
JLBC EXECUTIVE
Total Appropriations FY 2007 FY 2007

● $1,207.3 M GF ● $1,261.2 M GF
● $198.5 M OF ● $241.0 M OF
● $172.2 M GF above FY 2006, or 16.6% ● $226.1 M GF above FY 2006, or 21.8%
● $(17.3) M OF below FY 2006, or (8.0)% ● $25.1 M OF above FY 2006, or 11.6%
FY 2006 Supplemental FY 2006 Supplemental

(Pg. 23) ● Does not include ● $15.2 M GF 
Summary of Baseline Budget

Overall Baseline 
(Pg. 24)          

● $172.3 M GF for AHCCCS Title XIX and KidsCare 
Children caseload and capitation rate inflation

● $173.7 M GF for AHCCCS Title XIX and KidsCare 
Children caseload and capitation rate inflation

Baseline Budget Components
Acute Care Growth ● $130.1 M GF and $9.6 M CHIP for statutory formula 

adjustments
● $159.4 M GF and $9.9 M CHIP for statutory formula 

adjustments
● Includes 3.6% caseload and 6.0% capitation growth, 

funds 914,000 June 2007 member months
● Includes 1.2% caseload and 5.8% capitation growth, 

funds 902,000 June 2007 member months

(Pg. 38)
● FY 2007 growth rate based on consensus of JLBC, 

AHCCCS and UA econometric model
ALTCS Growth ● $26.8 M GF for statutory formula adjustments ● $19.7 M GF for statutory formula adjustments

● Includes 5% caseload and 7.0% capitation growth, 
funds 27,700 June 2007 member months

● Includes 2.2% caseload and 15.7% capitation growth, 
funds 26,100 June 2007 member months

● Fully funds statutory formula for ALTCS - state and 
counties split growth

(Pg. 49) ● Adjusts base for FY 2006 misallocation
Capitation Restrictions

(Pg. 46)

● Capitation rate changes to only include utilization and 
inflation changes unless previous approval obtained 
from the Legislature

● Does not include

Tobacco Tax Offsets
(Pg. 39)

● $(5.8) M GF to reflect an increase in Tobacco Tax 
monies available in FY 2007

● $(8.8) M GF to reflect increased Tobacco Tax 
collections in FY 2007

Maricopa Acute Care 
Contribution
(Pg. 39)

● $767,000 GF for a decrease in the County Care 
Contributions from Maricopa County (part of adult 
probation exchange)

● Does not include
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JLBC EXECUTIVE
Decreased Tobacco 
Settlement                         
(Pg. 41)

● $17.0 M GF to backfill an expected reduction in 
Tobacco Settlement monies

● Does not include

Revised DSH Expenditure 
Limit
(Pg. 44)

●
●

$7.8 M GF for increased DSH expenditures
Generates net new General Fund revenues of 
$65.0 M

●
●

$7.8 M GF for increased DSH expenditures
Generates net new General Fund revenues of 
$65.0 M

Payments to Hospitals

(Pg. 44)

● $441,400 GF for statutory inflation and federal FMAP 
changes affecting the Graduate Medical Education, 
Critical Access Hospitals, and Rural Hospital 
Reimbursement programs

● $340,300 GF for inflation changes within the Graduate 
Medical Education program

Budget Neutrality 
Compliance Fund

● ● Does not include

(Pg. 33)
Privatization RFP
(Pg. 34)

● AHCCCS to solicit bids for privatizing the eligibility 
process, RFP to be reviewed by the Legislature

● Does not include

Medicare Part D 
Prescription Drug            
Program       

● $(4.6) M GF net effect from program savings and 
AHCCCS required "Clawback" payments to the federal 
government 

● $(4.6) M GF net effect from program savings and 
AHCCCS required "Clawback" payments to the federal 
government 

(Pg. 34)

KidsCare Parents 
Extension

(Pg. 43)

●

●

$(10,700) GF for expiration of KidsCare Parents 
program.  Laws 2005, Ch 328 ends this program on 
June 30, 2006
$(29.7) M CHIP for expiration of KidsCare Parents 
program

