State Treasurer
JLBC: Brian Schmitz

OSPB: Tracie Andreasson Subcommittee: Health & Welfare
FY 2002 FY 2003 FY 2004

DESCRIPTION ACTUAL ESTIMATE OSPB JLBC
PROGRAM BUDGET
State Treasurer 2,389,900 2,281,300 2,322,400 2,505,100

Justice of the Peace Salaries SLI 2,335,000 2,775,500 0 0

Property Tax Refunds SLI 70,400 0 0 0
Program Subtotal - State Treasurer 4,795,300 5,056,800 0 2,505,100
6th SS Lump Sum Reduction SLI 0 (227,600) (227,600) (227,600)
AGENCY TOTAL 4,795,300 4,829,200 2,094,800 2,277,500
OPERATING BUDGET
Full Time Equivalent Positions 36.0 31.4 31.4 31.4
Personal Services 1,642,000 1,680,000 1,680,000 1,880,000
Employee Related Expenditures 347,200 350,000 390,600 373,000
Professional and Outside Services 161,800 131,500 131,500 131,500
Travel - In State 1,700 0 0 0
Travel - Out of State 4,400 0 0 0
Other Operating Expenditures 213,600 119,800 120,300 120,600
Equipment 19,200 0 0 0
OPERATING SUBTOTAL 2,389,900 2,281,300 2,322,400 2,505,100
Special Line Items (SLI) 2,405,400 2,547,900 (227,600) (227,600)
AGENCY TOTAL 4,795,300 4,829,200 2,094,800 2,277,500
FUND SOURCES
General Fund 4,795,300 4,829,200 2,094,800 2,277,500

SUBTOTAL - Appropriated Funds 4,795,300 4,829,200 2,094,800 2,277,500
TOTAL - ALL SOURCES 4,795,300 4,829,200 2,094,800 2,277,500
CHANGE IN FUNDING SUMMARY FY 2003 to FY 2004 JLBC
$ Change % Change
General Fund (2.551,700) (52.8%)

AGENCY DESCRIPTION — The State Treasurer is an elected Constitutional Officer. The primary responsibilities of the
office are to receive and keep custody over all monies belonging to the state that are not required to be kept by some other
entity, to pay warrants of the Arizona Department of Administration, and to keep an account of all monies received and
disbursed. The office also invests state monies and operates the Local Government Investment Pool (LGIP) for the benefit of
participating units of local government.

FY 2002 FY 2002 FY 2003 FY 2004

PERFORMANCE MEASURES Appropriation Actual Appropriation ~ Recommend.
o Number of deposits with State Treasurer 62,000 55,145 66,000 --
e Number of wire transfers in and out of servicing bank 27,000 9,499 28,000 --
e Combined balances of all investment portfolios ($ in

billions) 8.5 8.1 9.0 --
e Ratio of yield of LGIP to Standard and Poor’s LGIP

Index 1.1 1.21 1.1 1.1
e Ratio of yield of endowment pools to Salomon Big

Bond Index (NEW) 1.07 1.08
e Administration as a % of total cost 0 NA 0 3.1%
e Customer satisfaction rating for local government

investment pool participants (Scale 1-8) 6.0 7.5 6.0 7.6

Comments: The agency did not submit information for any measure labeled as “NA.”
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RECOMMENDED CHANGES FROM FY 2003

FY 2004
Standard Changes GF $23,800
Justice of the Peace Salaries GF (2,775,500)

The JLBC recommends that the General Fund’s share of
the costs for the Justice of the Peace (JP) Salaries Special
Line Item be eliminated. Pursuant to a statutory formula,
the state has previously paid a percentage of each JP’s
salary. Typically, the state has paid 40% of JP salaries.
However, in FY 2003 the state’s share was temporarily
lowered to 38.5%, which equated to $2,775,500. In
FY 2004 the JLBC recommendation would eliminate state
funding for this item, thereby shifting the costs for the
program to the counties. (See JLBC Recommended
Statutory Changes for more information.)

Restoration of Lump

Sum Reduction GF $200,000
The JLBC recommends a General Fund increase to
continue the recommended FY 2003 partial restoration of
the agency’s lump sum reduction.
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JLBC RECOMMENDED FORMAT — Detailed Line
Item by Agency. (In the FY 2003 budget, the department
had a Lump Sum by Agency with Special Line Items
format.)

Click here to return to the Table of Contents

JLBC RECOMMENDED FOOTNOTES

Standard Footnotes

It is the intent of the Legislature that the investment
management fee on monies managed by the State
Treasurer be set at 8 basis points.

JLBC RECOMMENDED STATUTORY CHANGES

The JLBC recommends eliminating the state share of JP
salaries in FY 2004. This will require modifying A.R.S. §
22-117 to change the state’s share from 40% (38.5% in
FY 2003) to 0%. (See the “Justice of the Peace Salaries”
policy issue for more information.)

OTHER ISSUES FOR LEGISLATIVE CONSIDERATION

The JLBC recommends a $200,000 supplemental
appropriation from the General Fund in FY 2003 for a
partial restoration of the agency’s lump sum reduction.
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http://www.azleg.gov/jlbc/04recbk/recbktoc.pdf

