
___________
1/ This appropriation is available for use pursuant to the provisions of A.R.S. § 35-143.01C and is exempt from the provisions of A.R.S. § 35-190, relating

to lapsing of appropriations until June 30, 2003.  (General Appropriation Act footnote)
2/ The agency shall report by June 30, 2002 to the Joint Legislative Budget Committee on progress made in evaluating the equity of the board’s fee

structure in relation to asset management.  The report shall include a plan to bring agency expenditures in line with revenues.  (General Appropriation Act
footnote)

3/ General Appropriation Act funds are appropriated as a Lump Sum by Agency.
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State Board of Accountancy A.R.S. § 32-701

Executive Director:  Lee A. Prins JLBC Analyst:  Kim Hohman
FY 2000
Actual

FY 2001
Estimate

FY 2002
Approved

FY 2003
Approved

PROGRAM BUDGET
State Board of Accountancy 1,368,700 1,728,200 2,119,800 2,122,900

Contingency SLI 0 10,800 0 0

TOTAL APPROPRIATIONS 1,368,700 1,739,000 2,119,800 2,122,900

OPERATING BUDGET
Full Time Equivalent Positions 10.0 10.0 10.0 10.0
Personal Services 310,900 304,200 349,200 366,200
Employee Related Expenditures 64,000 67,700 90,000 87,800
Professional and Outside Services 778,600 1,067,200 1,341,700 1,362,900
Travel - In State 6,200 20,400 20,400 20,400
Travel - Out of State 6,800 6,300 6,300 6,300
Other Operating Expenditures 190,600 250,300 264,900 264,800
Equipment 11,600 12,100 47,300 14,500

Operating Subtotal 1,368,700 1,728,200 2,119,800 2,122,900
Special Line Items (SLI) 0 10,800 0 0

TOTAL APPROPRIATIONS 1,368,700 1,739,000 2,119,800 1/2/3/ 2,122,900 2/3/

FUND SOURCES
Board of Accountancy Fund 1,368,700 1,739,000 2,119,800 2,122,900

Subtotal - Other Appropriated Funds 1,368,700 1,739,000 2,119,800 2,122,900

TOTAL APPROPRIATIONS 1,368,700 1,739,000 2,119,800 2,122,900

AGENCY DESCRIPTION — The board licenses, investigates, and conducts examinations of certified public accountants and
public accountants.
.

PERFORMANCE MEASURES
FY 1999

Est./Actual
FY 2000

Est./Actual
FY 2001
Estimate

FY 2002-03
Estimate

• Number of licensees (new and existing) 11,200/10,229 11,200/10,674 11,000 11,250
• Number of complaints received about licensees 1,000/706 1,000/719 1,000 1,000
• Average calendar days to resolve a complaint 135/180 180/180 180 180
• Number of investigations of licensees 500/353 500/350 500 500
• Average calendar days to renew a license (from

receipt of application to issuance) 1/1 1/1 1  1
• Administration as a % of total cost NA 0.8/NA 0.7 0.7
• Customer satisfaction rating (Scale 1-8) NA NA NA 6.0
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Examination Expenses — The approved amount includes
an increase of $134,100 in both FY 2002 and FY 2003
above FY 2001 for costs associated with administering the
agency’s semi-annual CPA examination.  The approved
amount includes funding for an increase in printing costs,
exam booklet costs, and exam rental space.

Salary Increases — The approved amount includes an
increase of $41,600 in both FY 2002 and FY 2003 above
FY 2001 for salary increases for the Director, Deputy
Director, Administrative Officer, Administrative Assistant
and 4 Examination Technicians.

Legal Services — The approved amount includes an
increase of $122,000 in both FY 2002 and FY 2003 above
FY 2001 for legal expenses.  The approved amount
provides funding for a contractual increase with the Office
of the Attorney General and an increase in investigative
hours required for the agency’s complex legal
investigations.

Contingency Special Line Item — Pursuant to a
footnote in the General Appropriation Act, this Special
Line Item provides an additional 20% of annual
expenditures or $50,000, whichever is greater, for
unanticipated costs for FY 2001 only.  The footnote
requires a review by the Joint Legislative Budget
Committee prior to expenditure of the contingency
amounts.  This SLI has been eliminated in FY 2002 and
FY 2003.

At its May 31, 2001 meeting, the Joint Legislative Budget
Committee approved the expenditure of $10,800 in FY
2001 from the Contingency SLI for increased charges to
the Office of Administrative Hearings (OAH).  Only the
amount approved by the Committee for expenditure is
displayed.  The increased charges are due to a new OAH
cost allocation plan in which all agencies utilizing OAH
services are charged based on actual usage.  The FY 2001
base budget included $3,100, for a total OAH charge of
$13,900.  The approved amounts for FY 2002 include an
increase of $400 above FY 2001 and a FY 2003 increase
of $1,100 above FY 2001, but are shown in the agency’s
operating budget.  In all 3 years, it is the intent of the
Legislature that the agency pay the total amount charged
under the cost allocation plan.

Equipment — The approved amount includes a FY 2002
increase of $35,200 above FY 2001 for one-time office
equipment.  This amount is not continued in FY 2003.
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