START_STATUTE38-736.  Member contributions
A.  Member contributions are required as a condition of employment and shall be made by payroll deductions.  Member contributions shall begin simultaneously with membership in ASRS.  Beginning July 1, 2011, member contributions are a percentage of a member's compensation equal to the employer contribution required pursuant to section 38‑737.  Amounts so deducted by employers shall be deposited in the ASRS depository.

B.  The employer shall pay the member contributions required of members on account of compensation earned.  The paid contributions shall be treated as employer contributions for the purpose of determining tax treatment under the internal revenue code.  The effective date of the employer payment shall not be before the date ASRS has received notification from the United States internal revenue service that pursuant to section 414(h) of the internal revenue code the member contributions paid will not be included in gross income for income tax purposes until the paid contributions are distributed by refund or retirement benefit payments.  The employer shall pay the member contributions from monies that are established and available in the retirement deduction account and that would otherwise have been designated as member contributions and paid to ASRS.  Member contributions paid pursuant to this subsection shall be treated for all other purposes, in the same manner and to the same extent, as member contributions made before the approval of the United States internal revenue service pursuant to this section. END_STATUTE
