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HB 2082 conforms Arizona tax statues to the Internal Revenue Code (IRC).

History

Since 1978, the Legislature has adopted an updated statutory definition of the IRC to include any federal provision that became effective in the previous year in order to conform the computation of Arizona income tax and other statutory references throughout the Arizona Revised Statues to the amended IRC. This is necessary because Arizona, like many states, requires taxpayers to use federal adjusted gross income (as defined in the IRC) as the starting point for state income tax assessment.

HB 2082 modifies the definition of the IRC for tax year 2009 to the federal IRC in effect on January 1, 2009. This includes changes adopted by Congress in the Economic Stimulus Act of 2008, the Heroes Earnings Assistance and Relief Tax Act of 2008, the Heartland, Habitat, Harvest and Horticulture Act of 2008, the Housing Assistance Tax Act of 2008 and the Emergency Economic Stabilization Act of 2008.

Fiscal Impact:  According to the Department of Revenue (DOR) the estimated impact to the state General Fund is ($20.95M) in FY2009, ($34.43M) in FY2010 and ($5.9M) in FY2010.  A fiscal note has been requested by JLBC.  However, preliminary figures from JLBC show no fiscal impact in FY 2009, ($8.41M) in FY 2010 and ($0.98M) in FY 2011.  The difference in figures can be attributable to different assumptions.  The DOR conformity report is required to show the impact of federal tax law changes while the JLBC revenue projections already take many of these changes into consideration.

Provisions

· Updates the definition of internal revenue code to include all IRC provisions that were in effect as of January 1, 2009, including the following provisions that are retroactive: the Economic Stimulus Act of 2008, the Heroes Earnings Assistance and Relief Tax Act of 2008, the Heartland, Habitat, Harvest and Horticulture Act of 2008, the Housing Assistance Tax Act of 2008 and the Emergency Economic Stabilization Act of 2008.

· Removes the definition of internal revenue code for tax year 1998.

· Contains technical and conforming changes. 

Amendments
Ways and Means
Clarifies the provisions of the Economic Stimulus Act of 2008 to include The Worker, Retiree, and Employer Recovery Act of 2008.
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