START_STATUTE38-856.06.  Cost-of-living adjustment; members hired on or after July 1, 2017; definition
A.  For members who are hired on or after July 1, 2017, each eligible retired member or survivor of a retired member may receive a compounding cost‑of‑living adjustment in the base benefit as provided in this section.

B.  A retired member or survivor of a retired member is eligible to receive a cost‑of‑living adjustment under this section beginning the earlier of the first calendar year after the seventh anniversary of the retired member's retirement or when the retired member is or would have been sixty years of age.

C.  A cost‑of‑living adjustment shall be paid on July 1 each year that the funded ratio for members who are hired on or after July 1, 2017 is seventy percent or more, as reported in the most recent actuarial valuation.

D.  An eligible retired member or survivor of a retired member shall receive annually a cost-of-living adjustment in the base benefit based on the average annual percentage change in the metropolitan Phoenix‑Mesa consumer price index published by the United States department of labor, bureau of labor statistics, with the immediately preceding year as the base year for making the determination, not to exceed annually the following:

1.  Two percent of the retired member's or survivor's base benefit if the funded ratio for members who are hired on or after July 1, 2017 is ninety percent or more, as reported in the most recent actuarial valuation.

2.  One and one‑half percent of the retired member's or survivor's base benefit if the funded ratio for members who are hired on or after July 1, 2017 is eighty percent or more but less than ninety percent, as reported in the most recent actuarial valuation.

3.  One percent of the retired member's or survivor's base benefit if the funded ratio for members who are hired on or after July 1, 2017 is seventy percent or more but less than eighty percent, as reported in the most recent actuarial valuation.

E.  The system actuary shall include the projected cost of providing the cost‑of‑living adjustment specified in subsection D of this section in the calculation of normal cost and accrued liability.

F.  For the purposes of this section, "funded ratio" means the ratio of the market value of assets to the actual accrued liabilities. END_STATUTE