●

●

$11.0 M GF for the continuation of the KidsCare 
Parents program in FY 2007

$8.1 M CHIP for the continuation of the KidsCare 
Parents program

DHS/DES Clawback 
Payments

● Does not include DES & DHS "Clawback" payments 
in the AHCCCS budget 

● $13.2 M GF for DES & DHS Clawback payments

(Pg. 34)

Employer Medical 
Insurance Incentives

● Does not include ● $6.1 M GF for $150 per month premium subsidy for 
each employee under 200% FPL in businesses with 2 
to 24 employees

$(136,500) GF and $136,500 OF for a statutory 
adjustment to the Budget Neutrality Compliance Fund 
appropriation

Other Adjustments

Program Expansion
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JLBC EXECUTIVE
Recruiting Arizona 
Physicians

● Does not include ●

●

●

$2.0 M GF to maximize amount of GME money to 
expand residency and fellowship programs
$2.0 M GF to provide seed funding for new residency 
and fellowship programs
$1.0 M GF to establish an office to help physicians 
develop rural practices and assist with recruiting 
physicians in current group practices

Medicare Part D Co-pays ● Does not include ● $4.5 M GF to pay for prescription drug co-pays for 
dual eligible members

Information Technology ● Does not include ● $2.1 M GF to replace computer equipment older than 5 
years, create back up computer system for 
emergencies, and improved interagency data 
transferability

Eligibility Workers ● Does not include ● $1.8 M GF and $1.4 M CHIP for 101 FTE Positions 
(45 GF) for application processing in SSI, ALTCS, and 
KidsCare 

ADOA Data Center ● Does not include ● $902,800 GF and $85,200 OF for ADOA data center 
charges

"211" Automated Referral 
System

● Does not include ● $1.9 M GF for initial set up of "211" telephone system 

Agency Infrastructure ● Does not include ● $653,000 GF and 8 GF FTE Positions for more staff to 
handle administrative functions

● Need to review as some of staff functions, such as 
fraud, may be done at other levels of the organization

HIPAA Compliance ● Does not include ● $566,100 GF to standardize electronic data 
transactions and replace old computer system 

Healthcare Group 
Administration Increase

● Does not include ● $1.1 M OF and 14 FTE Positions to handle projected 
enrollment growth, marketing services, and phone 
system improvement

Office of Administrative 
Hearings

● $46,500 OF increase to pay for 33% increase in cases 
from FY 2003 to FY 2005

● Does not include

(Pg. 33)
Board of Nursing Increase ● Does not include ●
(Pg. 50)

$64,800 GF for additional funding for the Board of 
Nursing Nurse Aid Training Program 

Administration Expansion
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Arizona Health Care Cost Containment System
Total Funds FY 2002 - FY 2007
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Arizona Health Care Cost Containment System
    Summary

General Fund Other Funds Non-Appropriated Total General Fund Other Funds General Fund Other Funds Non-Appropriated Total
PROGRAM BUDGET
Administration 74,723,500 12,531,600 157,988,900 245,244,000 142,876,200 15,040,200 105,113,700 11,100,400 158,035,400 274,249,500
Acute Care 853,210,800 203,296,700 2,876,638,300 3,933,145,800 997,548,700 225,926,400 966,527,300 187,426,400 3,033,223,500 4,187,177,200
Long-Term Care 107,156,600 0 892,500,500 999,657,100 120,747,400 0 135,690,400 0 1,004,803,500 1,140,493,900
AGENCY TOTAL 1,035,090,900 215,828,300 3,927,127,700 5,178,046,900 1,261,172,300 240,966,600 1,207,331,400 198,526,800 4,196,062,400 5,601,920,600

