Department of Education AR.S. §15-201
Summary
Superintendent: The Honorable Tom Horne JLBC Analyst: Steve Schimpp
FY 2007 FY 2008 FY 2009
Actual Estimate Approved
PROGRAM BUDGET
Administration 8,618,000 6,762,500 6,766,600
Formula Programs 3,914,418,600 3,980,903,800 4,057,699,200
Non-Formula Programs 90,694,300 100,457,100 130,191,700
State Board of Education 617,800 3,726,100 3,576,300
Lump Sum Reduction 0 (10,089,100)¥% (2,239,300)%
AGENCY TOTAL 4,014,348,700 4,081,760,400 4,195,994,500
OPERATING BUDGET
Full Time Equivalent Positions 251.9 258.9 260.9%
Personal Services 5,801,500 6,504,700 6,504,700
Employee Related Expenditures 1,634,200 1,857,200 1,859,300
Professional and Outside Services 299,300 379,900 379,900
Travel - In State 53,400 120,600 120,600
Travel - Out of State 1,500 5,000 5,000
Other Operating Expenditures 2,098,300 2,931,000 2,933,900
Equipment 254,100 5,000 5,000
OPERATING SUBTOTAL 10,142,300 11,803,400 11,808,400
Specia Line Items (SLI1) 4,004,206,400 4,069,957,000 4,184,186,100
AGENCY TOTAL 4,014,348,700 4,081,760,400 4,195,994,500%°7
FUND SOURCES
General Fund 3,959,861,200 4,027,156,200 4,141,201,000
Other Appropriated Funds
Permanent State School Fund 45,220,700 45,220,700 45,220,700
Proposition 301 Fund 5,394,100 7,000,000 7,000,000
School Improvement Revenue Bond Debt Service Fund 1,865,400 0 0
Teacher Certification Fund 2,007,300 2,383,500 2,572,800
SUBTOTAL - Other Appropriated Funds 54,487,500 54,604,200 54,793,500
SUBTOTAL - Appropriated Funds 4,014,348,700 4,081,760,400 4,195,994,500
Other Non-Appropriated Funds 564,324,600 664,118,500 652,707,200
Federal Funds 873,434,900 889,375,400 889,375,400
TOTAL - ALL SOURCES 5,452,108,200 5,635,254,300 5,738,077,100

AGENCY DESCRIPTION — The Department of Education is headed by the Superintendent of Public Instruction, an
elected congtitutional officer. For FY 2009 it is anticipated that the department will oversee 238 school districts,
accommodation districts and Joint Technological Education Districts and approximately 500 charter schoolsin their provision
of public education from preschool through grade 12.
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The State Board of Education share of the Department of Education reduction shall not exceed $500,000.

Notwithstanding any other law, monies remaining from the appropriations to the Department of Education in fiscal years prior to FY 2007-2008 may be
used by the department in FY 2007-2008 to offset the appropriation reductions prescribed for the department.

The Department of Education agencywide lump sum reduction may not be taken against the appropriation made to the State Board of Education or
funding normally passed onto school districts or charter schools. (General Appropriation Act footnote)

Includes 138.9 FTE Positions funded from Specia Line Itemsin FY 2009.

General Appropriation Act appropriation format Varies by Program.

The department shall provide an updated report on its budget status every 2 months for the first half of each fiscal year and every month thereafter to the
President of the Senate, the Speaker of the House of Representatives, the Chairpersons of the Senate and House of Representatives Appropriations
Committees, the Director of the Joint Legislative Budget Committee and the Director of the Governor's Office of Strategic Planning and Budgeting.
Each report shall include, at a minimum, the department's current funding surplus or shortfall projections for Basic State Aid and other major formula-
based programs and shall be due 30 days after the end of the applicable reporting period. (General Appropriation Act footnote)

Within 15 days of each apportionment of state aid that occurs pursuant to A.R.S. § 15-973B, the department shall provide the Joint Legislative Budget
Committee Staff and the Governor's Office of Strategic Planning and Budgeting with an electronic spreadsheet or database copy of dataincluded in the
apor55-1 report for that apportionment for each school district and the char55-1 report for that apportionment for each charter school. (Genera
Appropriation Act footnote)
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Lump Sum Reduction

The budget provides $(2,239,300) for a lump sum
reduction in FY 2009. Thisamount consists of:

General Fund
Teacher Certification Fund

$(2,216,100)
(23,200)

These amounts fund the following adjustments:

Additional Hiring Freeze Reduction

The budget provides an additional decrease of $(200) from
the Teacher Certification Fund in FY 2009 for the hiring
freeze originaly enacted as part of the FY 2008 budget
revisions. This amount represents the agency’s share of a
statewide hiring freeze reduction. (Please see the
Satewide Hiring Freeze Reduction section at the end of
this Appropriations Report for details.)

