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COMMERCE AND ENERGY COMMITTEE

LEGISLATION ENACTED

underground mines; work hours (S.B. 1054) — Chapter 62

Increases, from 8 to 12, the maximum number of hours that any person employed in
underground mining activities may work within a 24-hour period.

landlord tenant handbook; housing department (S.B. 1062) — Chapter 82

Beginning January 1, 2013, relocates the online copy of the Arizona Residential Landlord
and Tenant Act and the Arizona Mobile Home Parks Residential Landlord and Tenant Act from the
Secretary of State’ s website to the Arizona Department of Housing' s website.

state real estate department; continuation. (S.B. 1085) — Chapter 171

Retroactive to July 1, 2012, the Arizona Department of Real Estate is continued until July 1,
2022.

entertathmentdistricts—guor—locationrestrictions (NOW: private attorney retention; contingency
fees) (S.B. 1132) — Chapter 138 E

An emergency measure, effective March 29, 2012, that modifies statute related to private
attorney retention by the Attorney General (AG) through a contingency fee contract as follows: a)
specifies the contingent fee limitation formula includes fees from the state' s portion of the recovery;
b) states that decisions regarding settlement of a case may not be delegated to the state’'s private
attorney; c) requires posting of any executed contingency fee contract on the AG’'s website no later
than when a lawsuit is filed, with a certain exception; and d) exempts a contingency fee contract
related to the pursuit of debt collection or restitution.

water-banking-adthority:—repert (NOW: condominium recovery fund; repeal) (S.B. 1154) — Chapter
139E

SEE THE WATER, LAND USE AND RURAL DEVELOPMENT COMMITTEE.

tobacco; internet; mail sales; e-cigarettes (S.B. 1280) — Chapter 311

Prohibits a person from causing the order or purchase of tobacco products from anyone other
than a licensed person or a retailer who orders or purchases from a licensed person, and prescribes
penalties for violation. Stipulates the amount of a taxpayer bond related to licenses to sell tobacco
products. Requires a nonparticipating manufacturer of tobacco products to make required escrow
deposits in quarterly installments. Prohibits the Arizona Department of Revenue (DOR) from
refunding tax stamps that are affixed to articles or substances that are deemed contraband. Repeals
conditionally enacted sections of statute relating to the requirement of DOR to produce adhesive tax
stamps for unstamped packages of cigarettes.

department of housing; continuation (S.B. 1339) — Chapter 20

Retroactive to July 1, 2012, the Arizona Department of Housing is continued until July 1,
2017.



real estate licenses; renewal (H.B. 2026) — Chapter 48 E

An emergency measure, effective March 20, 2012, that allows areal estate broker licensee to
renew as a real estate salesperson licensee without having to complete certain educationa
requirements.

home inspector liability; timelimit (H.B. 2076) — Chapter 68

Limits the time a homeowner may file against a home inspector for damages to within four
years after the cause of action accrues.

residential roofing repair contracts (H.B. 2091) — Chapter 219

Establishes requirements for residential repair contracts for repairs or replacement resulting
directly from a catastrophic storm in an insurer-designated specific area. Prescribes the contract
content, including the right of the residential owner to cancel the contract: 1) within 72 hours if the
insurer denied the claim, or 2) for any reason within four business days after signing the contract.
The contract must also contain a copy of arepair estimate. Limits the down payment for the repair to
no more than 50 percent of the total contract and, if the contract is cancelled, requires the contractor
to tender any payments to the insured owner within 10 days. Prohibits a contractor from acting on
behalf of an insured owner in negotiating for the settlement claim and making any assurance that the
contracting services will be covered by an insurance policy.

handyman exemptions; applicability (H.B. 2126) — Chapter 329

Excludes the following from Arizona Registrar of Contractors licensing exemptions: 1) all
fire safety and mechanical, electrical and plumbing work done in connection with fire safety
installation, maintenance and repair, with some exceptions; and 2) all work done that involves
connecting to any supply of natural gas, propane or other petroleum or gaseous fuel.

landlord tenant; maintenance request; access (H.B. 2129) — Chapter 91

Stipulates that by notifying alandlord of a service or maintenance request, a tenant waives the
right to receive any separate or additional access notice, asit related to that request.

unemployment insurance; independent contractor; appeals (H.B. 2150) — Chapter 115

Modifies the definition of employee in the unemployment insurance statutes to stipulate that
indications of control by the employing unit include controlling the individual’s hours of work,
location of work, right to perform services for others, tools, equipment, materials, expenses and use
of other workers and other indicia of employment. Extends certain deadlines for unemployment
insurance benefit appeals.

salon managers; requirements (H.B. 2157) — Chapter 183

Removes the requirement that salon managers be licensed by the Arizona State Board of
Cosmetology.



thmesharespublicreports (NOW: timeshares; amended public reports) (H.B. 2195) — Chapter 92

