State Board of Accountancy

JLBC: Nick Klingerman
OSPB: Antonio Hardeman

FY 2004 FY 2005 FY 2006 FY 2007

DESCRIPTION ACTUAL ESTIMATE JLBC JLBC
OPERATING BUDGET

Full Time Equivalent Positions 10.0 10.0 13.0 13.0
Personal Services 409,200 449,000 528,500 528,500
Employee Related Expenditures 106,800 118,000 140,200 140,200
Professional and Outside Services 920,900 1,246,500 1,144,800 1,144,800
Travel - In State 3,300 15,000 15,000 15,000
Travel - Out of State 10,000 15,000 15,000 15,000
Other Operating Expenditures 211,500 270,000 271,700 274,100
Equipment 17,400 37,000 37,000 37,000

AGENCY TOTAL

1,679,100 2,150,500 2,152,200 2,154,600

FUND SOURCES
Other Appropriated Funds
Board of Accountancy Fund
SUBTOTAL - Other Appropriated Funds
SUBTOTAL - Appropriated Funds
TOTAL - ALL SOURCES

1,679,100 2,150,500 2,152,200 2,154,600
1,679,100 2,150,500 2,152,200 2,154,600
1,679,100 2,150,500 2,152,200 2,154,600
1,679,100 2,150,500 2,152,200 2,154,600

CHANGE IN FUNDING SUMMARY

Other Appropriated Funds
Total Appropriated Funds
Total - All Sources

FY 2005to FY 2006 LBC  FY 2005to FY 2007 JLBC

$ Change % Change $ Change % Change
1,700 0.1% 4,100 0.2%
1,700 0.1% 4,100 0.2%
1,700 0.1% 4,100 0.2%

AGENCY DESCRIPTION — The board licenses, investigates, and conducts examinations of certified public accountants
and public accountants. The board is also responsible for registering and investigating accounting firms owned by certified

public accountants.

PERFORMANCE MEASURES

Average calendar days to resolve a complaint
o Average calendar daysto renew alicense

o Administration as a % of total cost

o Customer satisfaction rating (Scale 1-8)

FY 2003 FY 2004 FY 2005 FY 2006
Actua Actua Estimate JLBC
180 180 100 160
1 1 1 1
3.0 52 3.0 --
6.4 6.5 7.0 7.0

Comments: The average number of calendar days to resolve a complaint remained constant from FY 2003 to FY 2004 due
to the complexity of the cases. The average customer satisfaction rating did not change substantially in FY 2004.

RECOMMENDED CHANGES FROM FY 2005

| Operating Budget

The JLBC recommends $2,152,200 from the Board of
Accountancy Fund for the operating budget in FY 2006
and $2,154,600 in FY 2007. These amounts would fund
the following adjustments:

FY 2006 FY 2007
Standard Changes OF $1,700 $4,100
The JLBC recommends an increase of $1,700 from the
Board of Accountancy Fund in FY 2006 and an increase of
$4,100 in FY 2007 for standard changes.

FTE Authority OF 0 0
The JLBC recommends an increase of 3 FTE Positions in
FY 2006 and FY 2007. This recommendation will add 1
FTE Position to process certified public accountant (CPA)
exam applications, 1 FTE Position for the peer review
program, and 1 FTE Position to assist with rule making
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activities. The funding for the 3 additiona FTE Positions
will come from cost savings in Professional and Outside
Services. Monies are available due to a savings in the cost
of CPA examinations.

A peer review program was created in response to Auditor
General recommendations and will require CPA firms to
undergo a peer review every 3 years to ensure they meet
professional requirements. The board expects to be
involved with ongoing rulemaking activities resulting from
continuous revisions to rules associated with the Uniform
Accountancy Act (UAA), changes in continuing
professional education (CPE) requirements, and changesin
auditing standards by the Public Companies Accounting
Oversight Board. The American Institute of Certified
Public Accountants and the National Association of State
Boards of Accountancy created the UAA in order to
provide consistency between state boards of accountancy,
and they also determine CPE requirements.

* % %

JLBC RECOMMENDED FORMAT — Lump Sum by
Agency

JLBC RECOMMENDED FOOTNOTES

Standard Footnotes

This appropriation is available for use pursuant to the
provisions of A.R.S. § 35-143.01C and is exempt from the
provisions of A.R.S. § 35-190, relating to lapsing of
appropriations until June 30, 2007.

SUMMARY OF FUNDS

FY 2004 FY 2005
Actual Estimate

Board of Accountancy (ABA200L/A.R.S. § 32-705)

Appropriated

Sour ce of Revenue: Monies collected by the board from the examination and licensing of public accountants. The board retains 90% of

these monies and deposits 10% in the General Fund.

Purpose of Fund: To examine, license, investigate, and regulate certified public accountants and public accountants, and for board

administration.
Funds Expended
Year-End Fund Balance

Click hereto return to the Table of Contents

1,679,100
2,341,800

2,150,500
1,622,300
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http://www.azleg.gov/jlbc/06recbk/recbktoc.pdf

