START_STATUTE38-816.01.  Purchase of service; payment
A member who purchases service pursuant to this article or section 38‑922 or 38‑924 shall make payments directly to the plan in whole or in part by any one or a combination of the following methods:

1.  In lump sum payments.

2.  Through an arrangement with the plan that the payments be made in installment payments over a period of time.

3.  Subject to the limitations prescribed in sections 401(a)(31) and 402(c) of the internal revenue code, accepting a direct transfer of any eligible rollover distribution or a contribution by a member of an eligible rollover distribution from one or more:

(a)  Retirement programs that are qualified under section 401(a) or 403(a) of the internal revenue code.

(b)  Annuity contracts described in section 403(b) of the internal revenue code.

(c)  Eligible deferred compensation plans described in section 457(b) of the internal revenue code that are maintained by a state, a political subdivision of a state or any agency or instrumentality of a state or a political subdivision of a state.

4.  Subject to the limitations prescribed in section 408(d)(3)(A)(ii) of the internal revenue code, accepting from a member a rollover contribution of that portion of a distribution from an individual retirement account or individual retirement annuity described in section 408(a) or 408(b) of the internal revenue code that is eligible to be rolled over and would otherwise be includable as gross income. END_STATUTE