Allows a developer to prepare an amended public report for use in the sale of timeshare
interests. Requires the Arizona Department of Real Estate (ADRE) to either certify the application
and amended public report or issue a denial letter if the application is not administratively complete.
The certifications or denials are required to be issued within 15 business days if the amendment adds
less than six new component sites or within 30 calendar days if the amendment adds six or more new
sites to the timeshare plan. The developer can use the amended public report for sales and leasing
once the ADRE Commissioner certifies the application and amended report or they are deemed
administratively complete.

trust land; agricultural classification; algaculture (H.B. 2225) — Chapter 202

Allows the Arizona State Land Department to issue agricultural leases for agaculture
operations.

property tax; algaculture (H.B. 2226) — Chapter 220

Classifies lands and improvements dedicated to algaculture operations as agricultural real
property for purposes of property taxation.

employer reporting requirements, new employees (H.B. 2248) — Chapter 49

SEE THE PUBLIC SAFETY AND HUMAN SERVICES COMMITTEE.

threading exemption; cosmetology (H.B. 2262) — Chapter 30

Exempts persons who remove hair from its follicle from around the eyebrows and from other
parts of the face with the use of a single strand of cotton thread and an over-the-counter astringent
(i.e., threading) from regulation by the Arizona State Board of Cosmetology.

commission on the arts; continuation. (H.B. 2265) — Chapter 266

Retroactive to July 1, 2012, the Arizona Commission on the Arts (Commission) is continued
until July 1, 2022. Prohibits Commission monies from being spent to pay a person or entity that
dishonors religious objects, the flag of the United States or the flag of Arizona or for any projects that
are determined to be obscene. Requires the Commission to establish grant making guidelines for
general standards of decency and respect for diverse beliefs and values.

technicalcorrection—overtaking-bieyeles (NOW: clinical trial; public information reguests) (H.B.
2272) — Chapter 116 E

An emergency measure, effective March 29, 2012, that expands the list of items that are
exempt from public records laws relating to universities to include information or intellectua
property that is composed of unpublished research data, manuscripts, preliminary analyses, drafts of
scientific papers, plans for future research and prepublication peer reviews. Specifies that
information not available to the general public is also exempted. This law does not affect the issues
to be decided between a university and a contracting party including publication of data and
discoveries. Clarifieswhen a contract is confidential information.



real estate brokers; education (H.B. 2357) — Chapter 239

Beginning January 2, 2013, increases the amount of required continuing education credit
hours for designated or associate real estate brokers (broker) from 24 to 30. Modifies the required
content of a broker management clinic (clinic) and requires a broker to attend a clinic once during
each 24 months of licensure. Attendance at a clinic constitutes three courses of three hours each, for
a total of nine credit hours of real estate oriented education. Increases the maximum amount of
money that may be deposited by a broker into atrust fund account from $500 to $3,000.

public-private partnerships:-tell-facitities (NOW: theme park districts) (H.B. 2358) — Chapter 206

SEE THE BORDER SECURITY, FEDERALISM AND STATES SOVEREIGNTY
COMMITTEE.

theft of metal; sentencing. (H.B. 2396) — Chapter 53

Modifies the value of ferrous and nonferrous metal, when determining the value following a
theft, to include the fair market price of the metal, rather than the fair market price of the scrap metal.

private investigators; security guards; licensing (H.B. 2430) — Chapter 267

SEE THE PUBLIC SAFETY AND HUMAN SERVICES COMMITTEE.

board of cosmetology (H.B. 2440) — Chapter 99

Makes the following changes to regulations associated with the Arizona State Board of
Cosmetology (Board): 1) allows the Board to employ consultants and investigative, professional and
clerica assistance personnel; 2) exempts persons who provide tanning services from Board
regulation; 3) allows the Board to collect attorney fees from licensees to pay for costs associated with
investigative and administrative hearings,; and 4) allows a licensed person to practice cosmetology in
health care facilities and other specified institutions without the consent of alicensed salon.

unemployment insurance; omnibus (H.B. 2519) — Chapter 162

Makes the following changes relating to unemployment insurance: 1) Extends the period of
time after an employee is discharged that an employer must pay wages. 2) Decreases the Federal
Unemployment Tax percentage threshold, as it relates to certain employers paying the Job Training
Employer Tax, from six percent or lessto less than six percent. 3) Adds and modifies criteriathat an
individual must meet in order to be eligible to receive benefits. 4) Disqualifies an individual from
continuing to receive benefits if the individual fails to actively engage in seeking work. 5) Specifies
that an individual is considered to have refused an offer of suitable work if the offer of work is
withdrawn by the employer under specified conditions relating to drug testing. 6) Prohibits benefits
based on service for a charter school from being paid to an individual for any week of unemployment
that begins during specified periods.

school facilities board; revisions (H.B. 2578) — Chapter 306

SEE THE EDUCATION COMMITTEE.



veteran-suppertive-campuses.report (NOW: filing; wage claims) (H.B. 2601) — Chapter 227

Increases the maximum amount of unpaid wages, from $2,500 to $5,000, that enables an
employee to file awritten wage claim with the Industrial Commission of Arizona.

state liguer-board-members,-compensation (NOW: liguor omnibus) (H.B. 2606) — Chapter 336

Makes various changes related to liquor licenses and the Arizona Department of Liquor
Licenses and Control (DLLC). The provisionsinclude, but are not limited to, the following:

Limits the required posting to prospective licensed premises to a copy of the license
application and prohibits the posting from containing any attachments filed with the application.