OPERATING BUDGET
  Full Time Equivalent Positions 1,447.0 136.5 1,513.3 3,096.8 1,468.2 185.9 1,447.0 136.5 1,513.3 3,096.8
Personal Services 13,697,800 0 23,159,100 36,856,900 17,500,400 0 13,697,800 0 23,159,100 36,856,900
Employee Related Expenditures 5,225,000 0 7,359,800 12,584,800 6,328,700 0 5,225,000 0 7,280,600 12,505,600
Professional and Outside Services 1,714,400 0 2,443,300 4,157,700 2,325,500 0 1,714,400 0 2,443,300 4,157,700
Travel - In State 44,300 0 44,400 88,700 46,300 0 44,300 0 44,400 88,700
Travel - Out of State 14,200 0 36,400 50,600 17,500 0 14,200 0 36,400 50,600
Other Operating Expenditures 4,351,700 0 12,941,100 17,292,800 16,786,900 0 4,351,700 0 13,020,300 17,372,000
Equipment 504,900 0 645,100 1,150,000 2,373,500 0 504,900 0 645,100 1,150,000
OPERATING SUBTOTAL 25,552,300 0 46,629,200 72,181,500 45,378,800 0 25,552,300 0 46,629,200 72,181,500

SPECIAL LINE ITEMS
Special Line Items (SLI) 1,009,538,600 215,828,300 3,880,498,500 5,105,865,400 1,215,793,500 240,966,600 1,181,779,100 198,526,800 4,149,433,200 5,529,739,100
AGENCY TOTAL 1,035,090,900 215,828,300 3,927,127,700 5,178,046,900 1,261,172,300 240,966,600 1,207,331,400 198,526,800 4,196,062,400 5,601,920,600

FUND SOURCES
General Fund 1,035,090,900 1,035,090,900 1,261,172,300 1,207,331,400 1,207,331,400
Other Appropriated Funds
Budget Neutrality Compliance Fund 2,395,400 2,395,400 2,395,400 2,531,900 2,531,900
Children's Health Insurance Program Fund 102,779,200 102,779,200 122,096,200 81,107,200 81,107,200
Healthcare Group Fund 3,602,000 3,602,000 4,725,500 3,602,000 3,602,000
TPTF Emergency Health Services Account 27,922,900 27,922,900 29,856,800 28,680,000 28,680,000
TTHCF Medically Needy Account 79,128,800 79,128,800 81,892,700 82,605,700 82,605,700
  SUBTOTAL - Other Appropriated Funds 215,828,300 215,828,300 240,966,600 198,526,800 198,526,800
  SUBTOTAL - Appropriated Funds 1,250,919,200 1,502,138,900 1,405,858,200
Expenditure Authority Funds
County Funds 281,373,800 281,373,800 313,915,300 313,915,300
Federal Title XIX Funds 3,246,280,400 3,246,280,400 3,579,242,000 3,579,242,000
Federal Title XXI Funds 82,174,100 82,174,100 0 0
Third Party Collections 194,700 194,700 194,700 194,700
Tobacco Settlement Fund 89,553,200 89,553,200 72,553,200 72,553,200
TPTF Proposition 204 Protection Account 58,638,000 58,638,000 60,228,000 60,228,000
  SUBTOTAL - Expenditure Authority Funds 3,758,214,200 3,758,214,200 4,026,133,200 4,026,133,200
Other Non-Appropriated Funds
Employee Recognition Fund 35,500 35,500 35,500 35,500
Healthcare Group Medical Premiums 62,509,200 62,509,200 62,509,200 62,509,200
Intergovernmental Service Fund 9,045,200 9,045,200 9,045,200 9,045,200
Medically Needy Account - NA 100,000 100,000 100,000 100,000
MIPS Title XIX 80,823,600 80,823,600 81,839,300 81,839,300
Trauma and Emergency Services Fund 16,400,000 16,400,000 16,400,000 16,400,000
  SUBTOTAL - Other Non-Appropriated Funds 168,913,500 168,913,500 169,929,200 169,929,200
TOTAL - ALL SOURCES 5,178,046,900 5,601,920,600

CHANGE IN FUNDING SUMMARY
$ Change % Change

                         General Fund 172,240,500 16.6%
                         Other Appropriated Funds (17,301,500) (8.0%)
                         Expenditure Authority Funds 267,919,000 7.1%
                         Non Appropriated Funds 1,015,700 0.6%
                         Total - All Sources 423,873,700 8.2%

FY 2006 ESTIMATE FY 2007 OSPB FY 2007 JLBC

FY 2006 to FY 2007 JLBC
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Arizona Health Care Cost Containment System
  Administration

