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BANKING AND INSURANCE COMMITTEE 

 
LEGISLATION ENACTED 

 
financial institutions department; licensing (S.B. 1014) – Chapter 36 

 
 Makes various changes to the laws governing mortgage loan originators (MLO).  
Specifically, the bill:  1) allows the Superintendent of the Department of Financial Institutions 
(Superintendent) to charge not more than $250 for a MLO to change the name on a financial 
institution or enterprise license; 2) clarifies that a person is not considered a MLO if that person 
originates five or fewer mortgage loans per calendar year and if the source of the prospective 
financing also makes five or fewer mortgage loans per calendar year; 3) requires the Superintendent 
to deny, suspend or revoke a license in certain situations; and 4) allows the Superintendent to deny, 
suspend or revoke a license if an applicant or licensee is found to have been convicted of or pled 
guilty or no contest to a misdemeanor if it involved an act of fraud, dishonesty or breach of trust or 
money laundering at any time preceding the date of application. 
 
financial institutions department; revolving fund (S.B. 1015) – Chapter 133 
 
 Increases the cap for the amount that is to remain in the Department of Financial Institutions 
Revolving Fund at the end of each fiscal year from $50,000 to $200,000. 
 
workers' compensation; methods of compensation (S.B. 1016) – Chapter 12 

 
 Allows, at the election of an employee and if offered by the employer or carrier, for 
compensation to be made by commonly accepted methods for transferring money by banking 
institutions, and removes language prohibiting marketing representatives of the State Compensation 
Fund from being licensed to sell any type of insurance other than workers’ compensation insurance. 
 
release of records; medical; payment (NOW:  eye care services; health insurance) (S.B. 1036) – 
Chapter 344 
 
 SEE THE PUBLIC SAFETY AND HUMAN SERVICES COMMITTEE. 
 
surplus lines insurance; brokers (S.B. 1123) – Chapter 55 
 
 Modifies the reporting procedures for surplus lines brokers by allowing brokers to submit a 
facsimile of the required quarterly notarized statements of all surplus lines insurance business in lieu 
of the original notarized statement, and requires brokers to maintain the original notarized statement 
for six years after it was filed. Also clarifies that if the identity of specific surplus lines coverage 
provided in the broker’s semiannual report to the Director of the Department of Insurance is not 
recognized as surplus lines, a broker must maintain evidence of compliance with surplus lines 
requirements for the duration of the policy and six years after the policy’s expiration. 
 
surplus lines; ADOT contracts (S.B. 1124) – Chapter 137 
 
 Specifies that if contractor insurance is required for the construction or reconstruction of 
Arizona Department of Transportation facilities or for procured services, the insurance must be 



 

 

placed with an insurer authorized to transact insurance within this state or a surplus lines insurer 
approved and identified by the Director of the Department of Insurance. 
 
automobile insurance; notice to insured (S.B. 1134) – Chapter 56 
 
 Modifies the mailing requirements for refunds of unearned automobile premiums by 
requiring the insurer to mail the notice and refund of unearned premium together at least 10 days 
before the effective date or mail the notice before the refund of unearned premium if both the notice 
and the refund of unearned premium are mailed separately to the insured at least 10 days before the 
effective date. 
 
government deposits (S.B. 1135) – Chapter 64 
 
 Authorizes school districts, the State Treasurer, municipalities and political subdivisions to 
invest surplus funds and other monies not used for operating costs into federally insured savings 
deposit accounts. 
 
capital outlay stabilization fund; report (NOW:  rental cars; liability insurance; subrogation) (S.B. 
1153) – Chapter 345 
 
 SEE THE APPROPRIATIONS COMMITTEE. 
 
portable electronics insurance (S.B. 1251) – Chapter 57 
 
 Allows the Director of the Department of Insurance to issue, and requires a vendor to obtain, 
a limited lines insurance license for the purpose of offering or selling coverage under a portable 
electronics insurance policy. 
 
unclaimed property; certificates of deposit (H.B. 2023) – Chapter 217 
 
 Specifies that certificates of deposit (CD) and any interest are presumed abandoned three 
years after maturity if unclaimed by the apparent owner.  Also, the bill clarifies that:  1) the 
abandonment period on a CD does not start at the renewal date if the owner elected auto-renewal at 
the time the account was opened; and 2) the original account agreement can serve as evidence of 
consent to auto-renewal of the CD. 
 
mortgage brokers; mortgage bankers; licensing (H.B. 2079) – Chapter 174 
 
 Modifies the licensing requirements for mortgage brokers and mortgage bankers as follows:  
1) allows at least three years of loan originator experience as a qualifying license requirement for a 
mortgage broker’s license; 2) eliminates the requirement for an applicant for an original mortgage 
broker’s license to have passed the mortgage broker’s test not more than one year before the issuance 
of a mortgage broker’s license; and 3) requires mortgage bankers to maintain a net worth of not less 
than $100,000 at all times. 
 
residential roofing repair contracts (H.B. 2091) – Chapter 219 
 
 SEE THE COMMERCE AND ENERGY COMMITTEE. 
 
 



 

 

insurance; financial provisions (H.B. 2153) – Chapter 69 
 
 Makes various changes to the insurance statutes regarding confidential documents, 
extraordinary dividends, eligible investments, foreign securities and derivative transactions.   
 
 Confidentiality of Documents – Specifies that documents, materials or other information 
obtained by the Department of Insurance (Department) during the course of an examination of an 
insurer are confidential and privileged and not admissible in a civil action; however, the Director of 
the Department (Director) is allowed to use confidential documents in the furtherance of any 
regulatory or legal action brought as part of the Director’s official duties.   
 