Stipulates that attendance at licensed private clubsis limited to enrolled members of the club
and their spouses, families and bona fide guests. Limits nonmember guests from exceeding 50
percent of attendance during any month, with exceptions for specified events.

Allows the Director of the DLLC (Director) to issue a temporary permit to dispose of
spirituous liquor at public auction that has been seized by any financial ingtitution with a security
interest in alicense.

Allows the DLLC to issue a government license to a community college or the National
Guard.

Authorizes the Director to issue two-year licenses. Stipulates that biennial renewal license
fees are twice the amount of an annual renewal.

Prohibits a city or town from increasing the fees on hospitality businesses in any year by an
amount that exceeds any increase in the Consumer Price Index compared to the average of the last
fiveyears.

Increases, from 32 to 40 ounces, the amount of beer allowed to be served by an on-sale
retailer or employee. Permits an on-sale retailer to sell an opened, original container of distilled
spirits under specified circumstances.

Allows a peace officer, while undercover on assignment, to consume small amounts of
spirituous liquor while still possessing a firearm.

Allows certain licensees to dispense beer in clean glass containers with a maximum capacity
of one gallon for off-premises consumption if certain standards are met. Prohibits, except as noted,
reusing aliquor bottle or adding any substance in order to increase the content in the bottle.

Authorizes the Director to waive, for one year, the requirement to issue a series of new
licenses if no request has been made to DLLC to issue new licenses.

Includes public and private schools in the exemptions from the distance restriction for
entertainment districts.

Increases, from 90 to 120 days, the amount of time a licensed business is delinquent in an
amount greater than $250 paying taxes, penalties or interest before the Director may suspend, revoke
or refuse to renew alicense.



unemployment insurance; educational service agencies (H.B. 2628) — Chapter 246 E

An emergency measure, effective April 11, 2012, that prohibits benefits based on service for
a contract educational provider from being paid to an individua for any week of unemployment that
begins either during: a) the period between two successive academic terms, if there is a reasonable
assurance the individual will return in the second term; or b) an established and customary vacation
period or holiday recess, if there is reasonable assurance that the individual will return immediately
following the vacation or holiday. If not offered employment in the subsequent term, the individual
can receive retroactive unemployment benefit payments for each week the individual filed a timely
clam. Exempts the Arizona Department of Economic Security from rulemaking requirements for
one year to implement the legislation’ s provisions.

real estate transfer affidavit; exemptions (H.B. 2689) — Chapter 229

Modifies and adds instances when an affidavit and fee are not required for a real estate
transfer of title.

state board of appraisal (H.B. 2778) — Chapter 342

Designates the Uniform Standards of Professional Appraisal Practice as the appraisal practice
of Arizona. Extends the amount of time alicense or certificate holder returning from military duty is
required to file an application for reactivation and submit proof of completion of any continuing
education requirements. Prohibits any person from requiring an appraiser to sign an indemnification
agreement that would hold the person harmless from any liability arising from services performed by
the person. Requires an appraiser to disclose the fee paid for an appraisa report ordered by an
appraisal management company.

telephone solicitations; business opportunities (H.B. 2825) — Chapter 186

Requires persons or solicitors selling business opportunities through the telephone to register
with the Secretary of State. Defines a business opportunity as the sale or lease of any goods or
services to a consumer for an initial payment of $500 or more in order to enable the consumer to start
or operate a business and prescribes exclusions to the definition. Outlines registration, disclosure and
contract requirements for these sales.

energy and water savings account (H.B. 2830) — Chapter 230

Allows counties, cities, towns and state agencies to enter into energy savings contracts and
establish energy and water savings accounts (accounts). The accounts consist of a pool of capital
investment monies and may be used to pay for the incremental cost of the energy saving measures
implemented in the public facility and additional energy and water savings projects. Revises school
district statutes relating to the accounts.

Arizona commerce authority; statutory conformity (H.B. 2835) — Chapter 170 RFE

Adopts numerous technical and conforming changes to the Arizona Revised Statutes
pursuant to Laws 2011, Second Special Session, Chapter 1, which established the Arizona
Commerce Authority (ACA). Portions of the bill concerning the Arizona State Lottery and the ACA
Local Communities Fund are subject to the requirements for enactment for initiatives and



referendums (Proposition 105), which requires the affirmative vote of at least three-fourths of the
members of each house of the Legislature.

recycling spent nuclear fuel; management (S.C.M. 1004)

SEE THE MEMORIALS AND RESOLUTIONS COMMITTEE.

Red Rock Project; support (S.C.R. 1044)

SEE THE MEMORIALS AND RESOLUTIONS COMMITTEE.
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