General Fund Other Funds Non-Appropriated Total General Fund Other Funds General Fund Other Funds Non-Appropriated Total
OPERATING BUDGET
  Full Time Equivalent Positions 1,447.0 136.5 1,513.3 3,096.8 1,468.2 185.9 1,447.0 136.5 1,513.3 3,096.8
Personal Services 13,697,800 0 23,159,100 36,856,900 17,500,400 0 13,697,800 0 23,159,100 36,856,900
Employee Related Expenditures 5,225,000 0 7,359,800 12,584,800 6,328,700 0 5,225,000 0 7,280,600 12,505,600
Professional and Outside Services 1,714,400 0 2,443,300 4,157,700 2,325,500 0 1,714,400 0 2,443,300 4,157,700
Travel - In State 44,300 0 44,400 88,700 46,300 0 44,300 0 44,400 88,700
Travel - Out of State 14,200 0 36,400 50,600 17,500 0 14,200 0 36,400 50,600
Other Operating Expenditures 4,351,700 0 12,941,100 17,292,800 16,786,900 0 4,351,700 0 13,020,300 17,372,000
Equipment 504,900 0 645,100 1,150,000 2,373,500 0 504,900 0 645,100 1,150,000
OPERATING SUBTOTAL 25,552,300 0 46,629,200 72,181,500 45,378,800 0 25,552,300 0 46,629,200 72,181,500

SPECIAL LINE ITEMS
ADOA Data Center Charges 1,724,700 0 3,992,800 5,717,500 2,614,600 0 1,724,700 0 3,992,800 5,717,500
Indian Advisory Council 106,100 0 105,800 211,900 106,100 0 106,100 0 105,800 211,900
DES Eligibility 22,441,700 0 25,000,400 47,442,100 22,441,700 0 22,441,700 0 25,000,400 47,442,100
DES Title XIX Pass-Through 137,600 0 183,100 320,700 137,600 0 137,600 0 183,100 320,700
Healthcare Group Administration and Reinsurance 0 3,602,000 62,509,200 66,111,200 0 4,725,500 0 3,602,000 62,509,200 66,111,200
Office of Administrative Hearings 0 0 202,100 202,100 0 0 0 0 248,600 248,600
KidsCare - Administration 1,890,700 6,534,200 0 8,424,900 2,423,500 7,919,300 1,515,500 4,966,500 0 6,482,000
Proposition 204 - AHCCCS Administration 5,143,700 0 5,082,900 10,226,600 0 0 5,143,700 0 5,082,900 10,226,600
Proposition 204 - Pass-Through Administration 17,726,700 2,395,400 14,283,400 34,405,500 17,726,700 2,395,400 17,590,200 2,531,900 14,283,400 34,405,500
Medicare Clawback Payments 0 0 0 0 52,047,200 0 30,901,900 0 0 30,901,900
PROGRAM TOTAL 74,723,500 12,531,600 157,988,900 245,244,000 142,876,200 15,040,200 105,113,700 11,100,400 158,035,400 274,249,500

FUND SOURCES
General Fund 74,723,500 74,723,500 142,876,200 105,113,700 105,113,700
Other Appropriated Funds
Budget Neutrality Compliance Fund 2,395,400 2,395,400 2,395,400 2,531,900 2,531,900
Children's Health Insurance Program Fund 6,534,200 6,534,200 7,919,300 4,966,500 4,966,500
Healthcare Group Fund 3,602,000 3,602,000 4,725,500 3,602,000 3,602,000
  SUBTOTAL - Other Appropriated Funds 12,531,600 12,531,600 15,040,200 11,100,400 11,100,400
  SUBTOTAL - Appropriated Funds 87,255,100 157,916,400 116,214,100
Expenditure Authority Funds
Federal Title XIX Funds 86,399,000 86,399,000 86,445,500 86,445,500
  SUBTOTAL - Expenditure Authority Funds 86,399,000 86,399,000 86,445,500 86,445,500
Other Non-Appropriated Funds
Employee Recognition Fund 35,500 35,500 35,500 35,500
Healthcare Group Medical Premiums 62,509,200 62,509,200 62,509,200 62,509,200
Intergovernmental Service Fund 9,045,200 9,045,200 9,045,200 9,045,200
  SUBTOTAL - Other Non-Appropriated Funds 71,589,900 71,589,900 71,589,900 71,589,900
TOTAL - ALL SOURCES 245,244,000 274,249,500

