
____________ 
1/  Includes 186 GF FTE Positions funded from Special Line Items in FY 2006. 
2/  Laws 2005, Chapter 5 appropriated $1,281,400 for a corrective action plan at the State Hospital. 
3/  General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line Items by Program. 
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Department of Health Services A.R.S. § 36-103
 Arizona State Hospital 
 
 
  FY 2004 

Actual 
 FY 2005 

Estimate 
 FY 2006 

Approved 
 

 
OPERATING BUDGET 
Full Time Equivalent Positions 876.7 876.7 876.71/ 

Personal Services 23,019,600 25,149,700 25,583,500
Employee Related Expenditures 6,556,900 7,315,100 8,242,400
Professional and Outside Services 8,297,500 7,515,000 7,515,000
Travel - In State 58,200 31,900 31,900
Travel - Out of State 600 2,400 2,400
Other Operating Expenditures 4,258,100 3,730,500 3,606,300
Equipment 29,000 180,100 180,100
OPERATING SUBTOTAL 42,219,900 43,924,700 45,161,600
 
SPECIAL LINE ITEMS 
Community Placement Treatment 6,704,800 6,704,800 6,704,800
Corrective Action Plan 0 1,281,4002/ 3,564,600
Sexually Violent Persons 9,379,400 9,999,100 10,296,400
PROGRAM TOTAL 58,304,100 61,910,000 65,727,4003/ 

 
 
FUND SOURCES 
General Fund 49,445,300 51,978,600 54,212,800
Other Appropriated Funds 
Arizona State Hospital Fund 8,282,200 9,581,400 11,164,600
ASH Land Earnings Fund 576,600 350,000 350,000
  SUBTOTAL - Other Appropriated Funds 8,858,800 9,931,400 11,514,600
  SUBTOTAL - Appropriated Funds 58,304,100 61,910,000 65,727,400
 
Other Non-Appropriated Funds 1,006,300 1,117,600 1,117,600
TOTAL - ALL SOURCES 59,310,400 63,027,600 66,845,000
        

 

COST CENTER DESCRIPTION — Provides inpatient psychiatric hospitalization services for adolescent and adult 
seriously mentally ill residents.  Over the 12-month period from April 2004 through March 2005, the Arizona State Hospital 
(ASH) has had an average census of 279 patients. 
. 

 
PERFORMANCE MEASURES 

 FY 2003 
Actual 

FY 2004 
Actual 

FY 2006 
Approved 

• % of adult clients successfully placed in community 
who return for another stay within 1 year of discharge 

 11.0 9.0 5.0 

 

 



Fiscal Year 2006 Appropriations Report 199  Department of Health Services 

Operating Budget 
 
The budget provides $45,161,600 for the operating budget 
in FY 2006.  This amount consists of: 
    FY 2006 
General Fund  $37,642,300 
Arizona State Hospital (ASH)Fund  7,169,300 
Arizona State Hospital Land Earnings Fund 350,000 
 
The approved amount includes an increase of $1,236,900 
from the General Fund in FY 2006 for statewide 
adjustments.  (Please see the Statewide Adjustments 
section at the end of this Appropriations Report for 
details.) 
 
The approved amount also includes an increase of 
$700,000 in FY 2006 from the General Fund and a 
corresponding $(700,000) decrease from the ASH Fund to 
account for reduced reimbursement levels to the state 
hospital from rural counties for restoration to competency 
(RTC) care.  The RTC Program treats individuals deemed 
mentally unfit so that they may be proclaimed competent 
to stand trial.  Prior to 1997, counties paid 100% of the 
cost of restoring to competency individuals not found 
competent to stand trial.  In FY 1997, the state assumed 
responsibility for restoring individuals to competency, but 
did not receive compensation from the counties for this 
service.   
 
Laws 2003, Chapter 265 required, as session law, that 
counties pay 86% of restoration to competency costs and 
set Maricopa County’s contribution at 100%.  Legislation 
also required that county contributions be deposited to the 
Arizona State Hospital (ASH) Fund.      
 
In FY 2005, rural counties paid 86% of RTC costs.  The 
Health and Welfare Budget Reconciliation Bill (Laws 
2005, Chapter 328) reduced that reimbursement rate to 
50%.  Because rural county contributions to the state will 
decline based on the lower reimbursement level, General 
Fund dollars were added and ASH Funds reduced in order 
to align expenditures with expected revenues to the RTC 
program.  Both Maricopa and Pima Counties will pay 86% 
of RTC costs in FY 2006. 
 
Over a 12-month period from April 2004 to March 2005, 
there was an average of 129 adult forensic and 142 adult 
civil patients at the hospital.  Forensic patients are 
individuals that are criminally court ordered for treatment.  
They include pre-trial (RTC patients) or post-trial 
(individuals adjudicated as Guilty Except Insane) 
detainees.  Civil patients receive court ordered treatment 
because they are considered to be a danger to self, a danger 
to others, persistently and acutely disabled or gravely 
disabled.      
 
 
 
 
 

Special Line Items 
 
Community Placement Treatment 
The budget provides $6,704,800 for Community 
Placement Treatment in FY 2006.  This amount consists of 
$5,574,100 from the General Fund and $1,130,700 from 
the Arizona State Hospital Fund.  These amounts are 
unchanged from FY 2005.   
 
This line item provides funding for housing, transportation, 
clinical support and meaningful day activities for State 
Hospital patients treated in the community.   
 
Corrective Action Plan 
The budget provides $3,564,600 from the ASH Fund for a 
Corrective Action Plan in FY 2006.  Laws 2005, Chapter 5 
provided $1,281,400 in supplemental funding in FY 2005 
to help correct deficiencies identified by the federal 
government in an audit of the Hospital’s operation.  
Funding will be used to assist hiring and retaining nurses 
and other staff, to pay for increased drug costs as well as to 
make improvements to the facility.  The approved amount 
for FY 2006 annualizes the supplemental funding received 
by the hospital in FY 2005.  
 
Sexually Violent Persons 
The JLBC recommends $10,296,400 and 186 FTE 
Positions from the General Fund for Sexually Violent 
Persons (SVP) in FY 2006.  The approved amount 
includes an increase of $297,300 from the General Fund in 
FY 2006 for statewide adjustments.  
 
A SVP is a person who has been convicted of or found 
guilty but insane of a sexually violent offense and who has 
a mental disorder that makes the person likely to engage in 
acts of sexual violence.  There are currently 86 individuals 
at ASH with SVP status that have completed their sentence 
with the Arizona Department of Corrections and are 
currently residing at ASH, with an additional 13 
individuals awaiting determination.  Another 6 individuals 
are SVPs that have been found guilty except insane who 
are serving their sentence at the Hospital.     
 
If the individual is determined by the court or jury to be an 
SVP, the person is required by A.R.S. § 13-4606 to be 
committed to the State Hospital or another licensed 
behavioral health inpatient facility until such time as he or 
she is determined to no longer be a threat to public safety.     
 

Additional Legislation 
   
ASH Privatization 
The Health and Welfare Budget Reconciliation Bill (Laws 
2005, Chapter 328) permits DHS to privatize the State 
Hospital and requires the agency to report to the Joint 
Legislative Budget Committee by July 1, 2005 on whether 
DHS intends to go forward with privatization efforts. 