 Specifies circumstances when documents in the possession or control of the National 
Association of Insurance Commissioners (NAIC) are confidential and privileged, not subject to 
public records searches, subpoena or discovery and are not admissible in evidence in a private civil 
action. Prohibits the Director, Deputy Directors, assistants or examiners and representatives of the 
NAIC from testifying in any private civil action concerning confidential and privileged documents. 
 
 Miscellaneous – Modifies the definition of an extraordinary dividend from the lesser of 
either ten percent of an insurer’s surplus or net gain from the preceding year’s operations to the 
greater of ten percent or the net gain from operations, and specifies that a notice of declaration of 
payment of an extraordinary dividend must be provided to the Director no more than five business 
days after the declaration. Clarifies that any investment limitation must be based on the insurer’s 
most recently required statutory balance sheet filed with the Director. Permits an insurer to invest up 
to 20 percent of its assets in foreign securities and specifies that foreign securities do not include 
Canadian investments. Adopts standards for derivative transactions for insurers and permits an 
insurer to directly or indirectly use instruments to engage in hedging transactions if certain conditions 
are met. Specifies the types of income generation transactions an insurer can enter into and permits 
an insurer to enter into replication transaction prior to written approval by the Director. 
 
controlled substances; workers' compensation (H.B. 2155) – Chapter 156 
 
 Effective January 1, 2013, permits the Arizona State Board of Pharmacy to release data 
collected from the controlled substances computerized central database tracking system to a 
physician authorized to perform an independent medical exam on an employee entitled to workers’ 
compensation. 
   
credit union conversions to associations (NOW: conversion to associations; credit unions) (H.B. 
2156) – Chapter 70 
 
 Permits an incorporated credit union to convert into an association that is incorporated under 
both the laws of the United States and this state, provided the credit union is in compliance with the 
provisions established by the National Credit Union Administration and any rules adopted by the 
Arizona Department of Financial Institutions. 
 
money transmitters; limited liability companies (H.B. 2253) – Chapter 39 
 
 Allows limited liability companies to apply for and be issued a money transmitter license by 
the Department of Financial Institutions. 
 
 



 

 

home equity credit line; release (H.B. 2323) – Chapter 175 
 
 Requires a secured lender to suspend a borrower’s revolving credit line account for a 
minimum of 45 days upon receipt of a request for a payoff demand statement from a licensed escrow 
agent. 
 
workers' compensation; omnibus (H.B. 2368) – Chapter 240 
 
 Modifies various workers’ compensation statutes as follows:  1) stipulates that when an 
employee is injured, killed or further aggravated from a previously accepted industrial injury by the 
negligence of another person not in the same employ, the injured can pursue a remedy against the 
other person; 2) specifies that in any action arising out of an aggravation of a previously accepted 
industrial injury, the lien by the insurer or other person liable to pay the claim must only apply to the 
amounts expended for compensation and treatment of the aggravation; 3) requires compensation to 
be calculated based on the cost index from the Bureau of Labor; 4) eliminates the Arizona mean 
wage as a resource for calculating compensation that reflects the prior year’s annual percentage; 5) 
requires the Industrial Commission of Arizona (ICA) to develop a process, no later than December 
31, 2014, for the use of evidence based medical treatment guidelines, where appropriate, to treat 
injured workers; 6) requires the ICA to provide a progress report to the Governor, President of the 
Senate and the Speaker of the House of Representatives updating the status of the development and 
implementation of the process no later than the end of each calendar year beginning on December 31, 
2012, and ending on December 31, 2014; and 7) requires the ICA to include a projected timetable for 
completion of the process in its 2014 report if additional time is required beyond December 14, 2014. 
 
false claims; notice of penalty (H.B. 2393) – Chapter 32 
 
 Clarifies the definition of a claims form as any document supplied by an insurer to an 
insured, the claimant or other person that the insured, claimant or other person is required to 
complete and submit in support of a claim for benefits. 
 
credit card agreements (H.B. 2664) – Chapter 318 
 
 Establishes the following guidelines pertaining to credit card agreements:  1) specifies that a 
cardholder’s acceptance of the terms and conditions of a credit card account can be established as 
binding and enforceable in accordance with the terms and conditions of the agreement by either the 
cardholder’s written or electronic signature or by the use of the credit card account by any cardholder 
or authorized user; 2) stipulates that a cardholder is personally liable for all charges and interest 
incurred on the cardholder’s account by the cardholder or an authorized user; 3) states that in no case 
is a cardholder liable for any charges or interest that result from the unauthorized use of a credit card; 
4) allows a creditor to establish the amount of debt that is owed in an uncontested court action 
through a copy of the issuer’s final billing statement or by an electronic record maintained by the 
issuer that represents the amount owed; 5) requires the court, in contested actions, to weigh the 
evidence of the parties as required by law; and 6) allows a creditor, if applicable, to establish the 
contracted interest rate for a credit card account through either the terms and conditions that contain a 
stated or variable interest rate, or a billing statement generated by the issuer that contains a stated or 
variable interest rate. 
 
 States that a party’s consumer protection rights prescribed by any federal or state law relating 
to consumers are not diminished. 
 



 

 

vehicle insurance; proof shown electronically (H.B. 2677) – Chapter 105 
 
 SEE THE NATURAL RESOURCES AND TRANSPORTATION COMMITTEE. 
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