START_STATUTE35-395.  Publicly managed funds; Chinese companies and investments; divestment; immunity; severability; definitions
A.  A publicly managed fund may not hold an investment in any of the following:
1.  The People's Republic of China.
2.  A company that is owned by the People's Republic of China.
3.  A company that is domiciled, incorporated or headquartered within the People's Republic of China. 
4.  A company that is controlled by the government of the People's Republic of China, the Chinese Communist Party, the Chinese military or any instrumentality of the government of the People's Republic of China, the Chinese Communist Party or the Chinese military.
5.  A company that is majority‑owned by an entity controlled by the government of the People's Republic of China, the Chinese Communist Party, the Chinese military or any instrumentality of the government of the People's Republic of China, the Chinese Communist Party or the Chinese military.
B.  Subsection A of this section does not apply to a company solely because the company has a subsidiary or affiliate described in subsection A, paragraphs 1 through 5 of this section.
C.  Except as provided in subsection D of this section, on September 26, 2025, a publicly managed fund shall immediately begin divestment of any holdings or investments prohibited by subsection A of this section.  A publicly managed fund shall complete total divestment as soon as financially prudent but not later than one year after September 26, 2025. In order to identify the prohibited holdings or investments, each publicly managed fund shall do at least one of the following:
1.  Review publicly available information regarding the companies and investments, including information provided by nonprofit organizations, research firms and governmental entities.
2.  Contact asset managers and fund managers contracted by a publicly managed fund that invest in companies and in funds that are owned by or are domiciled within China or whose primary affairs are conducted within China.
3.  Contact institutional investors that have divested from or engaged with companies that are owned by or are domiciled within China or whose primary affairs are conducted within China.
4.  Retain an independent research firm to identify companies that are direct or indirect investment holdings of the publicly managed fund and that are owned by or are domiciled within China or whose primary affairs are conducted within China.
D.  A publicly managed fund is not required to divest holdings or investments prohibited by subsection A of this section if less than one percent of the value of the total holdings or investments of the fund are made up of investments in Chinese companies and the cost to the publicly managed fund of divesting from the prohibited holdings or investments over the next five years is more than one percent of the value of the total holdings or investments otherwise prohibited pursuant to subsection A of this section.
E.  This section does not inhibit, conflict with, impede or otherwise interfere with any required financial safeguards, fiduciary requirements or other sound investment criteria that a publicly managed fund is subject to, including any obligations with respect to choice of asset managers, investment funds or investments for fund investment portfolios.
F.  With respect to any action performed pursuant to this section, each publicly managed fund and any person acting on behalf of the publicly managed fund:
1.  Are exempt from any conflicting statutory or common law obligation or fiduciary duties with respect to choice of asset managers, investment funds or investments.
2.  Are subject to title 12, chapter 7, article 2 regarding immunity for acts and omissions.
3.  Are indemnified and held harmless by this state from claims, demands, suits, actions, damages, judgments, costs, charges and expenses, including attorney fees, and against all liability, losses and damages because of a decision to sell, redeem, divest or withdraw holdings of a restricted company made pursuant to this section.
G.  If any provision of this section or its application to any person or circumstance is held invalid, the invalidity does not affect any other provision or application of this section that can be given effect without the invalid provision or application, and to this end the provisions of this section are severable.
H.  For the purposes of this section:
1.  "Company" means any sole proprietorship, organization, association, corporation, partnership, joint venture, limited partnership, limited liability partnership, limited liability company or other entity or business association, including a wholly owned subsidiary, a majority‑owned subsidiary, a parent company or an affiliate of those entities or business associations, that exists for the purpose of making a profit, including a bank or other financial institution.
2.  "Divestment" means the sale, forfeiture or other contractual end of any current or planned investments.
3.  "Domicile" means the country where a company is registered, where the company's affairs are primarily completed or where the majority of the ownership share is held.
4.  "Investment" means a transfer of monies into any active, passive, direct or indirect structure that seeks to generate revenue or accomplish any other gain, including nonmonetary gains.
5.  "Publicly managed fund" means a short-term or long-term investment structure that is managed, run, controlled or otherwise overseen by this state or a political subdivision of this state. END_STATUTE