CHANGE IN FUNDING SUMMARY
$ Change % Change

                         General Fund 30,390,200 40.7%
                         Other Appropriated Funds (1,431,200) (11.4%)
                         Expenditure Authority Funds 46,500 0.1%
                         Non Appropriated Funds 0 0.0%
                         Total - All Sources 29,005,500 11.8%

FY 2006 ESTIMATE FY 2007 OSPB FY 2007 JLBC

FY 2006 to FY 2007 JLBC
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Arizona Health Care Cost Containment System
  Acute Care

General Fund Other Funds Non-Appropriated Total General Fund Other Funds General Fund Other Funds Non-Appropriated Total
SPECIAL LINE ITEMS
Capitation 440,249,800 54,807,100 1,200,554,600 1,695,611,500 494,324,100 56,721,500 495,457,800 58,284,000 1,290,641,800 1,844,383,600
Reinsurance 30,685,700 0 62,673,700 93,359,400 33,069,400 0 33,988,900 0 67,866,700 101,855,600
Fee-For-Service 89,975,500 0 346,364,900 436,340,400 112,021,600 0 98,851,700 0 378,696,900 477,548,600
Medicare Premiums 20,512,700 0 50,037,200 70,549,900 38,375,700 0 25,170,900 0 62,669,300 87,840,200
Breast and Cervical Cancer 167,200 0 565,100 732,300 312,800 0 301,300 0 987,100 1,288,400
Ticket to Work 1,670,700 0 3,405,200 5,075,900 2,243,300 0 1,966,100 0 3,920,300 5,886,400
Proposition 204 - Capitation 122,083,500 52,244,600 831,507,500 1,005,835,600 141,808,400 55,028,000 159,761,500 53,001,700 821,726,400 1,034,489,600
Proposition 204 - Reinsurance 26,198,300 0 54,156,000 80,354,300 29,147,500 0 25,457,400 0 50,756,600 76,214,000
Proposition 204 - Fee-For-Service 30,765,200 0 108,394,900 139,160,100 32,445,200 0 29,369,700 0 119,382,800 148,752,500
Proposition 204 - Medicare Premiums 7,707,800 0 15,972,200 23,680,000 10,165,400 0 9,417,300 0 18,776,000 28,193,300
Proposition 204 - County Hold Harmless 4,825,600 0 0 4,825,600 4,825,600 0 4,825,600 0 0 4,825,600
KidsCare - Children 18,246,900 66,499,700 0 84,746,600 24,101,700 76,356,300 21,671,200 76,140,700 0 97,811,900
KidsCare - Parents 8,035,700 29,745,300 0 37,781,000 10,521,200 37,820,600 0 0 0 0
Disproportionate Share Payments 40,347,600 0 81,843,900 122,191,500 48,107,900 0 48,107,900 0 95,369,400 143,477,300
Graduate Medical Education 7,179,300 0 14,640,700 21,820,000 11,519,600 0 7,519,800 0 14,993,000 22,512,800
Critical Access Hospitals 559,300 0 1,140,700 1,700,000 559,300 0 567,800 0 1,132,200 1,700,000
Rural Hospital Reimbursement 4,000,000 0 8,158,100 12,158,100 4,000,000 0 4,092,400 0 8,065,700 12,158,100
Trauma Centers 0 0 16,400,000 16,400,000 0 0 0 0 16,400,000 16,400,000
Medicaid in the Public Schools 0 0 80,823,600 80,823,600 0 0 0 0 81,839,300 81,839,300
PROGRAM TOTAL 853,210,800 203,296,700 2,876,638,300 3,933,145,800 997,548,700 225,926,400 966,527,300 187,426,400 3,033,223,500 4,187,177,200

