from the Risk
Management Revolving Fund in FY 2009 for a lease-
purchase adjustment. This reduction will leave sufficient
funding to make the FY 2009 lease-purchase payment.
(Please see the operating budget section for more
information.)

Lump Sum Reduction

The budget provides $(1,220,200) in FY 2009 for a lump
sum reduction. This amount consists of:

General Fund (792,600)
Antitrust Enforcement Revolving Fund (3,300)
Attorney General Legal Services Cost

Allocation Fund (95,300)
Collection Enforcement Revolving Fund (47,300)
Interagency Service Agreements Fund (159,300)
Risk Management Revolving Fund (116,800)
Victims' Rights Fund (5,600)

These amounts fund the following adjustments:

Additional Hiring Freeze Reduction
The budget provides an additional decrease of $(2,300) in
FY 2009 for the hiring freeze originally enacted as part of
the FY 2008 budget revisions. This amount represents the
agency’s share of a statewide hiring freeze reduction. This
amount consists of:

Attorney General Legal Services Cost

(Please see the Statewide Hiring Freeze Reduction section
at the end of this Appropriations Report for details.)

Additional Lump Sum Reduction
The budget provides an additional decrease of $(250,000)
from the General Fund in FY 2009 from the department’s
budget for a lump sum reduction. The agency is
responsible for identifying savings sufficient to meet this
reduction.

Fund Transfers

The budget provides a transfer of $1,500,000 to the Genera
Fund in FY 2008 and $397,100 in FY 2009. These amounts
comprise transfers from the funds listed below:

FY 2008 FY 2009
Anti-Racketeering
Revolving Fund $ 500,000 $302,100
Prosecuting Attorney
Council Fund 1,000,000 95,000

These transfers are not part of the agency’s appropriation
and are not reflected in the table above.

Other Issues

Table 2 displays the individual agency I1SA expenditure
amounts for FY 2008. Negotiations for the FY 2009 ISAs
have not been finalized between the Office of the Attorney
General and its client agencies.  Therefore, actua
expenditures for FY 2009 may vary.

Allocation Fund (500)
Coallection Enforcement Revolving Fund (300)
Interagency Service Agreements Fund (900)
Risk Management Revolving Fund (600)
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Table2
I nteragency Service Agreementswith the Office of the Attorney General

FTE Positions  Expenditures

Child & Family Protection Division

Economic Security, Department of - Cost Recovery 0.00 $215,307
Civil Rights Division
Arizona Supreme Court Mediation Training 1.18 92,350
Civil Division
Accountancy Board 4.25 314,999
Administration, Department of - Employment Unit 0.88 113,660
Administration, Department of - Risk Management Case Related 0.00 129,083
Appraisal Board 0.65 80,561
Behavioral Health Examiners Board 1.00 145,274
Biomedical Research Commission 1.00 102,745
Building, Fire and Life Safety, Department of 0.50 11,490
Chiropractic Examiners Board 0.50 63,326
Corrections, Department of - Legal Staff 1.00 123,555
Cosmetology Board 0.80 121,077
Dental Examiners Board 0.80 109,353
Education, Board of 0.30 24,000
Education, Department of 1.66 166,282
Health Services, Department of - Behavioral Health 10.59 1,045,717
Land Department 5.50 496,093
Liquor Department 0.25 21,867
Medical Board, Arizona 5.50 545,809
Naturopathic Medical Examiners Board 0.20 19,641
Nursing Board 3.00 305,259
Osteopathic Examiners Board 0.50 66,635
Pharmacy Board 1.00 114,983
Physical Therapy Board 0.20 17,615
Private Postsecondary Education Board 0.20 27,437
Public Safety, Department of 3.00 227,401
Public Safety, Department of - POST / ALEOAC 1.50 214,063
Registrar of Contractors 0.60 99,841
Revenue, Department of 1.33 159,431
School Facilities Board 1.25 138,731
Technical Registration Board 0.38 71,173
Transportation, Department of 26.70 2,828,989
Transportation, Department of - Motor Vehicle 1.33 166,765
Transportation, Department of -Right of Way 4.50 262,087
Veterinary Medical Examining Board _0.20 17,822
Subtotal 81.07 8,352,764
Criminal Division
Insurance, Department of 4.00 197,633
Revenue, Department of - Tax Enforcement 1.50 121,079
Subtotal 5.50 318,712
Finance Division
Corrections, Department of - Employee Relations 0.50 70,250
Exposition and State Fair Board, Arizona 1.00 119,329
Gaming, Department of 1.95 31,512
Housing, Department of 1.00 107,950
Juvenile Corrections 1.00 119,138
Lottery Commission, Arizona State 1.48 165,880
Retirement System 3.00 300,769
Veterans Service Commission, Department of _0.50 56,784
Subtotal 10.43 971,612
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FTE Positions  Expenditures
Public Advocacy Division:
Agriculture, Department of 1.00 107,887
Education, Department of - School Fraud Enforcement 1.00 60,355
Environmental Quality, Department of - Air Quality 293 267,172
Environmental Quality, Department of - Hazardous Waste 0.75 58,570
Environmental Quality, Department of - Underground
Storage Tank 5.56 472,823
Environmental Quality, Department of - Water Quality Assurance 10.00 973,731
Financial Institutions, Department of 3.38 331,068
Game and Fish, Department of 0.00 10,979
Health Services, Department of - Tobacco Enforcement 5.63 619,478
Insurance, Department of 0.26 28,159
Real Estate Department 1.06 87,150
Subtotal 31.57 3,017,372
Solicitor General's Office
Citizens Clean Elections Commission 150 127,487
Secretary of State 0.65 32,191
Subtotal 2.15 159,678
Contingency Fund 11.00 800,000
Total Budgeted Expenditures’ 142.9 $13,927,795
1/ Does not total to the FY 2008 | SA appropriation.
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