Reduce Lump Sum Reduction
The budget provides an increase of $7,850,000 from the
General Fund in FY 2009 from the department’ s budget to
partialy restore a lump sum reduction. The agency is
responsible for identifying savings sufficient to meet the
remaining reduction.

Fund Transfers

The budget provides a transfer of $16,225,100 to the
General Fund in FY 2008 and $5,108,600 in FY 2009.
These amounts comprise transfers from the following
funds:

Personnel Bonus Fund 200,000 0
Assistance for Education Fund 0 100,000
Golden Rule Special Plate

Fund 0 274,600

These transfers are not part of the agency’s appropriation
and are not reflected in the table above.

OVERVIEW OF PROPOSITION 301

This section provides an overview of Proposition 301 from
the November 2000 General Election. That Proposition
amended A.R.S. § 42-5010 in order to raise the state
Transaction Privilege Tax (TPT) (“sales tax”) rate on most
purchases from 5% to 5.6%. It also amended
A.R.S. §42-5029 in order to prescribe how those new
revenues would be allocated (see Table 1).

As shown in Table 1, the K-12 Classroom Site Fund
receives al monies that remain from the Proposition 301
Fund after al other allocations are made. It also receives
any K-12 related expendable “land trust” earnings above
$72,263,000, which was the amount of K-12 earnings
generated by the State Treasurer and State Land
Department combined for FY 2001 (the last year before
Proposition 301 took effect). Expendable State Treasurer
earnings are derived from the investment of approximately
$2 hillion in proceeds from past land trust sales and are
distributed based on a complex formula approved by
voters in November 2000. Expendable State Land
Department earnings are generated from land leases and
from interest on recent installment sales of state trust
lands. (See the “ Endowment Earnings’ narrative under

FY 2008 FY 2009 . N

Special Education Fund $15500,000 $4.234.000 il?]?;ﬁ?;i ,)Ald in the Non-Formula Cost Center for more

Internal Services Fund 525,100 500,000 ’

English Learner Classroom
Tablel

PROPOSITION 301 MONIES
FY 2007 FY 2008* FY 2009*
Revenues
Estimated 0.6 cent Sales Tax Revenue $664,850,900 $662,856,300 $ 663,519,200
Expenditures
Students FIRST Debt Service 65,794,500 65,846,700 65,843,200
Universities 71,886,800 71,641,200 71,721,100
Community Colleges 17,971,700 17,910,300 17,930,300
Tribal Assistance 548,900 555,800 542,500
Additional School Days 86,280,500 86,280,500 86,280,500
School Safety 7,800,000 7,800,000 7,800,000
Character Education 200,000 200,000 200,000
School Accountability 7,000,000 7,000,000 7,000,000
Failing Schools Tutoring Fund 1,500,000 1,500,000 1,500,000
Income Tax Credit for Sales Tax Paid 25,000,000 25,000,000 25,000,000
Available for Site Fund: Sales Tax 380,868,500 379,121,800 379,701,600
Available for Site Fund: Land Trust 66,971,300 101,134,600 115,779,800
Prior Year Carryforward 0 39,975,300 3,884,900
Total Availablefor Classroom Site Fund $447,839,800 $520,231,700 $499,366,300
* Estimated
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For FY 2009, a total of $499,366,300 is projected to be
available for distribution from the Classroom Site Fund
(see Table 1). This would provide an estimated $390 per
“Group A weighted” ADM pupil under the formula
prescribed in A.R.S. § 15-977(B)(2).

The alocations shown in Table 1 are estimates. Actua
allocations will depend on salestax collections for FY 2008.
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