FUND SOURCES
General Fund 853,210,800 853,210,800 997,548,700 966,527,300 966,527,300
Other Appropriated Funds
Children's Health Insurance Program Fund 96,245,000 96,245,000 114,176,900 76,140,700 76,140,700
TPTF Emergency Health Services Account 27,922,900 27,922,900 29,856,800 28,680,000 28,680,000
TTHCF Medically Needy Account 79,128,800 79,128,800 81,892,700 82,605,700 82,605,700
  SUBTOTAL - Other Appropriated Funds 203,296,700 203,296,700 225,926,400 187,426,400 187,426,400
  SUBTOTAL - Appropriated Funds 1,056,507,500 1,223,475,100 1,153,953,700
Expenditure Authority Funds
County Funds 62,635,700 62,635,700 61,868,700 61,868,700
Federal Title XIX Funds 2,486,119,000 2,486,119,000 2,740,039,600 2,740,039,600
Federal Title XXI Funds 82,174,100 82,174,100 0 0
Third Party Collections 194,700 194,700 194,700 194,700
Tobacco Settlement Fund 89,553,200 89,553,200 72,553,200 72,553,200
TPTF Proposition 204 Protection Account 58,638,000 58,638,000 60,228,000 60,228,000
  SUBTOTAL - Expenditure Authority Funds 2,779,314,700 2,779,314,700 2,934,884,200 2,934,884,200
Other Non-Appropriated Funds
Medically Needy Account - NA 100,000 100,000 100,000 100,000
MIPS Title XIX 80,823,600 80,823,600 81,839,300 81,839,300
Trauma and Emergency Services Fund 16,400,000 16,400,000 16,400,000 16,400,000
  SUBTOTAL - Other Non-Appropriated Funds 97,323,600 97,323,600 98,339,300 98,339,300
TOTAL - ALL SOURCES 3,933,145,800 4,187,177,200

CHANGE IN FUNDING SUMMARY
$ Change % Change

                         General Fund 113,316,500 13.3%
                         Other Appropriated Funds (15,870,300) (7.8%)
                         Expenditure Authority Funds 155,569,500 5.6%
                         Non Appropriated Funds 1,015,700 1.0%
                         Total - All Sources 254,031,400 6.5%

FY 2006 ESTIMATE FY 2007 OSPB FY 2007 JLBC

FY 2006 to FY 2007 JLBC
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Arizona Health Care Cost Containment System
  Long-Term Care

General Fund Other Funds Non-Appropriated Total General Fund Other Funds General Fund Other Funds Non-Appropriated Total
SPECIAL LINE ITEMS
ALTCS Lump Sum Appropriation 107,051,800 0 892,395,600 999,447,400 120,577,800 0 124,474,600 0 993,587,600 1,118,062,200
Medicare Clawback Payments 0 0 0 0 0 0 11,111,000 0 11,111,000 22,222,000
Board of Nursing 104,800 0 104,900 209,700 169,600 0 104,800 0 104,900 209,700
PROGRAM TOTAL 107,156,600 0 892,500,500 999,657,100 120,747,400 0 135,690,400 0 1,004,803,500 1,140,493,900

FUND SOURCES
General Fund 107,156,600 107,156,600 120,747,400 135,690,400 135,690,400
  SUBTOTAL - Appropriated Funds 107,156,600 120,747,400 135,690,400
Expenditure Authority Funds
County Funds 218,738,100 218,738,100 252,046,600 252,046,600
Federal Title XIX Funds 673,762,400 673,762,400 752,756,900 752,756,900
  SUBTOTAL - Expenditure Authority Funds 892,500,500 892,500,500 1,004,803,500 1,004,803,500
TOTAL - ALL SOURCES 999,657,100 1,140,493,900

CHANGE IN FUNDING SUMMARY
$ Change % Change

                         General Fund 28,533,800 26.6%
                         Other Appropriated Funds 0 0.0%
                         Expenditure Authority Funds 112,303,000 12.6%
                         Total - All Sources 140,836,800 14.1%

FY 2006 ESTIMATE FY 2007 OSPB FY 2007 JLBC

FY 2006 to FY 2007 JLBC
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